















































“Well, I didn’t exactly say ‘baby sitting’... 1 just asked the 


AG-EMPIRE man for help with a couple of ‘tough risks’.” 











Naturally. we hesitate to guarantee the AG-EMPIRE man’s reaction to this kind of 
“risk.” But try him on most any insurance problem! He’s plenty experienced . . . always 
working with agents in the field. And he brings you important information and EXTRA 
help. In his territory he has real authority. Result — he gets work done without delay. 
And there's no needless correspondence on your part! Ask any of our agents. They'll 
tell you the AG-EMPIRE man is an agent's man — always at your call... ready to 
vive fast. friendly, productive help. If you are planning to add a new company, write 


us about the no-red-tape AG-EMPIRE way of doing business. 
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Pittsburgh Insurance 
ay Maintains 
High Standards 


Record Crowd, Executive 
Talent Turn Out for 

Excellent Speaking Fare 
By LEVERING CARTWRIGHT 


he observance of Pittsburgh Insur- 
ice Day is getting to be on such a scale 
tit is taxing the facilities even of the 
‘mous 17th floor convention layout at 
the William Penn hotel. The attendance 
Tuesday set a high 


this event new 
cord and much of the time, especially 
etween sessions, the 17th floor area re- 
embled a rush hour congregation in the 
New York subways. 
Pittsburgh Insurance 


The standards of 
Day also were up- 
eld in cain of quality. The Pittsburgh 
leaders always pride themselves on at- 
tracting to this event a wealth of execu- 
tive talent from the various underwriting 
enters and this year there was a larger 
number of visitors than ever bearing 
titles of authority. 
The sessions during the day were run 
ff exactly on schedule and held the 
arious audiences from start to finish. 
\t each meeting there was either one 
two speakers and then there was sup- 
posed to be a panel discussion. At most 
f the meetings, formal 





however, the 
speaking part of the program consumed 
the entire allotted time. 

Bohlinger Is Grounded 

There was a major disappointment in 
the fact that Alfred J. Bohlinger, New 
York insurance superintendent, was un- 
able to get there to address the lunch- 
con meeting. Due to the strike on the 
New York Central he undertook to get 
to Pittsburgh by air but he was ground- 
l. However, he had prepared his talk 
in advance and this was read to the 
luncheon gathering by Commissioner 
Leslie of Pennsylvania. The paper was 
me of considerable significance as it 
‘trongly recommended that the insur- 
ace business reconsider the idea of in- 
istituting a merit rating plan in auto- 
mobile insurance. 

There were also some other misses. 


avid L. Lawrence, mayor of Pitts- 
trgh and who is a local agent and 
member of Insurance Club of Pitts- 


ugh, could not be on hand to extend 
weetings at the banquet beause he had 
ist undergone a second operation for 
*tached retina. Also illness prevented 
Ne appearance at the banquet of Jimmy 
‘wan, the professional speaker, but his 
lace was well taken by Donald V. 
lawk, former mayor of Allentown, Pa. 
\t the banquet John J. O’Donnell, 


‘teral chairman of Insurance Day, 


ened up and then surrendered the 
uicrophone to James F. Malone, dis- 
tt attorney of Allegheny county and 


‘Ormer 
10se 


Pennsylvania commissioner. 
familiar with Pennsylvania poli- 
‘Swere amused by the juxtaposition 
{ Mr. Malone and Commissioner Les- 
ie who are in of posite corners in the 
*epublican party in the state. Mr. 
“ One was ousted in mid-term by the 
vernor and his place was taken by 
cee tlie. Mr. Malone made reference 
~ “is in a facetious way by saving: “I 
M going to serve four years as district 
ttorney because no one can fire me 
(CONTINUED ON PAGE 6) 
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H. K. Dent Gives Interesting 
Commentary on Stock Splitting Peterson Now 


_ An interesting discussion on the ques- 
tion of stock splitting in general and 
advisability of splitting the stock of 
General of Seattle in particular is con- 
tained in the annual report of that com- 
pany to stockholders and in a supple- 


mentary statement by President H. K. 
Dent. Mr. Dent stated that recently 
there has probably been the greatest 


wave of stocksplitting that the country 
has ever seen. 

“Stock splits invariably have brought 
an increase in the market price. When a 
split is announced, people rush to pur- 
chase the stock and, after the split, in- 
variably it goes up, at least for a while. 
It becomes more popular and market- 
able at the lower quotation than it was 
at the higher. Naturally the stockhold- 
ers seem pleased, but I cannot see how 
it is going to benefit any individual, un- 
less he sells his stock. Of course if he 
is buying it for speculative purposes, 
that is his intention. 

“There is the other argument that the 
cheaper stock gives a more active mar- 
ket and a wider distribution and that 
the more stockholders you have the 
more business you can do and the more 
money you can make. However, I sin- 
cerely question whether this will work 
out beneficially to any company; I am 
sure it would not to an insurance com- 
pany such as ours. 


Now Have 983 Owners 


“The number of our stockholders has 
grown satisfactorily. The original num- 
ber was 619 and currently it is 983. Last 
year 99 new stockholders entered our 
list and 91 disposed of their stock, an 
increase of eight. Most stockholders, 
small or large, are inclined to consider 
the price of the stock they are buying, 
rather than the fact that they own a 
proportionate interest in the company. 
The stockholder selling his interest 
usually likes to see the stock go down 
after he gets out, to justify his judg- 
ment, and he is likely to be more criti- 
cal of the company and do more damage 
than the good a new stockholder com- 
ing in will do. At any rate, I cannot 
give any consideration to that side of 
the question. In fact, I would prefer to 
hold 91 old stockholders or friends than 
lose them and gain 99 new ones. Fur- 
ther, why should I expect the new 
stockholder to be more loyal or helpful 
than you, the old stockholder, going 
out: 


Arguments for Stock Splits 


“Advocates of stock splits and in- 
creased dividends want to see the market 
go up, regardless of the reason, thus en- 
couraging speculation and, therefore, 
are most likely to be transitory. This is 
only natural. I have never considered 
our stock a good speculation and have 
tried to encourage people to buy it 
solely as an investment. I am not in- 
terested in seeing the market on our 


stock rise. I am interested in the 
liquidating value and earnings, and 
spare no effort to increase them. The 


market in proportion to 
value and earning capacity 
the better the invest- 


lower the 
liquidating 
of the company, 
ment. 

“If increasing the dividend and split- 
ting the stock would increase the mar- 
ket as greatly as many people think it 
would, and as I am afraid it might, it 
could put us in a position where I would 
not feel justified in recommending pur- 
chase of our stock because the market 
might be out of line with the liquidating 
value and earning capacity as compared 
to other well-managed companies. 
Neither could I advise a stockholder 


under these circumstances not to sell his 
stock. Frankly, I like to be in a posi- 
tion to recommend our stock to our 
agents, employes and friends as a good, 


sound investment for the long pull, 
never as a speculation. 

“If this position be sound, why then 
do so many of the best managed and 
most successful companies split their 
stock? Should you ask them, I predict 
you would be surprised and probably 


disappointed with their answer. I have 
talked to a great many of their directors 
and officers and, almost without excep- 
tion, their opinion is the same as ex- 
pressed herein, but they say they have 
had to do it because of pressure from 
the outside. They have attempted to 
justify it by the claim of wider distribu- 
tion, et cetera, but I know there are 
many who are not convinced that it is a 
good thing for the company. 


Cites Banker’s Advice 

“The chairman of the board of one 
of the largest banks in New York City 
was in my office about a year ago when 


we were discussing this subject. He 
said, ‘Unless you are absolutely com- 
pelled, for heaven’s sake don’t do it. We 
did it some years ago in our bank. The 


market went way up in proportion to 
the book value and earnings. When the 
depression hit, we had a terrible time 
and our greatest problems were brought 
on by the stockholders who had pur- 
chased their stock expecting to profit by 
the speculation.’ 

“Still, there is a constant request from 
a great many of our stockholders that 
we take this action. Recently I received 
a letter from one of our valued stock- 
holders, Dr. Howard H. Preston, pro- 
fessor of money and banking and former 
dean of the college of economics and 
business, University of Washington, 
which I think expresses the feeling of 
a great many stockholders more ade- 
quately than anything I have seen. I 
am therefore quoting it: 

“‘Dear Mr. Dent: I desire to express 
appreciation to the management of Gen- 
eral America Corp. for the splendid 
growth of the company in the 2% years 
I have been a stockholder. (I have been 
a patron much longer.) 

“‘Recognizing the necessity for 
ploughing back the earnings to make fu- 
ture growth possible, I propose for your 
consideration a stock split of four for 
one and a new dividend rate of $1 per 
share on the new stock. I am not con- 
cerned myself for current income but I 
recall the continuing pressure by some 
stockholders. The only thing that con- 
cerns me is that the stock is so high 
per share as compared to other stocks 
I hold, e.g. Seattle-First National Bank, 
Peoples National Bank, Weyerhaeuser, 
General Electric, et al. 


Splits “Feel Good” 


“*Be assured I will not make public 
my proposal or start any agitation. I 
think I have something of a “feel” for 
the attitude of the small stockholders. 
It isn’t always what people know; it is 
how they feel. I “felt” good when 
Weyerhaeuser split its stock and my 10 
shares became 20 a year or two ago. 
Perhaps a trivial reason is I have four 
kiddies and 20 divides by four. Cordially 
yours.’ 

“T was so impressed with the fairness 
and interest expressed by his letter that 
I requested the doctor’s permission to 
use it at this meeting. He was quite 
reluctant at first, saying he had not 
written it with any such thought or in- 
tention, but finally he agreed that I 

(CONTINUED ON PAGE 16) 


Harding Retires: 


Western Head 


Name of Harding Has 
Been Linked to 
Springfield 76 Years 


Following the annual meeting of 
Springfield F. & M. President William 
\. Hebert announced that John C. Hard- 
ing, resident executive vice-president at’ 
Chicago, is retiring May 1, 
that Llewellyn L. 
secretary at 


his own 
volition; 
dent 


Lewis, resi- 
has been 
and that 
counsel, 


general 


Toronto, 
elected resident vice-president; 
Wilfred G. 


has 


general 
secretary and 


Howland, 
been elected 
counsel. 

At Mr. Harding’s request, his name 
was not presented for reelection. He 
was, however, reelected as a director. 
While he will have no official title after 





Harding 


Peterson J. C. 


retirement, Mr. Harding will be known 
as resident director at Chicago. Magnus 
E. Peterson, resident vice-president 
at Chicago, succeeds Mr. Harding as 
top executive for the western depart- 
ment. 


Mr. Harding’s Career 


3orn at Nebraska City, Neb., Mr. 
Harding was graduated at Princeton in 
1895. Soon after he was employed by 
Springfield as an inspector for its west- 
ern department at Chicago. His train- 
ing included service with the inspection 
department of the Chicago Board as 
well as Western Factory Insurance 
Assn., inspecting sprinklered and im- 
proved risks. Later he represented the 
Springfield as special agent in Wiscon- 
sin and subsequently returned to Chi- 
cago to assume charge of the loss de- 
partment, acting as general adjuster 
and superintendent of agencies. He later 
became assistant manager, continuing in 
that capacity until 1921, when he was 
appointed as one of the joint managers 
of the western department, the other 
being the late William H. Lininger. 

Further advancement came when he 
with the 


was elected a vice-president 
title of resident executive vice-presi- 
dent at Chicago; and in 1940, he was 


elected as a director. 

In the industry Mr. Harding has held 
many positions of prominence, not only 
as a director of the U. S. Chamber of 
Commerce and as a member of its in- 
surance division from 1933-41, but dur- 
ing his noteworthy career he has been 
active in numerous allied insurance or- 
ganizations. He was president of Under- 
writers Salvage Co. of Chicago and 
president of Western Adjustment until 
retiring in January of this year. He is 

(CONTINUED ON PAGE 17) 
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Reorganized F.U.A.P. 
Has Big Convention 

Reorganization of Fire Underwriters 
Assn. of the Pacific as an independently 


operated subsidiary of the Pacific Board 
was approved at the annual meeting last 


week. The convention attracted sev- 
eral hundred field men and company 
executives, with 700 on hand for the 


banquet Thursday night. Bert W. Levit, 
the attorney who drafted the constitu- 
tion and by-laws for the new organiza- 
tion, was unanimously elected an honor- 
ary member. 

John E. Clark, American, was named 
as the new president, and he will serve 
a full term, since the new constitution 
does not go into effect for a year. 

Inflation more a danger to the 
insurance business than a great catas- 
trophe, J. J. Crouch, vice-president of 
First National Bank of Nevada, told the 
F.U.A.P. audience. He contended that 
continuéd and uncontrolled inflation and 
inefficient spending by government will 
result in a loss of freedom to the 
citizens. 


is 


soon 


Fay Reads Leslie Paper 


\ paper describing the functions and 
operations -of National Bureau of Cas- 
ualty Underwriters was read by Rollo 
©. Fay, Pacific Coast manager, in 
the absence of William Leslie, general 
manager. A paper on fire legal liability 
insurance by William H. Levit of the 
San Francisco and Los Angeles law 
firm of Long & Levit was given in brief 
Mr. Levit as time did not permit 
giving the full talk. The entire 
paper was ordered printed and distrib- 
uted to the members. 

A good deal of confusion ‘still sur- 
rounds the fire legal liability line and 
rating svstem are not yet definitely es- 
tablished, Mr. Levit said. Pacific Fire 
Rating Bureau has established a rate for 
this coverage equal to 80% of the aver- 
age clause rate, and discussions are 
heing held with a view to reducing this 
rate to 50% of the 80% average clause 
rate. The same coverages can be ob- 
tained at Los Angeles from the casualty 
companies for 25% of the 80% average 
clause rate. “It would seem that an 
entire re-examination of the rating struc- 
ture for this risk is in order,” he com- 
mented. 

The speaker said he was puzzled by 


by 
his 


the apparent reluctance of some fire 
companies to write fire legal liability 
insurance while for years the standard 


forms insuring stock have included the 
trust and commission clause whereby 
the companies assume an even greater 
liability than they do under the fire legal 
liability contract. 

Inconsistency Is Noted 


Under the trust and commission 
clause, he noted, the insurance is pro- 
vided “to the extent that the named 
insured shall be liable by law for a loss 
thereto or shall prior to loss have spe- 
cifically assumed liability therefore, any 
item of this policy covering on personal 
property shall also cover property of 
the kind and nature described in such 
item, at the locations herein indicated, 
held in trust or on consignment or 
commission, or on joint account with 
other or left for storage or repairs.” 
While this clause is limited to personal 
property and the fire legal liability con- 
tract also includes real property, Mr. 
Levit noted that the fire legal liability 
excludes liability assumed under the 
contract and the trust and commissions 
clause includes such liability along with 
that imposed by law. One court, he 
observed, has extended the liability 
thereon to cover the property of others 
even though there was no assumption of 
liability by the assured or any legal 
liability therefor. 

Ten life memberships were awarded 
those who have 25 vears of consecutive 
membership in F.U.A.P. The honors 
went to D. J. Church, W. A. Conners, 
North British: R. J. Coolidge, Scottish 
Union; E, L. Dee, Springfield F. & M.; 


mR. ¥. 





F. L. Donahoe, Fireman’s Fund; 


Fulton and A. H. Schaeffer, Hartford 
Fire; S. E. Hays, Pacific Fire Rating 


Bureau; W. C. Hiney, Great American, 
and S. W. Weymouth, America Fore. 

“Foreign Diplomacy via Insurance” 
was discussed by L. C. Irvine, general 
manager of American Foreign Insurance 
Assn. The losses diplomats may have 
or the liability they may incur that is 
not covered by diplomatic immunity, 
may be covered by American insurance, 
Mr. Irvine said. Ambassadors, ministers, 
consuls, secretaries of legation, clerical 
help at the embassies and consulates, 
seek and obtain American insurance. 

Coverage is furnished also to person- 
nel of U. S. government agencies, mem- 
bers of the armed forces abroad and 
civilians attached to the army. “This 
role of taking care of the personal insur- 
ance needs of government personnel 
abroad is not to be minimized,” he com- 
mented. “The silent unspoken part 
played by American insurance in this has 
doubtless assisted greatly in facilitating 
the task and helping the welfare of such 
personnel.” 

The huge volume of U. S. government 
aid abroad has called for an upsurge of 
construction abroad. These programs, 
in the aggregate, call for the expenditure 
of billions of dollars, Mr. Irvine said. 
American contractors, engineers, skilled 
and unskilled help, clerical and other- 
wise, demand and receive American in- 
surance. Since all of this is the imple- 
mentation of American diplomacy, it 
might be said that to the extent that 
American insurance lends its coverage 
to these undertakings it, incidentally, 
aids and supports American diplomacy. 


$50 Million Business 


More important, he said, is the pro- 
tection of the direct American invest- 
ment abroad, which was estimated in 
1949 at $12'4 billion and is likely today 
very much greater. Mr. Irvine said that 
American insurance companies annually 
do a direct business in all classes except 
life insurance of $50 million. 

For many years American insurers 
have been campaigning with the state 
department to have it understand the 
final role that American insurance abroad 
plays in the economic life of the U. S., 
and to accord this recognition by men- 
tioning insurance specifically in the list 
of activities to be protected in treaties 


negotiated by the department. Mr. Ir- 
vine said that while some progress is 
being made, so far the insurers’ di- 


plomacy with the state department has 
not borne fruit. 


W.U.A. Agenda Group for 
Annual Parley Is Named 


John P. Young, Jr., American, presi- 
dent of Western Underwriters Assn., 
has appointed William L. Nolen, North 
British, chairman of the order of busi- 
ness committee, which will set up the 
agenda for the annual meeting of 
W.U.A. at White Sulphur Springs, 
W. Va., April 8-10. 

Committee members are H. A. Clark, 
Loyalty group; P. C. Cothran, Phoenix 
of Hartford; K. B. Hatch, Fire Associa- 
tion; F. L. Ludington, Atlas; W. A. 
Seely, Crum & Forster, and H. P. 
Winter, America Fore. 

Arrangements have been made for 
special railroad accommodations from 
Chicago to White Sulphur, leaving Chi- 
cago April 4 on the Big Four. Reser- 
vations can be made through the 


W.U.A. offices. 


Hibernia Enters California 
Hibernia Fire & Casualty of Dublin, 


has been licensed in California with 
Finn, Smith & Medcraft, San Francisco, 
as managers. 


Davis Gets General Mills Post 


Harry L. Davis has been appointed 
insurance manager for General Mills of 
Minneapolis. He has been in the audit- 
ing department of the company since 
1940. He succeeds the late P, L. Bach- 
man as insurance manager. 
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Springfield Assets 
at $100 Million Mark 


Assets of Springfield F. & M. reached 
$100 million last year, increasing $7,- 
409,169 to a total of $100,977,173. Policy- 
holders surplus now totals $36,300,067, 
an increase of $2,337,439. 

Consolidated net premium income for 
the companies in 1951 was $51,780,862, 
an increase of $7,478,754, or 16.9%. Fire 
operations had an increase of 16.2% and 
casualty and bond premiums were up 
27.1%. There was an underwriting gain 
of $357,972 on fire operations, while the 
casualty and bond department had a loss 
of $573,571. 

Losses incurred, including adjustment 
expenses and losses incurred but not 
reported, to earned premiums were 
$53.6% on fire and 71.8% on casualty. 
The consolidated ratio is 54.7. 

Investment income in 1951 was $2,- 
402,196, an increase of $102,690. 

New England Ins. Co. has now quali- 
fied in all states where laws permit to 
write all lines except life and annuities, 
and Springfield F. & M. and Michigan 
F. & M., the report states, will soon be 
similarly qualified. 


Ohio Farm Bureau to Expand 
Field Insurance Program 


Farm Bureau group of Ohio is plan- 
ning to expand its program of on-the- 
spot policy issuance by agents into addi- 
tional insurance lines and in the states 
not now having the plan. 


The field issuance of policies was 
begun in central Ohio last year by 
‘arm Bureau Mutual Automobile. The 


agent fills out the policy rather than the 
application, signs it, and gives it to the 
policyholder on the spot, with a copy 
forwarded to the home office as a record 
of the transaction. Surveys of the agen- 
cy force and of insureds where the pro- 
gram has been used indicate that it has 
been well received. 


Mo. Legislature to Quit Soon 
JEFFERSON CITY — The Missouri 
legislature plans to complete action on 
all major pending legislation this week 
and adjourn sine die. This session, which 
ran through most of 1951 and into the 
early months of 1952, is one of the 
longest in the history of the state. 

From an insurance standpoint the leg- 
islature has already completed its work. 
The last remaining measure of special 
interest to insurance people, the bill re- 
lating to suits against charitable and 
public institutions, was up for public 
hearing March 5 and later the senate 
judiciary committee decided to let it die 
in committee. 

Many months ago the agents and bro- 
kers qualification bill, sponsored by Mis- 
souri Assn. of Insurance Agents, had its 
throat slashed and quietly bled to death 
in committee. 


Building Officials Day Set - 
John J. O’Toole of F. D. Hirschberg 
& Co. St. Louis, chairman of the 
N.A.I.A_ fire safety committee, 
nounced that April 16 has been 
cially designated “visit building 
cials day.” An experiment along 
line in 1951 proved so successful 
it has decided to repeat it this year. 


Cherokee Doubles Capital 


Stockholders of Cherokee Ins. Co., 
of Nashville have voted to increase its 
capital by a 100% stock dividend. New 
Capital after the transfer from surplus is 
$410,000. Assets of Cherokee Dec. 31 
were $1,564,390. 


Reschedule N.A.LI. Regional 


The National Assn. of Independent 
Insurers’ regional meeting orginally 
scheduled for May 15-16 at the Baker 
Hotel, Dallas, has been changed to 
June 2-3 in order to avoid conflict with 
state agency meetings in Texas and 
Oklahoma. 


Federal Hits New! 
High in 1951 


Federal and its wholly-owned 
sidiary, Vigilant, report for 195 
underwriting profit of $156,815 after 
federal income tax. This was a decliy, 
of almost $900,000 from the 1950 sho. 
ing of $1,056,719. 

Premiums written established a ne, 
high at $25,803,730 as against $20,291 59- 
in 1950. The major part of the increas 
occurred in automobile and fire and allie) 
lines. The larger writings brought aboy; 
an increase of $4,124.210 in 
premiums. 

Although the expense ratio declines 
from 35.8% to 34.3%, the loss ratiy 
rose sharply to 57.9% from 47.7%. The 
combined ratio in 1951 was 92.2% a 
against 83.5% in 1950. 

In the annual report Hendon Chy) 
chairman, and Percy Chubb 2nd, pres. 
ident, pointed out that underwriting re. 
sults were unfavorably influenced by th 
poor experience in automobile insurance 
and by a series of major casualties in th; 
ocean marine field, and by a rising tren 
of robberies and crime in the inlan 
marine field. 

Net investment income after feder: 
income tax amounted to $1,146,994 jr 
1951 so that total net income after tax 
from both underwriting and investment: 
totaled $1,303,809. The 1950 figure was 
$2,238,824. 

Federal’s assets and surplus to policy- 
holders reached new highs. Assets in- 
creased $7,501,052 to $61,338,507 and 
surplus to policyholders increased $2 
831,749 to $31,908,250. 


Cheek Calls Multiple 
Line Hearing April 2 


RALEIGH, N. C. Commissionet 
Cheek has set April 2 as the date for an 
informal conference here on multiple 
policies. He invited all statutory and 
licensed rating bureaus and all com- 
panies making independent filings in 
North Carolina to send representatives 

“Since this is a matter which we want 
to follow through without too much 
delay,” the commissioner said, “I have 
also set May 6, 7 and 8 as the time for 
bringing this matter to a conclusion in- 
sofar as the state of North Carolina 
is concerned. This will give each of the 
bureau and company representatives an 
oportunity to make tentative recom- 
mendations on April 2. Then conter 
with officials of their own organiza- 
tions and be prepared to make final 
recommendations in May.” 

After the May meeting he will put 
together the suggestions of the bureaus 
so that, together with rules promulgated 
by the department, a procedure 10! 
handling the multiple line business cat 
be established. 


Sub- 


now 


unearned 


Gains for Atlantic Group 


Combined assets of the Atlantic com- 
panies at year-end were $51,629,000, over 
$50 million for the first time. Net written 
premiums of $23,845,000 were up 15%. 
Policy holders surplus of $17,006,000 1- 
creased $330,000. . 

The combined loss and expense ratio 
of the companies was 96.16% compareé 
with 89.69% in 1950. Underwriting profit 
was $845,000 compared with $1,950,000 
Net investment income was $1,059,979. 

Dividends of $2,371,000 were declared 
from surplus to participating policyhold- 
ers of Atlantic Mutual, compared with 
$1,927,000 in 1950. 


Sheppard to Baltimore 


American has transferred Special 
Agent Robert Sheppard from New Jer: 
sey to Baltimore. He is a graduate ° 
Princeton and of American’s advance 
multiple line training class. 

Special agent Guilford N. Ross, who 
has been in northern Florida, transfers 
to New Jersey. He has been with Amer 
ican 13 years and he has experience in 
accounting and underwriting. 


March 13, 1 
—s— 
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2w PPC f Special Agent C. R. Eberly has been N.F.P.A. Committee on department stores were restricting sales 
Writings @] transferred from Nebraska to Indiana s of dangerous garments. While the pres- 
as a rating engineer, and is succeeded Wearing Apparel Is Set Up ent epidemic of sweater fires may soon 
It Group by Roy E. Stickney as special agent : i be over, Robert S. Moulton, N.F.P.A. 
Loya Y whose primary duties will be to handle A committee on wearing apparel has technical secretary, stated that there will 
Wned syj Milli fire and allied lines. , been organized by National Fire eos be a problem remaining for N.F.P.A. 
r 1951 ay Top $126 11110n C. T. Garvey, Jr., has been appointed tion Assn. with a “y Yockers, Cali- to consider the need to establish na- 
815 after special agent to assist with casualty and fornia state fire marshal, as chairman. ty tional test standards to measure flam- 
Sa declin Premium income of the Loy alty group bonding. The committee was formed — y mability of garments, and some criterion 
1950 show. | for 1951 was $126,181,348, which was J. V. Parle has been named super- to study the hazards of the brushed for determining the degree of com- 
wn increase Of $10,961,708, Of this, the vising underwriter at Omaha. Miss tayon sweaters, which in recent weeks pustibility which may be permitted. 
1ed a ney | fre companies had premiums be asen. Edith Bjork, supervising underwriter at vee! a obey — because of their 
$20,291.59- 9 98,608, which was increase of $6,395,54 Omaha 31 years, has retired under the high y flammable qualities. ; J ne ee ee 
he increase § and the casualty companies’ premiums pension plan. The directors of N.F.P.A. several held their annual bosses night dinner 
2 and allie wer $53,082,740, an increase of $4,566,- pas . Png ioe a aaa years ago authorized the organization oe Rigen gM A Find 
ught about . 9 ° $1 000. agency at Cleveland. He formerty was of such a committee, but the project gave a toast to the bosses and Jack Allen 
unearne “Capital of Firemen’s is $12,275, with the Garson-Blau agency. was held in abeyance then because the of London & Lancashsire responded 
That is a decrease of $350,000, reflecting in ay i sim iis 
© declines | the retirement of 7,000 shares of $50, 
loss ratj at value preferred stock at $100 per 


7.7%, TI share. There are now remaining 45,500 
7%. The 
99 90, . shares of preferred. Net surplus on a 


® 
~~ sonvention basis is $34, 938,904, as against 
on Chub), | $1,618,593 the previous year, and on 
Qnd, pres. | 2 market basis the net surplus is $31,- 
writing a 461,506 against $31,083,119. The fire 
ced by the companies had loss adjustment expenses | 


curred to premiums earned of 55.9%, 
asualty companies 70% and the group, | 
1.6%. Underwriting expenses to pre- 
a niums written were 40% for the fire | 
the inlan ; * age Pag oentie aad ane 
companies, 34.7% tor casualty and 31.5" 

jor the group. ; : 

Actual market value of the consoli- 
ats lated assets of the group was $203,- 
alter tax} 95461 which was an increase of 
ivestments J s+ 963 944 

figurewaf'’ ° — 


to policy. | Inland Marine Claim Cut 
Assets in | $12,000 by Chicago Judge 


8,507 and 
eased $2 Federal District Judge J. Sam Perry 
at Chicago has allowed only $290 of a 
$13,230 claim against Dubuque F. & M. 
on an inland marine policy in which 
the question was whether coverage in- 
cluded property in buildings adjacent 
to railroad tracks. 

missioner The suit was instituted by Merchants 
ate for an } Despatch Transportation Corp. and 


tory ai] stares of the ‘New, York Central Sys UNITED STATES RESOURCES AS OF DECEMBER 31, 1951 
all com- | tem). There was an inland marine policy ’ 


filings in f in Dubuque F. & M. in the amount of 
sentatives. | $2,300,000 on “railroad cars, car bodies 
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1 we want J and parts thereof, repair tools, mate- ASSETS LIABILITIES SURPLUS TO POLICYHOLDERS 
‘oo much | rials, equipment, appurtenances and im- Securities (Includes Capital) 

, “I have | provements thereof . .. while on or Deposited Other Total Annval Marker 

2 time for adjacent to tracks of the assured any-| Yeo as Required Admitted Admitted Liabilities Capital Statement Value 
lusion in- | where within the limits of the United| &t¢- by Law Assets Assets Basis Basis 


Carolina States and Canada, but does not cover | ; . 
ich of the | cars while located within any building,| 1896 American & Foreign Insurance Co......... $ 452,107 $17,686,540 $18,138,647 $10,896,346 $1,500,000 $ 7,242,301 $ 6,730,735 


tatives an | comprising the assured’s plant, except 
e recom- | tor the following amounts and in the| 1863 *The British & Foreign 


n confer | following locations. . .” Four buildings : E 
organi | re included. in. the exception with | Marine Insurance Co. Ltd............... 1,048,814 9,853,702 10,902,516 6,124,814 $00,000 4,777,702 4,451,255 
ake final § amounts of s f $5,000 t 

a a eee ° | 1911 Globe Indemnity Company............. 1,156,628 77,374,739 ~~ 78,531,367 $4,129,957 2,500,000 «24,401,410 ~—=—21,801,034 
will put J A fire occurred Feb. 25, 1947, and one 
e — i the buildings in Worcester yard,| 1836 *The Liverpool & London & 
mulgated } Mitchell, Ill, which was not one of the Globe Insurance Co. Ltd... 1,442,874 38,095,621 39,538,495 25,108,567 500,000" 14,429,928 13,169,274 
dure “ gen mentioned in the policy. The 
iness can re st severg . airags tinea 

building sage ae! eae 1811 Newark Insurance Company.............. 806,777 22,583,777 ~—s23,390,554 14,534,243 2,000,000 8,856,311 8,241,074 


here was separate insurance on the , 
up iuildings, but the insureds contended | 1891 Queen Insurance Company of America 858,756 58,713,282 59,572,038 36,912,021 5,000,000 22,660,017 20,798,809 
that Dubuque F. & M. was liable for 


ntic com- § property damaged or destroyed while : 
,000, over contained within buildings which were | 1900 Rayel Indemnity Company a — _— oo sare mee iio 
et written lear Or adjacent to the railroad tracks. | 
up 15%. | Dubuque F. & M., represented by) 1845 *Royal Insurance Company Ltd. 1,388,380 43,937,489 45,325,869 28,933,751 500,000° 16,392,118 15,180,118 
06,000 in- Donald N. Clausen of the Chicago law 
fe rm of Clausen, Hirsh & Miller, argued | 1896 Star Insurance Company of America 463,571 18,675,078 19,138,649 11,473,300 1,000,000 7,665,349 7,106,313 

nse ratio . peaey provision was to the 
compared ect that t any had ins . 
ing profit | stoperty only while oa or eetjasent co | 1860 *Thomes & Mersey Marine Ins.Co. Ltd... 664,208 5,889,099 6,553,307 3,574,667 500,000" 2,978,640 —=—-2,801,225 
1,950,000. J the tracks, ~ 
059,978. The court disallowed the insured’s| 1832 Virginia Fire & Marine Ins. Company. 472,084 6,239,740 6,711,824 4,192,341 1,000,000 2,519,483 2,365,845 
declare lim to the extent of $12,940 on the ‘ 
licyhold- | found that the policy did not cover 
red with } Pfoperty while located in any of the 

nildings at Mitchell, Ill. Judgment was *United States Branch. The amount shown under “Capital” is the 

mitered for $290, the actual cash value statutory deposit réQuired to transact business in the U.S.A.” 


" the property destroyed by fire that 
Was located outside of the buildings. 


cows | Amsden Omaha Manager| FIRE * CASUALTY * SURETY * MARINE 


iduate 0! res} 
advanced “ens Falls group has appointed | 


Hanley E. Amsden manager at Omaha. | 
oss, who ww Supervise all operations of the | ? YAL-LI FRe L ie 4 
transfers Glee earn in Nebraska, and of 
+h Amert- r ek alls Indemnity in Iowa. He v vill 
er the executive supervision of | 


rience ™ Secretary L. A. Kenney of the central ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK 38, N. Y. 


‘epartment at Chicago. 
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Survey Pittsburgh as forming a Pittsburgh chapter has long Mutual Agents lends Youth CALLS FOR SUPPORT Publi 





been given consideration in Blue Goose- 
Site for New Rice Field dom, and Mr. Beale decided the time Danny Holt, 12, North Haven, Conn., A ] . Fi 
had come to survey the situation at polio-crippled ‘ood was awarded the po ogetic ield tl 
\ luncheon gathering was held at first hand. There is, of course, a large Alert Youth Award of National Assn. Fea l 
Pittsburgh Wednesday to look into the cadre of field men with headquarters at Of Mutual Insurance Agents over a na- M P S 7 
ossibility of forming a Blue Goose pijttshurgh who would Pers splen- tional television show. The gold medal an uts irain on on Ky 
chapter there. Charles L. Beale, York- did Blue Goose material. In the past, ad plaque were presented by Bryson F. 


ire, Dallas, most loyal grand gander, any move in this direction has been de- Thompson of the New Haven agency Agency Relationship The Ke 








ind Phil Winchester of G.A. B. at New terred by the consideration that there of Thompson & Peck. Despite the handi- the admin 
York, past most loyal grat gander, js already in the field the Smoke & Cin- cap of his leg braces, Danny saved a An installment plan and an annuz he insur 
were at Pittsburgh for the occasion. der Club of western Pennsylvania, which young skater who had fallen through renewal plan are going to be filed b on, to ci 
Chey attended Pittsburgh Insurance is a unique organization of field men and the ice on a pond at North Haven two New England Fire ngs. Thi 
Day on Tuesday The possibility of has a strong esprit de corps. weeks ago. Insurance Rating tation tha 
ae Se mae st = Cae. Assn. for members Louisville 

and subscribers in automobil 

Maine, V er m ont, The club | 

Massach wt that rates 

setts, Rhode Island ding hav 

and Connecticut. and the L 

When this is done, the choru: 

the expectation is abe bil 

that individual one that 7 

. companies will of Comm 

. tata f= COCO VLC F withdraw their spe- gice inter 

cial filings. this legisl 

Lester S. Har- they decic 





vey, president of L. S. Harvey The Ke 
ANNUAL STATEMENT "gn ne 
Fire, was reelected chairman of the wich ral 
DECEMBER 31, 1951 association at the meeting of the board § ater filin 
of governors. S. Dwight Parker of § does not | 
Springfield F. & M. continues as vice- § heen ame 


ASSETS chairman, B. M. Hermes as executive § waiting p 
a manager, and Ralph Sweetland as secre- § other 30-« 
United States Government Bonds . $20,423,184 tary. mer 15-da 
Aone W. W. Corry, National Fire, becomes 
All Other Bonds. ..... =. . 3,358,837 a new member of the board. Mutual 
Mr. Harvey in his report lamented 
~~ Betas —_ > ‘= ° Pe ter Hi e oe 
Preferred and Guaranteed Stocks . » ° : 3,271,130 what he feels 1s a spirit of suspicion Ready 
: Stocks 5 in the minds of some agents that what- | 
Common Stocks > « * £ & & . - 10,560,960 ever the companies do is not for the we ne 
Gah . . ww wee 3.454.162 best interests of the business. He ex-§ ogtaphy © 
oie pressed the hope that this strained rela § aad will b 
Premiums not over 90 days due . . . . 1,350,027 tionship will be relieved. Much of the Mutual 
? responsibility for improving the relation- jj tion, has 
Other Assets Pe ee ee ar : 1,374,150 ships lies with the field men. The whole J The bo 
pay — hearted cooperation and support of the f developm 
ToraL ADMITTED ASSETS . . ... . . $43,792,450 special agents should be demanded § msurance 


_— They must be expected “to sell our§j written b: 
product.” If they don’t the companies for the ) 
will be placed on the defensive and bef been doit 
in a poor position to ask the support] the subje 


LIABILiTgT 


Unearned Premiums. . .. ‘ . $10,617,219 of the agents. R coe = 
Outstanding Losses and Claims... - 5,930,539 Honor Williams’ 25th Year ped mrt 
Taxes and Expenses . . . . . . . 1,622,168 C. J. Williams, southern department} 95, 1752. 
secretary of North British group, last f company 
Funds Held under Reinsurance Treaties is « « « a week was honored on the occasion 0! § Benjamin 
/ ; ee. his 25th year with the companies. He § associates 
Non-Admitted Reinsurance . . . . . . 4 i 952,303 was made a member of the Fea ebrating | 
a : ° a Guard,” and was the recipient of a num- § ; 
Tora LIABILITIES, EXCEPT CAPITAL . . $20,173,836 ber of presents. , Philadel 
— : = Mr. Williams started in 1927 as state} The ho 
« ‘ »k 9 ° 
Capital Stock * & ate © % ® . $ 2,000,000 agent for southern Texas, later takin large nur 
Ss . . 16.591. charge of the entire state. In 1942 s Double 
a 16,591,469 was appointed manager of the Texasd¢ FL] A 
Unrealized Appreciation of Investments . . 5,027,145 partment, and later was named secte expected 
a tary at New York. braries at 
SURPLUS TO POLICYHOLDERS . . $23,618,614 —_— sections ¢ 
a aigecnane ys N. J. Midyear April 7 Allianc 
Porat ° ° ° ° . ° ° . $43,7 92.450 make an 
[SSE New Jersey Assn. of Insurance Agents thr und 
u é 
will hold its midyear meeting in Atlantic hing the 
City April 7 in conjunction with the concent ¢ 
Investments carried at $1,328,230 are deposited with government authorities as required by law, Eastern Agents Conference. siahie 
. ‘ocial for 
Seecrvees Two New Lyle Offices i parall 
HENDON CHUBB, Chubb & Son Lyle Adjustment Co. of Phoent = 2 
A. M. ANDERSON, Chairman of Executive Committee, EMORY S. LAND, President, Ariz., has opened new offices at Wins Mr B. 
J. P. Morgan & Co., Incorporated Air Transport Association of America low _and M aaa ee : ctaft Bf terial j 
PRESCOTT S. BUSH, Brown Brothers Harriman & Co. NATHAN MOBLEY, Chubb & Son ee Rae, ee hed 
CURTIS E. CALDER, Ch Board, iNIUS . ocrester at Fingsien, 3 i en 
sandra Sat and § Share Company ica be yi ae a S Se Winslow, and Richard F. Gramly, ae we 
PERCY CHUBB 2nd, Chubb & Son REEVE SCHLEY has been at Phoenix, is in charge # 
CARROL M. SHANKS, President, Mesa. : 
CLINTON H. CRANE, gen yt , The Prudential Insurance Company of America éotinmsinniie Spring 
JOHN T. JONES ARCHIE M. STEVENSON, Bigham, Englar, Jones & Houston Get Ready for New Forms in Cont. — 
< ° ‘ te cies 
Connecticut Assn. of Insurance Agetls Jy & \ 


is planning a series of regional meetings Los Ang 
to acquaint members with the new “one of the pe 


write” fire policies which will be * i te Coz 
UNITED STATES GUARANTEE COMPANY |] 2% (sos a Set ]ec 

















a special bulletin, it is noted th rat wh ties 

there will be an explanation booklet all 

CHUBB & SON, Managers accompanying the policy forms, an Quade, 

mn forms will be adaptable to about %” Bhandie t 

. . ° ~ . > 

Fidelity Surety Casualty of all fire policies written, and the , by Mr. 
— . — . iong ; r \ 
Aviation Insurance through Associated Aviation Underwriters gional meetings would serve to clear 

questions. - Tenn. 

Theo. A. Hiebert, Wichita local — JACK 

is chairman of the Wichita Civic Mus hen ing 

Assn. drive for a membership of 300. n. of 
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Public Hearing 
Feature Grafted 
on Ky. Rate Law 


The Kentucky legislature has enacted 

we administration measure empowering 
se insurance department in its discre- 
jon, to call public hearings on rate fil- 
ags. This is an outgrowth of the agi- 
ation that was started last summer by 
iouisville Automobile Club when the 
gtomobile liability rates were increased. 
The club made quite an issue of the fact 
that rates became effective without the 
fling having been ventilated publicly 
and the Louisville newspapers joined in 
the chorus. : 
The bill that has just been passed 1s 
ome that was introduced at the instance 
@ Commissioner Southall. The insur- 
ance interests took a sideline position on 
this legislation. They don’t relish it but 
they decided against trying to combat it. 
The Kentucky rate law otherwise 1s 
of the regular all-industry model under 
which rates become effective 15 days 
iter fling if the insurance department 
joes not call a halt. The law has now 
heen amended to provide for a 30-day 
waiting period to be followed with an- 
other 30-day period (in lieu of the for- 
mer 15-day period) if necessary. 


Mutual Insurance Book to Be 
Ready for April Release 


The new mutual insurance book, “Bi- 
ography of an Idea,” has been completed 
and will be published April 10, American 
Mutual Alliance, sponsoring organiza- 
tion, has announced. 

The book is a 367-page history of the 
development of mutual fire and casualty 
insurance in the United States. It was 
written by John Bainbridge, staff writer 
for the New Yorker magazine. He has 
been doing extensive research work on 
the subject for nearly two years. 

The book traces the development of 
th mutual insurance “idea” through 
20 years which have elapsed since its 
establishment at Philadelphia March 
%, 1752. The nation’s oldest insurance 
company was founded on that date by 
Benjamin Franklin and a group of his 
associates. A nation-wide program cel- 
ebrating the 200th anniversary of mutual 
msurance will be launched March 25 at 
Philadelphia. 
The book includes 31 chapters and a 
large number of illustrations. Publisher 
i Doubleday & Company, Garden City, 
L.I. A broad national distribution is 
expected to include placement in li- 
wraties and educational institutions in all 
sections of the country. 

Alliance officials said the book “should 
nake an important contribution” to pop- 
lar understanding of insurance. Under- 
ying the entire work, it is stated, is the 
‘oncept that insurance is one of the most 
wtable ideas of history. Its rise as a 
‘lal force is pointed out in the book 
8 paralleling the development of cap- 
faism and the extensions of our dem- 
ratic system. 

Mr. Bainbridge has handled his ma- 
tal in a fluid, readable style which, 
Sexpected to give the book broad pop- 
War appeal. 


‘ntingfield Coast Shifts 
Alton Pp. 


_iiton P. Stich, superintendent of 
#encies for California of Springfield 
-& M. has been transferred from 


= Angeles to San Francisco as head 
se € personnel department on the Pa- 
_ Coast. August M. Schneider has 
2 promoted to supervise the activi- 
Hs at Los Angeles with the title of 
‘ident superintendent. John C. Mc- 
suade, superintendent of agencies, will 
andle the territory formerly serviced 
¥ Mr. Stich. ; : 


lenn. Regional at Jackson 


JACKSON, TENN. — The quarterly 
ftting of the directors of Tennessee 
“ssn. of Insurance Agents, followed by 
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a regional meeting for west Tennessee, 
will be held here April 4. 

The directors will hold a luncheon 
meeting, followed by the regional pro- 
gram at 3 p.m., with James Wetter, 
30yle Investment Co., Memphis, pre- 
siding. Topic for discussion will be 
accident prevention and safety on a 
local community level, with W. Everett 
Biggs, Knoxville, chairman of the asso- 
ciation’s accident prevention committee; 
T. K. Robinson, Memphis, former chair- 
man N.A.I.A. accident prevention com- 
mittee, and Emerson B. Tanner, Union 
City, west Tennessee director, as speak- 
ers. J. Louis Englert, president of 





Insurance Exchange, will be 


Jackson 
About 80 


toastmaster at the banquet. 
to 100 are expected to attend. 





Cal. Convention Chairmen 


Convention chairmen for the annual 
meeting of California Assn. of Insurance 
Agents Nov. 17-19 at the Fairmont and 
Mark Hopkins hotels, San Francisco, 
with the Oakland association as host, 
have been named by E. C. Smith, Jr., 
general chairman. They are: John 
Farley, Jr., program; Robert H. Calla- 
way, banquet and entertainment; Elbe 
W. Westfall, publicity; P. S. W. Rams- 


5 


arrangements; Mrs. George O. Johnson, 
ladies’ hospitality; Raymond W. Hitch- 
ings, registration, and George Crist, dis- 
play. 


Lindsted-Hoffman Honored 


The Lindsted-Hoffman Co. agency at 
Manitowoc, Wis., was honored at a din- 
ner for 25 years representation of Fi- 
delity & Casualty. George F. Conway, 
Milwaukee, resident manager, presented 
an embossed scroll to Frank Hoffman, 


Sr. 

















Cash 


Capital Stock 


Surplus 


HENDON CHUBB, Chubb & Son 


PERCY CHUBB 2nd, Chubb & Son 
LEWIS A. LAPHAM, President, 


EDMOND J. MORAN, President, 


FEDERAL 


Ocean and Inland Marine 


ANNUAL 


WILLIAM GAGE BRADY, Jr., Chairman of Board, 
The National City Bank of New York 


HAWLEY T. CHESTER, Chubb & Son 


Moran Towing & Transportation Co., Inc. 
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DECEMBER 31, 1951 


ASSETS 


United States Government Bonds 
All Other Bonds . 
Preferred and Guaranteed Stocks . 
Common Stocks . 


Capital Stock of Vigilant Insurance Company 


Premiums not over 90 days due 
Other Assets . 


ToTraL ADMITTED ASSETS . 


LIABILITIES 


Unearned Premiums 

Outstanding Losses and Claims . . . . ., 
Dividend Payable 

Taxes and Expenses 

Funds Held under Reinsurance Treaties . 
Non-Admitted Reinsurance 


Tota. LIABILITIES, EXCEPT CAPITAL 


Unrealized Appreciation of Investments . 


SURPLUS TO POLICYHOLDERS 


TOTAL 


Investments carried at $2,198,571 are deposited with government authorities as required by law. 


DIRECTORS 


ALEXANDER C. NAGLE, President, 
The First National Bank: of the City of New York 


J. RUSSELL PARSONS, Chubb & Son 
BERNARD M. SHANLEY, Shanley, Congleton & Fisher 
JOHN W. STEDMAN, Chairman of Executive Committee, 


American-Hawaiian Steamship Company 


LANDON K. THORNE 
HAROLD T. WHITE, White, Weld & Co. 


INSURANCE 


CHUBB & SON, Managers 


. Transportation . 


Aviation Insurance through Associated Aviation Underwriters 


STATEMENT 






. $20,919,850 
3,833,243 
3,789,721 

16,101,493 
5,127,873 
7,272,998 
2,311,001 
1,982,328 

. $61,338,507 


. $16,404,892 
7,772,094 
340,000 
1,512,177 
864,657 
2,536,437 

. $29,430,257 
$ 4,000,000 
20,273,075 
7,635,175 

. $31,908,250 
. $61,338,507 


St. Louis-San Francisco Railway Co. 


COMPANY 


Fire and Automobile 
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Pittsburgh Day Sets New Records 


(CONTINUED FROM PAGE 1) 





before that.” Then later when he intro- 
duced Mr. Leslie at the banquet Mr. 
Malone said: “Mr. Leslie used to be 
district attorney of Allegheny county 
and I used to be insurance commissioner 
and I still say I can’t be fired for three 
years.” 

Mr. Leslie remarked that premiums 
in Pennsylvania on all lines of insur- 
ance run at the rate of about $1 billion 
250 million annually and that 1/12th of 
all the insurance business of the U. S. 
is done in Pennsylvania 

Benett Rogers, Pittsburgh council- 


extended greetings for the 
American Auto, wl 
Club of Pittsburgh, 
mitaries at the head 
table and James F. Van Vechten of 
Akron, president of N.A.I.A., who had 
spoken a message at the opening session 
in the morning, again was heard from. 
Alexander Leads Off 

The proceedings got under 
morning with a 
present and 


man, 
Jet Parker, 
ident of Insurance 
introduced the dig 


mayor 


10 18 pres- 


way in the 
gathering of all those 
messz were given by 
Ralph Alexander, deputy commissioner, 
and by Mr. Van Vechten. There was a 
fire insurance forum where close atten- 
tion was given to talks by Kenneth J. 
Bidwell, assistant U. S. manager of 
London Assurance, and Arthur T. 
Fleischhauer, vice-president of  Fire- 
man’s Fund. Next came two gather 
ings at the same time, one on accident 
and health and the other on fidelity- 
surety. A, & H. speaker was Chet EI- 
son, manager of Mutual of Omaha at 
Indianapolis, who had a splendid selling 
Figures at fidelity-sarety 


ees 


message. ses- 
sion were Peter A. Zimmermann and 
J. F. Fitzgerald, who are assistant sec- 
retaries of Surety Assn. of America. 
Following the luncheon there was a 
casualty forum featuring J. C. O’Con- 
nor, executive editor of the Fire, Cas- 
ualty & Surety Bulletins, and Leon C. 
Richardson, Jr., vice-president of Amer- 
ican International Underwriters. The 
latter told about the development of 


U. S. insurance overseas during the past 
30 years and touched on developments 
especially at Columbia from which he 
had just returned. Mr. O’Connor talked 
on the various influences in the automo- 
bile insurance field. Finally, there was 
an agency forum at which the speakers 
were James F. White, ve di- 
rector of Maryland Casualty and Dil- 
lard Hall, assistant secretary of USF. 
& G. The latter has been a favorite 
speaker at insurance gatherings for 
many years and is always a sure-fire hit. 
Mr. White has just come onto the scene 
recently as platform material. He has 
an excellent down to earth message that 
holds his audience from start to finish. 

The importance of individuals to the 
success of the insurance public relations 
program was stressed by Kenneth J. 
Bidwell, assistant U. S. manager of 
London Assurance, in his Pittsburgh 
Day talk. Emphasizing the importance 


business decisions in daily 
operations of the industry, Mr. Bidwell 
said that no one would be willing to 
admit that the business “as we know it 
today” could survive five minutes “if 
we took people out of the pic ture. 
Property insurance, he said, is one 
the most personal businesses in 
world. “This may be the age of elec- 
tronic computers and radar and other 
miracles of scientific ingenuity, but just 
try to picture for yourselves how a 
simple dwelling or mercantile policy 
would be handled without agents, with- 
out field men, without underwriters or 
adjusters or loss men, ’ 
The insurance business must do its 
own job in public relations, Mr. Bidwell 
declared. Company people must realize 
that it doesn’t make sense to blame local 
agents when something goes wrong with 
the public relations of the business, and 
the agents must understand that they 
cannot wait for the companies to win 
friends and influence people on behalf of 


of complex 


of 
the 


the entire industry. 
Public “Economically Illiterate” 
The basic public relations problem, 


he said, is the “economic illiteracy” of 
the great majority of the public concern- 
ing property insurance, “and until we 
can make a dent in that economic illiter- 
acy, I am afraid a great deal of our 
other efforts will fail to pay off.” 

Mr. Bidwell suggested that the busi- 
ness take the public into its confidence 
on the operation of rates, that agents 
explain their economic contribution to 
the free enterprise system, and _ that 
companies interpret the services they 
perform and the relatively small profits 
they earn. 

“The truth is,” he asserted, “that the 
profits of property insurance companies 
from both underwriting and_invest- 
ments, are so small that they threaten to 
discourage the flow of capital we will 
need to keep pace with an expanding 
economy. This truth is important to 
agents, for obvious reasons, but it is 
even more crucially important that the 
public have, and understand, the facts.” 


New Ft. Worth Adjusting Firm 


Harold Hults Claim Service has been 
opened at Fort Worth, specializing in 
Automobile material damage, liability 
and property damage. 

Mr. Hultz has had 19 years of insur- 
ance claims’ experience, beginning with 
Perry Claim Service in 1933 and later 
with C. E. DeWitt Claim Service at 
Dallas. For many years until February, 
he was with Motors Ins. Corp. as com- 
bination adjuster and manager at Fort 


Worth. 
Would Allow Record Removal 
LANSING, MICH.— Commissioner 


Navarre is opposing a bill up for a 
probable vote in the house this week. It 
would permit the removal from the state 
of books and records of companies op- 
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erated in Michigan i outside owners. 


The commissioner said he believed the 
bill to be aimed mainly at Michigan 
Fire & Marine, which is controlled by 


Springfield Fire & Marine. The bill car- 
ries a proviso that books, records and 
files kept at the home office outside the 
state would be at all times under super- 
vision and control of the officers of the 
company resident in Michigan and hav- 
ing offices here. 


Tells of Smoke 
Odor Elimination 


A new chemical treatment which de- 
cisively eliminates smoke odors in both 
merchandise and household furnishings 
after fires has created a minor revolu- 
tion in adjusting fire losses, Douglas J. 
Bennet, president of Airkem Service Co., 
of New England, said at a dinner of 
Mountain Insurance Field Club, Man- 
a N. H. Mr. Bennet pointed out 
that “the old system of consolation pay- 
ment or percentage-of-stock-cost settle- 
ments for smoke odor exposure is both 
old fashioned and expensive in the light 
of the latest technical developments.” 

Today there is a distinct advantage in 
moving into a loss quickly, acknowledg- 
ing that there is a smoke odor and get- 
ting it out fast before it can form 
the basis for exaggerated claims. An 
atmosphere of smoke odor is a bad one 
in which to attempt to settle a loss. 
Most adjusters and others in the in- 
dustry are accustomed to smoke odor 
to a point where they barely notice it. 
To assured, however, it spells disaster, 
fear and a sense of loss. 


Cites Numerous Examples 


Mr. Bennet cited numerous examples 
of cases in which the quick elimination 
of smoke odors after a fire have resulted 
in easier, quicker and less expensive 
settlements both in dwelling and mer- 
cantile losses. The examples went all 
the way from a case where almost a 
quarter of a million dollars worth of 
eggs were saved by an Airkem treat- 
ment costing only a few hundred dol- 
lars down to the typically burned auto- 
mobile where a $25 treatment eliminated 
the necessity for a re-upholstering job 
costing several hundred dollars. 

Airkem has made it possible to put 
a price tag on smoke odor damage, he 
said, just as there is a definite price for 
the replacing of a broken windowpane. 
In addition, the treatment builds good 
will because when it is finished, odors 
are gone for good. He explained that 
there is an unconditional and permanent 


guarantee against recurrence of smoke 
odors with each treatment given by 
the Airkem Service Co. 


Airkem maintains a national organiza- 
tion with 30 or 40 distributors maintain- 
ing industrial odor control services of 
various kinds. In New England the 
smoke odor service is available on a 24- 
hour basis and is equipped in such a 
manner that a loss can be treated within 
a few hours after the service is called. 
His company maintains a free long dis- 
tance telephone service which makes it 
possible for an adjuster anywhere in 
New England to pick up any telephone 
and order the service. 


Keith A. Sassaman of Waterloo, Ia., 
has been named manager of the print- 
ing department of Aetna Fire and will 
succeed George L. Lewis as manager 
when Mr. Lewis retires later this year. 
Mr. Lewis has served with Aetna 31 
years, 24 as manager of the department. 
Mr. Sassaman has been with Matt Par- 
rott & Sons, large printing plant at 
Waterloo, more than 25 years, 12 years 
as its head. 


Edward Rosenberg has been elected 
president of Ins. Co. of Maryland, and 
Maurice N. Rosenberg has been named 
secretary-treasurer. 





National Board grading of Richland, 
Wash., has been lowered from class 4 
to class 3. The average rate reduction 
will be about 10%. 
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O’ Rourke Resigns 
as President of 
Dubuque F. & M. 


The directors of Dubuque Fire § 
Marine Wednesday announced that they 





had accepted with regret the resignation 
of Robert E. O’Rourke as _ president 
Mr. O’Rourke has been associate 


with the Schrup interests at Dubuque 
since 1937 and was elected pres Sident of 
Dubuque F, & M. on the death of C.J 

Schrup in 1949. Mrs. — is a sister 
of Mr. O’Rourke. The latter is a grag. 
uate of Loras College, Dubuque and was 
a graduate student at Northwestem 
University for two years. 


Plan Texas P. R. Program 

AUSTIN, TEX.—Officers and com- 
mittee chairmen of the four Texas field 
clubs will meet here Feb. 14, to discuss 
the 1952 public relations program. 

George G. Traver, director of public 
relations, and D. B. Sherwood, general 
adjuster of National Board, will speak 
Walter Plangman, manager of Ar 
kansas Rating & Inspection Bureay, 
who helped organize the Texas field 
clubs, will be a guest. 


Cites Insurer for Advertising 


In a recent issue, Saturday Review, 
formerly Saturday Review of Litera- 
ture, devoted most of its pages to the 
business man in America. In an article 
on advertising, the weekly states that 
it “feels that at least 30 U. S. corpora- 
tions can be cited for distinguished 
achievement in the use of institutional 
advertising.” Among those listed is 
American Mutual Liability, an account 
of McCann-Erickson. 





Petroleum Gas Course in Ky. 


Because of increased use of bottled 
gas in the state, the Kentucky firemen’ 
school at Lexington, to be held June 
-5, will feature a course in preventing 
fires caused by liquefied petroleum gas 


CHARLES F. RYAN, 65, since 193) 
chief of the fire and marine bureau oi 
the New York insurance department, 
died at his home in Queens Village, L. 1 
He had been with the department sinct 
1919 and previously had been with the 
State Fund. 

Two Inspectors of American Guat- 
antee, WILLIAM HAMILTON, %, 
and ARTHUR GERTH, 45, were killed 
last week in a boiler explosion in a die 
casting company plant at Elwood, Ind. 
At the time of the explosion, Messts, 
Hamilton and Gerth were supervising 
the installation of a boiler. ; 

Mr. Gerth had been with Americal 
Gurantee for 10 years, and Mr. Hamilton 
had joined the company last June. The 
Chicago office of American Guarantee 
was closed the afternoon of Friday, 
March 7, in respect to the two men. 


ns 





WANTED 
FIRE BRANCH 
MANAGER 


This is for one of the larger offices 
of a well known fire company. This 
man must have a good fire and 
marine experience and be a g 
administrator because he will handle 
the production of a million dollar 
office. 


For particulars write. 
FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 
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also are shown as direct. Losses, how- 
ever, are shown as net paid in order to 











indicate better the carryover effect of 
the November, 1950, windstorm. 

These figures were taken from the 
new annual statements as filed at Al- 
bany. 

2 3® 
. A2 
7% jab 
oa ba oS" 
a) oo : A, AZ 
18,500 1,077,350 831,369 110,149 217,836 
145,000 7,469,306 3,117,374 352,856 705,894 
3,000 636,126 306,411 95,260 150,257 

126,861 1,111,603 510,917 45,895 127,983 

100,416 486,847 257,667 46,905 70,039 

115,000 289,367 191,159 2,326 68,439 

700,000 4,987,498 2,898,607 368,092 533,043 

345 5 150,873 29,990 36,827 

secces 20,607 98,342 

Gonene 33,229 49,758 

400,000 3,388,102 2,936,190 

144,947 624,222 159,194 

167,000 1,600,7 696,471 
4,650,000 10,175,026 5,613,638 

195,369 146,442 36,306 

8,500 33,729 6,116 

35,000 596,810 188,200 


3,100,000 35,978,649 
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N. Y. Fire, E. Cc. Results and Federal Income Tax Figures 
The New York state fire and extended The first column gives incurred fed- 
coverage experience of companies doing eral income taxes, this figure being in 
gsiness in that state, along with fed- respect of the entire operations of each 
eal income tax figures, are presented company 
pelow. Some casualty companies and a dy , ‘ a F d tl 
ther multiple line companies appear. The fire business is presented on the 
The totals for all companies include basis of direct writings and net losses 
asualty lines if written. incurred. Extended coverage premiums 
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Five Western 
Adjustment Men 
Are Promoted 

Western Adjustment has made five 
promotions in its head and branch 
ofhces. 


Walter R. 
at the head office, 


Luehring, general adjuster 
has been advanced to 


executive supervisor. He has been with 
Western for 15 years, serving as staff 
adjuster at Fond du Lac, Wis., and 


Peoria before being appointed manager 
at Galesburg, IIl., in 1947. He went to 
the head office last year and has been 
in charge of overall storm operations. 

George M. Lynch has been trans- 
ferred to the head office and appointed 
manager of the department of education 
and research. He also will have super- 
vision of the personnel department. Mr. 
Lynch joined Western in 1937 at Kansas 


City and after service at Wichita and 
Hutchinson opened an office at Great 
Bend, Kan., in 1941. He served as 
resident adjuster there until 1943. Fol- 


lowing war service, he rejoined Western 
at Kansas City and was appointed man- 
ager there in 1950. 

J. F. Boehner, manager of the Chicago 
loop branch, has been appointed regional 
supervisor for the Chicago metropolitan 
area. He has served unofficially in that 
capacity since being named Cook county 
manager in 1950. He has been with the 
company for 16 years and is well quali- 
fied for this additional assignment. 

Charles L. Vahrenhold, assistant man- 
ager at St. Louis, has been appointed 
regional supervisor for Kentucky. Mr. 
Vahrenhold well qualified for his 
new duties, having been with Western 
for 15 years at Cincinnati and Hamilton, 


1s 


O.. before going to St. Louis. 

-. B. Gill, assistant manager at Louis- 
ville, has been advanced to manager 
there. He has been with Western for 
20 years and served in a number of 
Kentucky offices outside of Louisville 
before being named assistant manager 
there in 1948. 


Cleveland Reciprocal Is 
Linked to Mutual Insurer 


Car Insurance Underwriters, Inc., at- 
torney-in-fact for the newly licensed Car 
Insurance Exchange of Cleveland, is lo- 
cated at 705 N.B.C. building at Cleve- 
land. The reciprocal is licensed with 
$60,000 available for the payment of 
losses as required by statute. 

Joseph M. Lewis, who is one of the 
incorporators of Car Insurance Under- 
writers, is also president of Progressive 
Mutual of Cleveland. Reciprocals are 
permitted to make insurance for any 
loss which may be insured against by 
any fire insurance cempany under other 
provisions of the Ohio law. This would 
permit the reciprocal to write automo- 
bile comprehensive and collision. 


Insurance Lunch April 28 


WASHINGTON An __ insurance 
luncheon April 28 will be a feature of 
the U. S. Chamber of Commerce annual 
meeting April 27-30, A L. Kirkpatrick, 
manager of the chamber’s insurance de- 
partment, announces. 

Clinton L. Allen, president of Aetna 
Fire, as chairman of a special subcom- 
mittee named by Carl N. Jacobs, chair- 
man insurance committee of the U.S. 
Chamber, working up a program for 
the luncheon. 


Balza Talks to Adjusters 
L. E. Balza, New York Life, spoke 


on the correlation of a personal insur- 
ance estate under the new social security 
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provisions at a dinner-meeting of Insur- 
ance Adjusters Council of Green Bay, 
Wis. He pointed out the nature of the 


changes and extended benefits as well as 
the importance of reviewing existing in- 
surance arrangements, to make sure one 
gets the maximum benefit from it and 
to provide flexibility. 
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Auto Loan Firm Loses in 
Tiff with D. C. Department 
WASHINGTON—The District of 


Columbia has successfully resisted a 
legal attack on its insurance department 
by an auto loan firm. 

This is the result of refusal of the 
U. S. Supreme Court to consider ap- 
peal by Columbia Auto Loan, Inc., 
which sought to force the department 
to renew its agent’s license. 

This action in effect upheld the court 
of appeals decision of February, 1951, 
that the. firm’s business conduct was 
such as to justify a conclusion that the 
company “was not competent and trust- 
worthy.” 

Following the Supreme Court action, 
D. C. Assistant Corporation Counsel 
Chester H. Gray said he would ask 
the district court to lift a 1949 injunc- 
tion stopping the D. C. commissioners 
from enforcing their regulations gov- 
erning small loan operations, which Co- 
lumbia had obtained. 

These loan regulations control in- 
terest rates, and would prohibit loan 
companies from making heavy charges 
on small loans under the guise of “in- 
surance” and other items. The regu- 
lations require loan concerns to furnish 
information to borrowers about insur- 
ance coverage, which would-be limited, 
together with copies of insurance pol- 
icies. 


Driver Reeducation Course 

In cooperation with the center for 
safety education at New York Univer- 
sity, Essex County (N. J.) Insurance 
Agents Assn. is sponsoring a driver re- 
education course in April and May, at 
the Colonial Life building, East Orange. 
This is the first attempt at a course of 
this nature in the area. A pilot course 
under high school sponsorship was given 
at Oswego, N. Y., where 700 applicants 
applied for the 150 seats. 


The course will consist of four 2-hour 





















































sessions once a week, the instructional 
period including discussions and talks 
on various phases of driver education, 


motion pictures and psycho-physical 
testing of the driver. 

The course will start April 14, and 
classes are limited to 150 applicants. 


There is no charge. Instruction will be 
afforded local teachers and representa- 
tives of the police and motor vehicle 
department. The purpose is to provide 
a refresher course, in view of the fact 
that while autos are inspected twice 
a year, drivers are not retested. 


Atlas Names King as 
Indiana State Agent 


Atlas and Albany have appointed G. 
FE. King as Indiana state agent to re- 
place J. E. Nelson, who recently re- 
signed. 

Mr. King started in insurance with 
Indiana Inspection Bureau. After mili- 
tary service he went into the Indiana 
field, and he has had three years’ ex- 
perience in that territory. His head- 
quarters will be in the Hume Mansur 


building, Indianapolis. 


O’Connor Speaks at Milford 


MILFORD, O. — Clermont County 
Assn. of Insurance Agents heard James 
C. O’Connor, executive editor “Fire, 
Casualty & Surety Bulletins’ of THe 
NATIONAL UNDERWRITER, describe sales 
possibilities of additional extended cover 
and householders limited theft at a 
luncheon meeting. No agency can af- 
ford to overlook sources of additional 
income in these days of inflated prices, 
Mr. O’Connor said, and there just isn’t 
a better source of extra premium with- 
out drastic expense increase such as is 
available in these two new coverages. 

Mr. O’Connor was introduced by 
Leonard L. Harding, Jr., Milford, sec- 
retary of the local board. Brice Hen- 
rixson, Batavia, is president and John 
Hardoerfer, Milford, vice-president. 


Years with National Fire 


The executive staff of the William 
Klappert agency of Cincinnati was hon- 
ored at a luncheon 
at which the hosts 
were National Fire 
last week commem- 
orating 50 years of 
agency representa- 
tion. L. N. Bowen, 
assistant western 
manager of Nation- 
al, presented aa 
scroll to Earl W. 
Wagner, agency 
president and treas- 
urer, and _ pointed 
out that during the 
50 years the agency 

produced premium 
volume for National Fire in excess of 
$3 million. 

The agency was founded in 1872 by 
William Klappert. 





Earl Wagner 


Vie in Quiz of Two Cities 


Insurance men of St. Paul and Min- 
neapolis made up two teams which com- 
peted in the “Quiz of the Two Cities” 
radio program March 11. Bob Rogers 
of the Joseph A. Rogers Co. captained 
the St. Paul team, which also included 
Howard Dumphy of the Krog agency, 
Stillwater; Frank Taylor, First State 
Bank agency, White Bear Lake, and 
Ken Kaufman of the Kenny Co., Min- 
neapolis. Captain was Elwood Johnson 
of Wirt Wilson & Co., assisted by Vio- 
let Schutta, Schutta agency; Alec Dean, 
David agency, and Frank Preston, 
White-Preston agency. 


Barrows in N. J. Safety Post 


Fred L. Barrows, manager of Phila- 
delphia Safety Council, has been ap- 
pointed executive vice-president of New 
Jersey State Safety Council, succeeding 
Fred M. Rosseland, resigned. 
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AEC Not Too Flavored 
with Casualty for the 
Conn. Taste, Allyn Finds 


The additional extended coverage en. 
dorsement is not barred in Connecticy; 
as a result of the opinion of the attorne, 
general that combining of fire and ca; 
ualty coverages in a single policy js jg 
violation of the Connecticut law, 

Commissioner Allyn of Connecticyt 
gave this opinion in answer to a request 
from B. M. Hermes, executive manage; 
of New England Fire Insurance Rating 
Organization. 

Mr. Allyn stated that the attorney 
general’s opinion says that additional 
coverages must be of a character allie 
to and connected with fire insurance and 
which affect the insured’s interest in the 
property described. Theft and personal 
liability are debarred under section 6103 
and cannot be written in a fire insurance 
policy or any endorsement thereto. Hoy- 
ever, Mr. Allyn expressed the belief that 
perils included in the AEC endorse. 
ment are such as are allied to and con- 
nected with fire insurance affecting the 
insured’s interest in the property and do 
not debar its use. Obviously Mr. Allyn 
does not feel that the fact that there is 
a modicum of water damage coverage 
and boiler explosion in the AEC makes 
the coverage too flavored with casualty 
for the Connecticut taste. 


Northern Ill. Adjusters Assn. 
Hears Interesting Talks 


Northern Illinois Adjusters Assn held 
its March meeting at the Maple Inn 
near Rockford. 

Joseph Hinshaw of Hinshaw & Cul 
bertson, president of Illinois Bar Assn, 
spoke on the present trends of insurance 
claims and law suits. Robert Chapman, 
in charge of the claims division of Asso- 
ciation of Casualty & Surety Con- 
panies at Chicago, gave a short talk 
regarding the handling of fraudulent 
claims and the purpose of his depart: 
ment. 

Robert Luce, vice-president of Casu- 
alty Mutual, was also present and spoke 
briefly. 

Francis Wolfe of American Insurance, 
association president, announced that the 
next meeting will be held April 4 at the 
Maple Inn and that the associations 
summer outing will be held June 5 at 


Forest Hills Country Club, Rockford. 


Plan Va.-D.C. Mutual Meet 


Mutual Insurance Agents Assn. 0 
Virginia and District of Columbia wil 
have its annual convention at Washing 
ton April 27-29, with Senator Harry F 
3yrd of Virginia as speaker at te 
luncheon April 28. z 

The business sessions will begin Apt 
28 with the report of President J. 4 
Hotinger. That afternoon there will be 
a panel on “Streamlining Your Ager 
cy,” and there will be talks on collec 
tions and telephone technique. 

The second morning there will be 4 
showing of the new film, “No Longe 
Worried,” featuring mutual insurance, 
and there will be a talk by E. F. Hist 
president of the National associatiol 
E. J. Raabe, assistant secretary of Cet 
tral Mutual: E. H. Harvey, Nationa 
Retailers, and Gene Bradley, Lumber 
men’s Mutual of Mansfield, O., will co™ 
stitute a panel on “Your Untapped In- 
surance Market.” An underwriter irom 
Lloyds of London will give his view 
on American and English insurance 
markets. 


C.P.C.U.s Discuss Liability 


Donald W. Ross, compensation and 
liability superintendent of Phoenix 
Hartford, and Keith I. Watson, undet- 
writer of Hartford Accident, led a @* 
cussion on comprehensive general lit 
bility insurance at the March 11 meetig 
of the Connecticut chaper of c.P.cu 
They discussed in particular the poss 
bility of development of the more © 
frequently used policies. 





March 1 


aa 
pesCRIE 
Repres 
justing 
Service 1 
man gro 
ay nigl 
daims hi 
¢. Ander 
ing, and 
‘or Safet 
the storé 
handling 
discussio 


yow IN 
The i1 
of Indi 
agency « 
by Samu 
and the 
ace Ag 
LaSalle 


WUA. | 
The e 


writers 
the Unic 





SQUARI 


The 
Square 
March 
Club. 


MAGRA 


The 
York ] 
sented | 
the ann 
lowing 

Presic 
Son; vii 
Fire gr 
of the 
for con 
Taylor, 
Great . 
Millers 
Pashley 
Firemet 
ders F 
bile, 
HARLO 

Sprin 
Robert 
tendent 
cedures 
Greave: 
tor fire 
een w 
Mr. Gri 
year ai 
dusines 


POX & 


Fox 
John Ss 
this me 
by E. 
John } 
ifm w, 
lus F, 
Man. 
Cornel; 
Was so 
Morgai 
secreta 
M 1933 
became 
_ The 
Msurar 
serving 
* 
the firr 
1929 a 





XUM 


March 13, 1939 
i 

ored 

the 
Finds 


COverage ep. 
in Connecticyt 
ot the attorney 
| fire and cas. 
le policy is ip 
ut law. 

£ Connecticy 
or to a request 
utive Manager 
urance Rating 


the attorney 
hat additional 
haracter allied 
insurance and 
interest in the 
- and personal 
r section 610s 
fire insurance 
thereto. Hoy- 
the belief that 
\EC  endorse- 
d to and con- 
- affecting the 
operty and do 
sly Mr. Allyn 
t that there is 
lage COverage 
e AEC makes 
with casualty 


ters Assn. 
alks 


ers Assn held 
e Maple Inn 


shaw & Cul- 
‘is Bar Assn, 
s of insurance 
ert Chapman, 
ision of Asso- 
Surety Com- 
a short talk 
of fraudulent 
f his depart- 


lent of Casu- 
ent and spoke 


an Insurance, 
inced that the 
April 4 at the 
association's 
‘Id June 5 at 
, Rockford. 


al Meet 


its Assn. of 
Columbia will 
at Washing- 
tor Harry F. 
aker at the 


ll begin April 
esident J. A 
there will be 
Your Aget- 
ks on collec: 
jue. 

are will be 4 
“No Longet 
al insurance, 
_E, F. High, 
| association. 
etary of Cet 
‘ey, National 
ley, Lumber 
O., will com- 
Jntapped !- 
‘rwriter irom 
ve his views 
sh insurance 


lability 
ensation and 
Phoenix o 
atson, undef 
1t, led a dis- 
general lia 
h 11 meeting 
of C.P.CU. 
ur the poss 
he more i 





Yarch 13, 1952 





FieNATIONAL UNDERWRITER 











~_ CHICAGO 


pESCRIBE CLAIMS PROCEDURES 

Representatives of ‘ae 2 North Ad- 
sting Company and Safety & Claims 
Service met with executives of the Hill- 
man grocery concern at Chicago Mon- 
ay night for an_ open discussion of 
aims handling. C. B. Flora and Roger 
G. Anderson, represented North Adjust- 
ig, and Edward Katzman was on hand 
ot Safety & Claims. They acquainted 
the store Managers with the method of 
igndiing claims, and then there was a 
discussion of specific claims problems. 





sow INSULL INSURANCE AGENCY 


The interest held by Souder agency 
of Indianapolis in the Insull-Souder 
agency of Chicago has been purchased 
yy Samuel Insull, Jr., agency president, 
and the new title will be Insull Insur- 
ace Agency. The address is 38 South 
LaSalle street. 





wu.A. HONORS MISS LAYCOCK 


The entire staff of Western Under- 
writers Assn. attended a luncheon at 
the Union League Club last week honor- 
ing Miss Mabel L. Laycock, secretary 
to the manager. Miss Laycock was 
marking her 35th year with W.U.A., and 
her place at the luncheon table was 
adorned with 35 roses. 

She has served as secretary to three 
W.U.A. managers—E. B. Hatch, C. F. 
Thomas, and Edward H. Born. Mr. 
Born spoke briefly in praise of Miss 
Laycock’s service. 


NEW YORK 


SQUARE CLUB ANNUAL 


The annual meeting of Insurance 
Square Club of New York will be held 
ng 17 at the Drug & Chemical 
ub. 


MAGRATH HEADS SLATE 


The nominating committee of New 
York Fire Insurance Exchange pre- 
sented for consideration of members at 
the annual meeting Wednesday the fol- 
lowing slate: 
President, J. J. Magrath, Chubb & 
Son; vice-president, H. J. Kiefer, Aetna 
Fire group, and secretary, H. M. Hess 
of the headquarters staff. Nominations 
for committees were: executive, L. W. 
Taylor, Fireman’s Fund; L. O. O’Neill, 
Great American, and J. C. Weghorn, 
Millers National; and arbitration, O. B. 
Pashley, Home; W. J. Christensen, 
Firemen’s, Newark; C. J. Toole, Trav- 
= Fire, and A. J. O’Brien, Automo- 
bile, 














HARLOW, GREAVES ARE PROMOTED 


Springfield F.&M. group has named 


Robert J. Harlow as office superin- 
tendent in New York in charge of pro- 
cedures and personnel, and Thomas 


ufeaves as superintendent of accounts 
tor fire and casualty. Mr. Harlow has 
en with the company since 1949 and 
Mr. Greaves started with Springfield last 
ar after 24 years in the insurance 
dusIness, 





POX & PIER 50TH 


_ Fox & Pier, brokerage firm of 99 
jon street, New York, is celebrating 
tis month its 50th anniversary. Headed 
Ww E. Tunnicliff Fox, chairman, and 
John K. Cowperthwaite, president, the 
itm was established in 1902 by*Cornel- 
lls F. Fox, brother of the present chair- 
man. It was incorporated in 1904 with 
Cornelius F. Fox as president and he 
Was soon joined in the organization by 
“organ Cowperthwaite, who served as 
secretarv-treasurer. On the latter’s death 
2 1933, his son, John K. Cowperthwaite, 
came associated with the firm. 

_The firm was a pioneer in automobile 
Msurance and has been prominent in 
serving hotel accounts. 

Pea Tunnicliff Fox, who had entered 
me firm in 1918, became its president in 
129 at the death of his brother. E. 


XUM 


Tunnicliff Fox, Jr., vice-president and 
treasurer and son of the present chair- 
man, joined the firm in 1940. Robert G. 
Knott, vice-president, joined in 1933. 

A golden anniversary party for em- 
ployes, numbering over 30, will be held 
14, 


. . 
Piver Has Licensing Course 
Jack Piver, former editor of “Pacific 
Insurance,” is now conducting a school 
at San Francisco for agents and brok- 
ers desirous of passing the licensing ex- 
aminations. So far, 90% of Mr. Piver’s 


students have passed the California 
exams. He conducts courses in fire, 
casualty, life and A. & H. If a student 
does not pass the examination, he gives 
a further brush-up session at no charge. 


E.U.A. Holds P.R. Parley 


The public relations committee of 
Eastern Underwriters Assn. held its an- 
nual meeting with presidents and public 
relations committee chairmen of 20 
field clubs, and presidents and vice-presi- 
dents of the fire safety associations in 
New York. More than 80 attended. 
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Emphasis was placed on more closely 
integrating the work with the program 
of National Board. Donald B. Sher- 
wood, general adjuster of National 
Board, outlined a plan for handling 
catastrophe losses in local and board 
areas that is currently under considera- 
tion by the board. Mr. Sherwood point- 
ed out how field men’s organizations and 
local agents’ groups working together 
could greatly facitlitate operations when 
a catastrophe strikes. 


The agency of A. D. Gordon, Iola, Kan., 
who died last month, is being operated 
now by Mrs. Gordon. 












































ASSETS 


United States Government Bonds 


Other Bonds 


Capital Stock 
Preferred and Guaranteed Stocks 
Common Stocks 
Real Estate 
Mortgage Loans 





Accrued Interest 














ROBERT C. REAM, Chairman 


AMERICAN RE-INSURANCE COMPANY 


Cash in Banks and Office......... 


State and Municipal Bonds........ 


American Reserve Insurance Company 


ee ee ee ee 


Premiums in Course of Collection (not 
oe LY ere ee 


Other Admitted Assets........... 


TOTAL ADMITTED ASSETS... .$48,082,190 








American Reinsurance Group 


EDWARD L. MULVEHILL, President 


Financial Statements as of December 3], 1951 


H 
ASSETS \ 
ulti $ 3,737,019 Cash in Banks and Office..............$ 1,425,390 
steee 18,732,089 United States Government Bonds...... 8,022,744 
Hone nyo State and Municipal Bonds............ 1,826,563 
pace aii ee ae 
ACE 3,638,371 I ns craw cme wen ced oor 390,500 
trees 2,952,100 Comemiett BOGGMS .....ccccaccescscvccese RRR 
he ere 10,866,930 Balances due from Ceding Companies 
ae 278,056 (not over 90 days due).............. 963,083 
ees saan Ce 55,855 
cae es 1,516,499 
teens 115,326 TOTAL ADMITTED ASSETS. ... .$15,278,7 
wank 131,907 ed 











AMERICAN RESERVE INSURANCE COMPANY i; 




















Commissioners Basis. On basis of December 31, 1951 market 
quotations for bonds and stocks owned (other than stock of 
affiliate) Total Assets would be $47,546,478 and Surplus to 
Policyholders $16,396,594. 


Securities carried at $821,602 in above statement are deposited 
as required by law. The sum of $1,640,304 held in trust for 
the payment of certain losses is included in ‘“‘Cash” and 
— in “Reserves for Funds Held Under Reinsurance 
reaties.” 





I 

| LIABILITIES LIABILITIES 

c Reserve for Outstanding Losses........ $ 1,714,776 | 
iI] Reserve for Outstanding Losses........ $20,018,445 R for U aP 9.062.243 | 
| Reserve for Unearned Premiums....... 7,996,921 ee oe ae agpnguesieey ih die 
| Reserve for Funds Held Under Rein- Reserve for Funds Held Under Rein- | 
| ee | re eerere 1,640,304 CO TIE ooo s0' sca esceeesss 425,462 
| Reserve for _Commissions, Taxes and Reserve for Commissions, Taxes and 1 
Hil bene seancig saveveross mit oe 1,006,216 Other Liabilities ................... 311,012 || 
HiT| oluntary Reserve ...... ,000, 
HI OS oe. 4,000,000 voay pve $ 200,000 
| || Net Surplus Be tS km nell 11,932,306 Capital wee eeersccrsseseose 1,000,000 | 

\| eres 2,565,257 | 
Surplus to Policyholders............... 16,932,306 HY 
| | $48,082,190 Surplus to Policyholders............... 3,765,257 | | 
HHH] - | 

Valuation of securities on National Association of Insurance 


$15,278,750 


Valuation of securities on National Association of Insurance 
Commissioners Basis. On basis of December 31, 1951 market 
quotations for bonds and stocks owned Total Assets would be 
$15,026,806 and Surplus to Policyholders $3,513,313. 


Securities carried at $253,289 in above statement are deposited 
as required by law. 


MULTIPLE LINE REINSURANCE 
CASUALTY « FIDELITY « SURETY « FIRE « MARINE « ALLIED LINES 
99 John Street, New York 38, New York 
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1951 Company Reports Given 




























































Surplus in the following company reports Premiums Losses 

refers to surplus to policyholders, Earned Inc oe 
Premiums Losses NE. Khantes Hondo neers 7,778 3,258,313 
Earned Incurred Ext. coverage .......... i, Su ase 
Abington Mutual Fire—Assets, $1,617,698., Torn., wind., hail........ 45,359 
iner., $202,951. Loss res., $38,044. Unearned Sprinkler & water dam... 96,430 9,883 
$911,271. Surplus, $620,261, inecr., $52,- Expl., riot, civil comm... 10,061 5,423 
MOCERGMERO sc cccesccses 7 
Ree pee re errr 490,950 SERGE SRE 5.6 wacttcaweves 
Mimt, GCOVOPARO ..cccscces 62,387 12.461 Ocean marine ........0: 1,6 
Torn Le | 10,175 6,518 TRIMME BHAPING ... oe. +<0 1, 755,940 
Sprinkler & water dam... . 171 Aircraft phys. damage 26,031 
Expl., riot, civil comm... 6 Auto phys. damage...... 952,118 
E aaienmaiae —Pibeweerecss © Sa  eRurete GG, xn newkeawwkwee eee F 6,604,479 
Inland marine .......... 5 American Health, Md.—Assets, $1,211,833, 
Aircraft phys. damage.. .. 15 iner., $33,094. Loss res., $170,688. Unearned 
Auto phys. damage..... 200,5 84,237 prem., $91,818. Capital, $300,000. Surplus, 

PD. die dees aa ee a-w ie 76 250,549 $747,598, iner., $7,078. 

Agricultural Ins. Co., N. Y. $27,- A. & 1,842,874 861,999 
546,689, incr., $1,880,454. Loss res., 52 Am. Motori Fire—Assets, $811,813, decr., 
Unearned prem., $12,488,091. Capital, $3,000,- - $76,176. Loss res., $46,394. Unearned prem., 
600. Surplus, $11,005,833, iner., $557,851. $149,617. Capital, $400,000. Surplus, $500,000. 
Pir@ wee cece cece eee eees 5,908,417 2,632,506 Auto phys. damage...... 373,690 157,463 
Ext. coverage ..... 1,256,067 “sree American Mutual Fire, S. C.—Assets, $684,- 
Torn., wind., hail........ 56,097 16,989 595, iner., $113,260. Loss res., $16,307. Un- 
Sprinkler & water dam 19,138 3,766 earned prem., $242,927. Guaranty Fund, $81,- 
Expl., riot, civil comm... 7,137 —41 350. Surplus, $422,090, incr., $69,438. 
Earthquake ‘ Le ERE ERE 105,864 26,713 
Crop-hail ......-..+++++- 23,032 Ext. coverage .........- 46,215 12,369 
Ocean marine 694,410 Auto phys. damage...... 125,467 63,283 
Inland marine I, I a ee 3% 156 
Aircraft phys. damage... 38,728 _ | SRS AR Cees 279,877 103,121 

nai Are y 
Seoee a — aa He 3 weer Am. Steamship Owners Mut. Prot., N. ¥.— 
eas 11,343,861 5,639,858 eg! a" yom oreel eos 
$ ee goe™ Per —teme $4,801,313, incr., Ocean marine, P. & ° 3,149,703 

170,002. Loss res., $187,452. Unearned prem., . a ne . 
$52 inor 74990 579,088. Loss s., $3, ,978. é 
had seanalapeesanen rs 810,752 375,106 $3,735,533. Capital, $1,000,000. Surplus, 792, 
Ext. coverage .......... 191,314 79,517 103, iner., $135,145. iy 
Torn., wind., hail........ 6,019 > 800 Fire oe ke ee $3,304 13, 601 
Sprinkler & water dam... 1,504 334 Ext. COVGERSS.  ws0s.0:9:0:00' 12,991 7,791 
Expl., riot, civil comm... 666 a§G  2OrDs wind., Ball..-...+: ai ayaks 
Earthquake ............ 1,134 321 Expl., riot, civil comm... 1 oteess 
BRIERE MATING .2ccccsres 53,090 29,949 Inland marine .......... an 
Aircraft phys. damage... —S how Accident ......seeseeeee aes 
Auto. phys. damage..... 239,492 108,262 - inte rg Baan cng pete 1.131 oe 

. 204 9 roe 9 s Verree er ,131,28§ 

Total .sseccccssescecs 1,303,998 596,264 Liability (not auto)..... 195,914 

Allied Fire—Assets, $1,927,108, incr., $79,115. Auto liability .......... 9 199. 044 982.992 
; er res., $68,098. Unearned prem., $738,375. Auto prop. damage EY" 1.340.201 709.136 

Capite al, $400,000. Surplus, $1,944,826, inecr., Auto phys. damage...... —18,866 

795 Prop. dam. (not auto)... 65,399 
ete e eee e ee eeeeeee SG Calas in 'aisinas 14,050 
- COVETARCE ..cceseces DUPOTY sc ccdecsiccsswcess 44,801 
Os Ws MOE ccc wees Glass" BMA See Te 54,344 
Sprinkler & water dam . Burglary & theft........ 72,478 
Auto phys. damage...... ’ 122,899 Auto medical .......... 76,269 
Catastrophe Reins. ..... 3,035 —24,973 Auto collision .......... 1,397,2 633,426 
Excess of Loss Rein..... 6,691 2,441 EE RRS SARIN 8,315,456 3,984,163 
Sur s Line een 752 BS 
en van rs — Woigne: 740 713 3: es ert Argonaut Ins. Exch., Cal.—Assets, $3,288,- 
. : 076, iner., $2,011,316. Loss res., $2,213,975. Un- 
_ American Agricultural—Assets, $4,172,426, earned prem., $406,874. Surplus, $468,106, incr., 
incr., $1,766,852. Loss res., $1,187,469. Unearned $34,963. 
prem., $962,100, Contes, $1,563,750. Surplus, Workmen's comp. ...... 4,579,203 2,920,994 
24,679, 
— i ~ se — teres 748,062 431.640 Associated Vets, Air. & Auto., Cal.—Assets, 
met enveehee .... 32965: 131.254 $2-174,124, decr., $162,876. Loss res., $583,379. 
wets Wie, RAM. wcceces 69, 082 20,705 U nearned a $1,002,389. Capital, $150,000. 
(or aa lat el am 233.5 338 35 Surplus, $409,652, decr., $65,967. 
Workmen's comp. ...... ait é Liability (not auto)..... 5 ween 
Liability (not auto)..... 20,557 — cmon A hi ede tate oy 
Auto liability .......... 501;103 OStG ee ees pint 
Auto prop, damage...... 97,660 = eee. Auto phys. damage...... 608,644 
Prop. dam. (not auto)... cae 8 Prop. dam. (not auto)... tease 
Cat., Excess of Loss..... 7 i * + re i RR eRe rn oe eo 9.510.584 1,280,506 
pn ene eee 2,053,288 1,731,036 Atl 4 Assur.—Assets, $13,933,096, incr., $1,- 
1 wy » > “er res. 1,256,717. Unearned prem., 
? American b redit Indem., N. Y.—Assets, $14,- $6,518,006. Capit Ny $500,000. Surplus $6 269,- 

65,710, iner., $1,034,111. Loss res., $1,435,270. 501 762.460 P 4 . ° 
Unearned prem., $1,950,541. Capital, $1,500,000. F rd incr., $762, s 4,301,449 1.483.307 
Sergius, $10,049,334, iner., $475,142. xt coverage : apes te ¥ "206. 996 "318,074 

on a oC > DOR GS cadeneewe 318, 
i aS decane tahepct geensss 3 Torn., wind., hail........ 11,200 
ae f fe s : siete ton Se 3989 447 1 Sprinkler & water dam... 1,335 
jinn Atte . ‘ Expl., riot, civil comm... —113 

American Eagle Fire—Assets, ciseak aan MartWGGOe .ccccvccsccs 1,287 
incr., $7,588 ’. Loss res., $4,567,480. Unearned Ocean marine .......... 422,948 
prem., $15,738,926. Capital, $5,000,000. Surplus, Inland marine .......... 136,270 
$38,452,018, iner., $5,561,194. Aircraft phys. damage... $336  ...... 
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Premiums Losses 
Earned Incurred 
Auto phys. damage...... 519,698 433,052 
ee ee 6,518,006 2,807,364 
lubon, La.— Assets, $1,658,174,  iner., 
795. Loss res., $196,482. Unearned prem., 
Capital, $350,000. Surplus, $556,921, 
$10,698. 
Ce eee ee 10,831 6,201 
MOUOONMER © 6 i.cm60.4468 2,642 233 
wind., hail........ 78 35 
Sprinkler & water dam... S$ ~«ssesde0 
iatnpeee (0G a2ute)..... § .©&©  (ss2en0 
Rte TOME ccc icctccs 38,390 
Aute prop. damage...... 26,850 16,832 
Auto phys. damage...... 952,231 693,961 
Prop. dam. (not auto)... 8 errr 
NE. oct ackbnd eee weeee 1,034,828 755,656 
Auto-Owners Ins. Co., Mich.—Assets, $20,- 
398,133, iner., $2,069,735. Loss res., $4,888,186. 
Unearned prem., $6,649,001. Surplus, $6,981,- 
057, iner., $766,470. 
PEE cease ob news See eee 29,739 24,054 
Xt. COVEFABE ...ccccces 8,534 2,817 
Sprinkler & water dam... 4 324 
Inland marine ......seo« 2,905 100 
Workmen’s comp. ...... 1,674,690 1,040,568 
Liability (not auto)..... 373,897 86,836 
Auto MaBTity «..ceiccere 2,800,159 1,405,255 
Auto prop. damage 505,647 1,665,815 
Auto phys. damage ¢ 1,978,512 
Prop. dam. (not auto)... 185,751 85,201 
TR wdccddevaehiw aes 1,579 200 
DOE. ccccsuesssoenivesee eee 0CO Shwe 
Glas 93,516 48,356 
2 43,242 
948,089 
K 7,329,369 
Badger State Mutual, Wis.—Assets, $674,385, 
incr., $121,805. Loss res., $212,390. Unearned 
prem., $248,703. Guaranty fund, $125,000. Sur- 
plus, $175,911, iner., $30,373. 
BE TOS cb dcwrciics 262,904 129,411 
Auto prop. damage...... 131,642 72.613 
Auto phys. damage...... 146,831 49,862 
Ne as Sore ee 541,377 251,886 
Boston Mfrs. Mutual Fire—Assets, $40,694,- 
917, iner., $5,368,626. Loss res., $1,999,877. Un- 
earned prem., $19,612,672. Surplus, $17,504,625, 
incr., $1,648,534. 
OEE eee eee ee 13,179,622 2,759,160 
et: GOVORREO 64éi6ccewe 51,485 576 
Sprinkler & water dam... 14 rere 
Expl, riot, civil comm... 10,151 3 
MAPCHGUREO orc cccencic 155 ° 
Boiler & machinery..... 1006 8 == owes 
Total 13,249,333 2,759,739 
































Cal-Farm Ins. Sinveoteiiaiie, $2,660,845, iner., 
$616,311. Loss res., $734,655. Unearned prem., 
$641,300. Capital, $435,000. Surplus, $883,952, 
incr., $137,497. 

Liability (mot auto)..... 51,448 

Bwto Newliity 1.6 ccscccs 399,196 

Auto prop. damage...... 224,458 

Auto phys. damage...... 473,114 

Prop. dam. (not auto)... 38,245 

Death of Livestock...... 4,914 
TE ..~ varia vaae dass 1,191,375 
California Rateenchiin, $1,108,833, incr., 

$136,858. Loss res., $90,582. Unearned prem., 

$ 550. Capital, $342,050. Surplus, $595,176, 
decr., $40,100. 

ND Gtaks eke sccdd amen aie 90,611 55,095 
. SOVORRES: ..sisicrice 6,692 5,342 
pl., riot, civil comm... eo palatem ° 

SOPRMIGUGNS  6icéccscceese ceo 
Auto phys. damage...... 236,865 126,484 

WOON wkesashsaivaxvewe 335,304 186,921 

Oasualty Ins., Cal.—Assets, $925,814, inecr., 
343,075. Loss res., $451,705. Unearned prem., 
$209,628. — $100,000. Surplus, $208,844, 
iner., $1,77 
Workmen's comp. ...... 799,604 511,120 

Casualty Mutual, Ill.—Assets, $825,421, incr., 
$54,069. Loss res., $264,129. Unearned prem., 
$207,525. Surplus, $195,756, incr., $35,754. 
Workmen’s comp. ...... 689,053 426,428 
Liability (not auto)..... 44,998 
Prop. dam. (not auto)... —637 

ED, ane ontecitecse ates 470,788 

Casualty Underwriters—Assets, $1,103,990, 
inecr., $41,696. Loss res., 315,905. Unearned 
prem., $385,007. Capital, $233,000. Surplus, 
$69,293, iner., $9,900. 

Workmen's comp. ...... 5 

Liability (mot auto)..... 0 

me Se S600 bsee we 6 

Auto prop. damage...... 5 

Auto phys. damage...... 2 

Prop. dam. (not auto)... 7 
WOROR eho t 60k 65s beuee 8 581, 563 





Central States Mut. Assn., Ia.—Assets, $454,- 











161, decr., $20,706, Loss res., $82,918. Unearned 
prem., $269,676. Surplus, $70,209, decr., $38,861. 
i SP eee ee eee 36,602 13,292 
BXt. COVOTABOE .cccsccerse 12,972 2,772 
Tora., wind., hall..c.ocds 581 312 
Re DWE, COGesvcdeccecse oh. neces 
Medical payments ...... 19,608 14,005 
Comprehensive ......... 59,318 25,711 
Auto fire & tornado...... 13,989 2,864 
PE (ccc okpwaatawse 6 5,293 864 
MUNRO VERRY cc cccccine 137,528 45,518 
Auto prop. damage...... 128,243 97,017 
J ee ree 406 95 
RE ECCT 7,080 947 
rere rrr ree 179,062 125,104 
SCG si een e scar eee 600,714 328,501 
Charter Oak Fire—Assets, $5,280,662, inecr., 
$314,393. Loss res., $306,806. Unearned prem., 
$2,190,371. Capital, $1,000,000. Surplus, $2,666,- 
536, incr., $23,373. 
ae ren 413,373 
a ee 48 98,659 
Torn., wing., bail... .cses 2 5,764 
Sprinkler & water dam... 4,546 3,241 
Expl., riot, civil comm... 2,805 959 
DPCNUMONS fcvacscccoess 350 2 
Ocean marine ......cess 30,542 21,377 
Inland marine .......... 303,185 156,120 
Aircraft phys. damage... 8,745 4,633 
TONGS. svdesiv.cenccd news 1,576,685 704,128 
Cimarron Casualty—Assets, $749,992, incr., 
$99,112. Loss res., $146,080. Unearned prem., 
$266,989. Capital, $250,000. Surplus, $304,213, 
decr., $5,985 


ats 13, 1959 
























Pegmiame  L 
Auto liability .......... 110,173 tae 
Auto prop. damage...... 76,827 50.409 
Auto phys. damage...... 349,190 304.859 
Meisel PAF. sc ccsvicvse 17,909 9,738 
rere rer ers 554,099 421,874 
Cimmaron Ins. Co.—Assets, $1,029,907, decr,, 
$22,070. Loss res $16,871. Unearned prem., 
$467,631. Capital, $250,000. Surplus, $513,298, 
decr., $186,339. 
Fire rrr rer erTerrrery tris 186,358 89,325 
OXt. COVeETAGS ....--ee- $9,847 124,397 
Torn., wind., hail........ 4,484 3,123 
COO 6. eR ees etsun 626,959 504,965 
ae re rere 907,648 721,749 
Citizens Mutual Automo.—Assets, $9,319,436, 
incr. 2 23. Loss res., $2,468,990. U nearned 
prem 8,629. Surplus, $1,830,195, decr. 
$94,070 " 
PN nae pa ee sdicsacietace 6,204 
et. . OOVORERO scciccciiscs 2,990 
Torn., wind., hail.....--. | 9 cccccs 
Sprinkler & water dam... 1 ,,,,, 
Workmen’s comp. ...... 15,997 
Liability (mot auto)..... 6,810 
Auto WaRity ..cccwcses 1,249,898 
Auto prop. damage...... 1,311,221 
Auto phys. damage...... 2,255,606 
Prop. dam. (not auto)... 5,334 
PEGGY cecccccescnceooen GB aeame 
BORO scccesseccccsosen 8. Yauum 
Glass. 584 
Burglary & theft........ 1,313 1,261 
Auto med, payment..... 351,116 152,990 
Other med. payment.... 11,541 20,042 
Other physical dam...... 3,658 2,039 
WOE éc2iweineadsvaex 8,522,986 5,030,976 
Colonial Assur.—Assets, $2,211,346,  iner,, 
$172,285. Loss res., $59,149. Unearned prem., 
$749,162. Capital, $500,000. Surplus, $1,315,519, 
iner., $119,985. 
RE rer rere Tee eer 188,415 
Mat. GOVEIERO .ccccsvece 20,965 
Torn., Wind., bail. ....0.- —967 
Sprinkler & water dam... 281 
Expl., riot, civil comm... 30 
DATCRGUEES «rcccccsesce =©=. OS 2 8)©=6 eenaue 
Inkand marine .........- 1,135 
Auto prop. damage...... 23,145 
TOO  cccenesvecsesase 233,005 
Commercial Ins. Co., N. J.—Assets, $42,686,- 
$36, inecr., $2,878,659. Loss res., $17,926,277 
Unearned prem., $11,819,790. Capital, $2,000,- 
000. Surplus, $9,607,543, iner., $26,323. 
Sprinkler & water dam... 5 2,728 
Aircraft phys. damage 13,141 
ACCIGeENt ..ccccccccceecce 222,554 
MORI s.sccoscsiescvvene 805,207 374,654 
Group A. & H.......+«. 6,554,822 4,271,659 
Workmen’s comp. ...... 1,011,038 775,902 
Liability (mot auto)..... 1,961,503 1,164,314 
Auto Hiability .......... 5,782 
Auto prop. damage...... 2, 
Auto phys. damage...... 
Prop. dam. (not auto)... 
Fidelity .....-cccscccces 
Surety ...ccececceececes 
IRM owes rescesenedseese 
Burglary & theft.......- 
TOCA scccevcwsevsoses 


Eagle Fire Ins. Co., N. J.—Assets, $1,285,- 





947, iner., $67,147. Loss res., $39,382. Unearned 
prem., $563,893. Capital, $407,500. Surplus, 
$249,573, incr., $23,822. 
De Kiciaduveesviesn sane 329,830 133,419 
Ext. COVOTESO «..vccccccs 61,674 36,493 
Torn., wind., hail........ 2,812 5,083 
Sprinkler & water dam... 1,254 788 
Expl., riot, civil comm... 313 525 
Barthquake9 ......ce-ee5 1,437 38 
Inland marine ........-.- 19,287 8,721 
Aircraft phys. damage 114 —i1 
Auto phys. damage...... 17,666 10,860 
DORE cb veddnetivceces 434,387 195,876 


(CONTINUED ON NEXT PAGE) 








Expect Motors Ruling Soon 


The Ohio supreme court is expected 
to announce this week whether or mt 
it will hear an appeal of Motors Insur- 
ance Corp. from a decision of the Ohio 
department refusing to relicense auto 
mobile dealers-as insurance agents. 1n¢ 
department has been upheld in the lowef 
courts. 





WANT TO BUY 
INSURANCE COMPANY 


Small Stock, Mutual or Recip- 
rocal Insurance Company. Ac 
tive or Inactive, Chartered in 
Midwestern State. Principals 
only. 
Address K68, care 
The National Underwriter 
175 W. Jackson Blvd. 
Chicago 4, Ill. 
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Empire 





Total 





Liability 
Auto lia 


Auto pr 
Auto ph 
Prop. dé 
Fidelity 
Surety 
Glass 
Burglary 
Boiler ¢ 
Aircraft 
Total 
Equity 
349,307. 
$872,931 
Workme 
Liability 
Auto li: 
Auto pr 
Auto ph 
Prop. di 
Surety 
Glass 
Burglar 
Total 





Auto p1 
Prop. d 
Total 


Farm 
276, inc 
earned 
decr., $ 
Fire .. 
Ext. co 
Torn., ¥ 
Auto-m: 
Liabilit: 
Auto li 
Auto pi 
Auto p 
4-H Ch 

Total 


Farm 
417,295, 
Unearns 
071, inc 
Acciden 
Health 
Group . 
Workm 
Liabilit: 
Auto li 
Auto p. 
Auto pl 
Prop. d 
Fidelity 
Burglar 
Hospita 
Auto t] 

Total 

*Inecl 


_ Feder 
iner., § 
Prem., 
$700, 00¢ 
Fire “A 
Ext. co 
Torn., 1 
Sprinkl 
Expl., 1 
Earthqi 
Inland 
Aircraf; 
Auto pl 
Excess 
Total 
Fidel} 
iner., ¢ 
earned 
Surplus 
Accider 
Health 
Workm 
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ms Losses : 

d Incurreg Premiums Losses 
73 56,877 Earned Incurred 
27 50,400 Empire State Ins. Co.—Assets, $6,896,112, 
90 304.859 Loss res., $706,772. Unearned 
09 9,738 23. Capital, $1,000,000. Surplus, 
99 421,874 9 36,294, incr., $117,828. 

‘ Se 1,477,104 

029,907, deer,, Tr pOWOTOGO «202200000 314,017 

‘arned prem, ff orn. wind., hail........ 14,024 


lus, $513,298, gprinkler & water dam... 4,785 


riot, civil comm... 1,784 








at Is Our Business? 





a 89,325 Rarthquake ..--+++++e+e 2,485 
84 124,327 Crop-hail ..++-+ereeeees 18,675 
59 egoties Ocean MATINE «..+++eeee 268,131 
43 504,965 inland marine .....-+.-+- 230,676 


48 721,749 \jrcraft phys. damage... 19,386 
4uto phys. damage...... 484,888 





As, $9,319,436, Burglary & theft......-- 


1 a 
990. Un e e Gee aa 
30.195 — Total .-cececesseeeeee 2,835,965 1,409,964 e e 
a Employers Fire—Assets, $20,099,012, incr., 
00 6,204 $2,129,203. Loss res., $1,624,368. Unearned eee eee 


,283. Capital, $2,000,000. Surplus, 





. incr., $831,016. 

1 soe ceorehmaae ete 

: aa J alien assisting insurance agents and brokers by providing 
51 1,249,898 ‘ er & water dam ‘ e 

a Litem | Beak, riot, civil comm. markets for difficult, unusual, or surplus lines of insur- 
3. chen dusceon... ance. For example: 

94  .,.... BP Accident ...----+- eee eee 

i3 ise Workmen’s a omp. ; ; : : : : : 

16 152,990 Liability (not auto)..... 

41 20,042 Auto liability Te dilate . . adi 

ss seanee | ane phys damage.....- @ AMUSEMENT PARKS — Public Liability 

11,346, fe Prop. dam. (not auto)... 

ated prem,  apaacanhtpennee @ CARNIVALS — Liability and Floater Coverages 

wee: +»  peeepepoerer 

20 asnats I Doler & machinery... @ EXHIBITIONS — All Coverages 

os aus Aircraft & vehicle...... 27 

a i rae -. pan 2 eee @ PERSONAL ACCIDENT INSURANCE — Executives’ Travel, Over Age — 
3 an 1. ane <i $623,032. Unearned jeune, World Wide 

01 1,135 31, Surplus, $508,447, iner., $4,113. 





7 23,145 We ne an’'s co » seecee 263,648 128,601 
7925800 J Laity (not auto}. B7432 24.968 AUTOMOBILE MATERIAL DAMAGE — Long Haul, Taxicabs, Busses 


a denne Auto liability .......... 677,870 307287 Cy 
‘sets, <,580,- Auto prop. damage...... 302,815 218.801 
Bag Pe a © MALPRACTICE INSURANCE — Doctors, Dentists, etc. 
al, oe, ° Prop. dam, (not auto)... 8,76 ¥ 
— ET tc Gehebaanninn es noe -skpae 
a SPO pen iti © HAND DISABLEMENT COVERAGE — Musicians, Surgeons, etc. 
f 3, urglary & ee 2,56 2,245 
See NE eo 5 occu 1,776,306 862/957 
07 3746 Tiss tan. Co., N. X-—-Assets, $1,169,959, decr., @ PRIMARY AND EXCESS PUBLIC LIABILITY AND PROPERTY DAMAGE — 


Mn 7765 908 $90,958. Loss res., $51,536. Unearned prem., j 
ss "r1hoen | BANE. Lose res. $51,536 i Hazardous or Unusual Risks 


03 1,164,314 Surplus, 
































46 5,782,241 decr., $70,620. ans 
S eee: S| @ EXCESS MOTOR TRUCK CARGO — [Primary where no filing required) 
29 77.114 Torn., wind., hail bia Saas 1,896 1,027 
GRMN Boot rots chet comme. 1S eases @ AUTO RACES — Liability 
11 197,262 vart hquake ae” Meee 
See eee oe @ AUTO RACE DRIVERS — Personal Accident 
| ae as hea ratans . 294,302 188,260 
ag Rs ge egg Fe $4,470,588, - OPEN STOCK BURGLARY, ROBBERY, ETC. — (Unusual or hazardous risks) 
382. incr., 24,690. Loss res., $2,223,471. Unearned 
500. Surplus, prem., $720,765. Surplus, $883,208, incr., $59,- 
So — pipes @ FIDELITY — Primary and Excess 
74 36,493 eo Bde pees 1 eoneee ess'oe7 
¢ a s co “ae er 091,095 997 
12508 TF Labity’ (not auto} 92.272 63.945 @ WORKMEN'S COMPENSATION—Excess Catastrophe or Excess Aggregate 
5 1 Auto liability .......... 592,205 361,255 
13 5% ff Auto prop. damage...... 254,468 21,8! om 
7M | Prop. dam. (not auios non "18,636 @ ERRORS AND OMISSIONS COVERAGE — Insurance Agents, Architects 
12 cataracts ene hon 2,137,450 1,283,125 P 
“ae a “ry oe. Kan.—Assets, $4,999,- and Other Professions 
87 195,876 (6, iner., 61,864. Loss res., $1,185,569. Un- 
PAGE) ee Sere @ UNUSUAL INLAND MARINE COVERAGES 
ae on a 116,822 81,226 
fora winds hallsc.000..1n0er “9.488 @ REINSURANCES 
Auto-medical ........... 299,15 52! 
~ ted Liability (not auto)..... 190,065 orses 
1S expecte ce 827,168 475,479 
ther or mt yond prop. damage...... , 389,880 329,654 “T, 
veal Ins tuto phys. damage. ++ 2,186,189 1,884,015 i" This is, of course, not a complete catalog of all the coverages we can afford 
of the Ohio Total .........+.++,.. 4,633,520 2,921,852 iliti is wi ive y i h 
cense ante iets Seth dnbn th—ddiein, S88- through our facilities, but this will serve to give you some idea of the extent 
gents. The 417,295, iner., $6,574,891. Loss res., $21,962,311. of our markets. 
in the lowef nay prem., $17,398,937. Surplus, $16,567,- 
ediene” $1,025,850. 95 7297 
—hoakeetepasiapaeiegs rgd This agency writes no direct business, accepting coverages only when placed by 
———e Group A. & H 1,177,039 . 
Workmen’s comp. .. 1,160,995 through licensed agents or brokers. 4 
Liability (not auto). 180,978 | 
BUY — liability ..........25,957,165 12,579,390 k 
é t D a ta £ 4 fc . . *,* 
Auto a meg hy BR eg We have the competent staff necessary to promptly assist you in writing 
IPANY ae a | these unusual insurances. 
Burglary & theft.. t 69,411 — 





a SaaS 509,038 


. Recip- SRR Realianats 68,779,023* 39,211,389 


"Includes $2,523,063 membership fees. 
Federal Mutual Fire—Assets, $2,768,830 
iny. Ac incr, $261,022. Loss res., $189,120. Unearned = : : 


, Prem., $1,509,632. Guaranty $100,000. Surplus, 
tered in $700,000, incr., $200,000. 


ee ee INSURANCE 














rincipals Torn., Wind., hafl........ 1,994 207 
eed & water dam.. 3,360 586 
Raithenst;, civil comm... = sinadben LI d L d Cc d + 
Inland marine 1.01101. 108,483 = 22,488 OYES LORGOR VOFresponcenrs 
re Aircraft phys. damage... 2,749 825 
BogPhys. damage...... 453,631 181,708 SUITE 630 1441 WELTON STREET 
. § ee. wiewndade< —35,22 74,425 
writer _ pa eee 1,464,914 512,166 INSURANCE EXCHANGE DENVER 
| delit : a 
Ivd. er. $1 $083,128) Loss ree $67,225,694 Un: CHICAGO 
rem., $42,637,505. » $2,250,000. 
Surplus, $36 i48.0i4, incr. gu022i9. Telephone WAbash 2-9580 Telephone Acoma 3601 
Menten 2220202000007 S“isiags “36:207 : 
Workmen’s comp. .......15,730,745 12,458,100 
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Premiums Losses Premiums Losses 
Earned Incurred Earned Incurred 
























Liability (not auto)..... 06,935 4, 0 20, 346 Barthquake ....cscssess nee ees 
Auto liability ...........28 23,656,448 2 Inland marine ......... 222,854 106,141 
Auto prop. damage...... 12,007,548 Gs Ra Ee Bdeccéadeve 240,000 182,383 
Prop. dam. (not auto).... 1,869,504 Workmen's comp. ...... 700,560 22,760 
PIGOUtY ccccccsccccccces 2,152,813 Liability (not auto)..... 449,474 170,160 
Surety ..-cceseeesescees 2,811,917 Awte Hability ...ccsccess 2,471,567 1,095,784 
Glass... seers eceeeseees 1,114,903 Auto prop. damage...... 756,884 
Burglary Ss CMO: 0 sdeas 3,279,557 Auto phys. damage...... 946, 418 
Boiler & machinery..... 2,543,044 Prop. dam. (not auto)... 

Tptal itll ati ade. rer 

Fire Assn., Phila.—Assets, $59,563,273, incr., Burglary & theft....... 
$4,500,902. Loss res., $6,022,298. Unearned Excess of loss reins...... ——28,819 —111,735 
prem., $26,140,213. Capital, $3,400,000. Sur- WEG kbeeinseceoyeaes 15,899,652, 6,182,426 
plus, $24,563,232, incr., $739,659. Hartford Accident & Indem.—Assets, $245,- 
eh 11,976,908 5,343,534 40,418, incr., $23,708,260. Loss res., $88,629,- 
Ext. coverage ......++++- 7 854,738 903. Unearned prem., $67,527,600. Capital, 
Torn., wind., hail ....... 1,262,044 $10,000,000. Surplus, $72,154,495, incr., $531,- 
Sprinkler & water dam... 56,407 agg. 
Expl., riot, civil comm... 20, 901 —5,423 p Pp. Ploater .........-:. 18,226 
Earthquake .....+...e+- 31,642 ae 1,667,086 
Ocean marine .......... 1,361,883 Tees Cee cc caavanes 178,583 
Inland marine .......... 1,699,487 eS ere 2,063,861 
Aircraft phys. damage.. 99,628 workmen's comp. ......! 
BOGTEOME cc ccctccseccsee 167 Liability (not auto) 
DDE secacoweedweverce 2 Auto BME icc tnanens 88 
Group A. & H......----- 0 ATs LS pad. Auto prop. damage .....21,21: 353 13,700,181 
Workmen's comp. ...... 56,218 Auto phys. damage 978,760 
Liability (not auto) 61,837 Prop. dam. (not auto)... 1,160,228 
Auto liability ........-. SENOS MORMNG oc csccnevesesss 86 1,390,256 
Auto prop. damage...... 145,579 168,191 Surety. ECAP AN NS 2,032,947 
Auto phys. damage...... 4,222,798 PEE. a“ nk ccwenwan 554,743 706,401 
Prop. dam. (not auto)... 8,571 6,337 Burglary & theft ....... 57,815 1,819,416 
Fidelity .....seceeseeees 8,425 6,470 Boiler & machinery 
DE §¢69.0206se0%ee F046 52,081 28,300 _Total MARES Se TAY 77,435 
on ‘/- thett........ Het 21364 “Hartford County Mut. Fire— Assets, 
Boiler & machinery .... ee 357, incr., $401,978. Loss res., $34,: 
Aircraft & Vehicle P.D... we 2. - ewsahes earned prem., $1,070,265. Surplus, 

on A a aa Ae ER ee eer cccecsexss 517,063 186,931 

Hardware Mut, In. Co., Minn,—Assets, $23,- Ext. coverage .........- 78,030 49,736 
696,426, incr., $6,847,656. Loss res., $3,584,220. Total Saeene ean nf 595,093 236,668 
Unearned prem., $12,397,551. Surplus, $5,426,- : : » 2 407 
119, incr., $402,621. Hawkeye-Security, Ia.—Assets, $7,312,407, 
BD wccccccctaccecscves 6,618,131 2,041,268 incr., $92,763. Loss res., $1,721,817. Unearned 
EN Caras tase 1,041,700 407,178 prem., $2,517,007. Capital, $1,090,055. Sur- 
Torn., wind., hail ....... 14,151 3,150 plus, $1,892,828, incr., $48,271. 
Sprinkler & water dam... 8,204 1,329 Fire ...ccececcccccccces 414,731 184,900 
Expl., riot, civil comm... — # tenwes Ext. COVerage ...ccceees 134,156 122,091 





All 
Domestic Coverages 


Plus 
HIGH-RATED FIRE 


OVER AGE ACCIDENT 
SURPLUS LINES 
LIVESTOCK 
ERRORS & OMISSIONS 
EXCESS LINES 


WAR RISK TRAVEL 
ACCIDENT 
oe 


ALL 
UNUSUAL RISKS 


533 S. Dearborn Street, Chicago 5, Illinois Cable Enghur—Chicago 























[Give and See ed Gines } 
MILLERS NATIONAL 


Insurance Company, 
Since 1 SOD 


HOME OFFICE 
CHICAGO 4 






SF; ; 
Eastern Department... FtHCE A« 


PHILADELPHIA ILLINOIS FIRE 


Pacific Coast Department... 


SAN FRANCISCO 


Insurance Company 
Dive and Wlud Ninos 











NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 49 years. 
Inspections and Underwriting Reports. 


H. B. Chrissinger R. L. Thiele 
Manager R. M. Hubbell 
P. A. Pederson, Chief Inspector Ass’t Managers 























Premiums Losses 
Earned Incurred 
Tere. With., BAW <iscses 3,879 1,625 
Sprinkler & water dam.. 517 385 
Expl., riot, civil comm... —  wpraws 
Warthquake scccccsceces 1c 8 8=s_ sa ae 
COOPMEEEE ser avnadsoves 18,280 11,874 
SRINNG WASINE 6c csccess 28,871 10,292 
DOROOE Sek oan dereceadese 1,603 
Workmen’s comp. ...... 712,647 334,941 
Liability (not auto) .... 281,630 80,003 
BUCS TARY c.ccccccce 1,215,619 557,353 
Auto prop. damage ..... 881,221 520,499 
Auto phys. damage .... 1,458,508 
Prop. dam, (not auto)... 70,847 21,505 
POE tceretorcssecasens 7,050 —1,263 
POE wesepedevnsedonde 140,500 —3,538 
IBRD i cesvccverccsceace 35,600 14,284 
Burglary & theft ...... 53,674 20,894 
Auto Medios) ..csecsees 154,444 67,789 
WORE ed detsciscwcees 5,613,845 2,584,058 
Homeland—Assets, $6,667,731, iner., $313,- 


934. Loss res., $495,215. Unearned prem., 
$2,790,556. Capital, $1,000,000. Surplus, $3,- 
026,266, inecr., $184,025. 


PUN gdb edanceadesaceens 1,433,172 671,342 
Beet, GOVOTERO 6s. ccccces 289,146 179,979 
Torn., wind., hail ...... 9,931 7,914 
Sprinkler & water dam... 7,456 1,642 
Expl., riot, civil comm... 1,779 —28 
RPRSTMGMEMG. cccacescvess es 86. hace 
Ooean MATING ...ccsees- 151,448 99,087 
Inland marine ......... 172,846 87,946 
Aircraft phys. damage... ...... 487 
Auto phys, damage ..... 322,171 145,967 
Prop. dam. (not auto)... 110 7 
Burglary & theft ....... - & mega 
Rr rr rT err Tre 1,534 244 
Deferred installments .. —et 86. ogauvew 

BOE cn cwtecrsceseuess 2,390,630 1,194,589 


Home Mutual Cas., Wis.—Assets, $2,264,- 
360, incr., $66,328. Loss res., $932,438. Un- 
earned prem., $845,568. Surplus, $433,249, 
decr., $80,870. 





WD sdevesvesesesesedne 3,711 36 

BE, GOWOTERO «6 cacctsces 1,657 5 

Toran., WinG., Ball ...ce 33 

Liability (mot auto) .... 7,389 

BROGO TAU 2 cciscesse 1,068. 770 

Auto prop. damage ..... 474,548 

Auto phys. damage...... 558,814 

Amiel Col, .ccsecccses 140 
rrr eee 2,115,065 1,246,455 
Illinois Fire—Assets, $3,836,303, incr., $569,- 

991. Loss res., $304,314. Unearned prem., 


$1,940,512. Capital, $600,000. Surplus, $1,449,- 
347, iner., $203,436. 








De ac ehweekeedksweecesand 1,002,803 403,831 
TRG. GOVOPERS .cciccccecs 219,203 138,106 
Torn., wind., hail....... 24,380 14,967 
Sprinkler & water dam... 3,044 613 
Expl., riot, civil comm... 192 —16 
UN ink wicccceens 1,447 
GOCE WIAFIME 2.cccsccess 40,402 
Inland marine .......... 210,455 
Ocean marine, war ..... $41 
Aircraft phys. damage.. 900 
Auto phys, damage...... 54,403 
WE  da-eeaetncnewwese 1,557,705 711,759 
Industrial Ins. Co.—Assets, $8,925,833, decr., 
$203,127. Loss 7. $1,049,549. Unearned 
prem., $4,873,139. ‘apital, $1,000,000. Sur- 
plus, "$2 440,095, ‘icone $49,113. 
WATS acccvvesescssescces 894,204 394,285 
Ext. coverage .......... 248,798 201,973 
Teorn., wind. hail........ 7,371 3,305 
Sprinkler & water dam... 3,888 1,329 
Expl. riot, civil comm... 297 —95 
og | ere eee . oe 
CrOP—“BOA i ccccccecccces 18,281 11,875 
Inland marine ......... 43,340 13,497 
Bmte WARUMY 2c. ccves 405,266 175,263 
Auto prop. damage...... 293,767 166,110 
Auto phys. damage...... 3,337,305 1,862,967 
Med. payments ......... 51,482 22,877 
Total ccccccccecsccese 5,304,996 2,853,386 


Iowa Fire—Assets, $522,463, incr., $32,986. 
Unearned prem., $413,120.* Capital, $100,000. 
Surplus, $486,339, inecr., $27,093 





WU de spceeeedne bbeexas 209, 377 77,189 
eS. DOVOTAGS cc vevcaces 87,187 37,854 
Tern., Wind., hall ...ccec. 15,053 13,525 
De WOEk sven acecuees 10,694 5,681 
HED cere csesccceseeens 9,062 4,521 


Total ..... eccccccccces 331,373*  138,770* 


*Before reinsurance with Automobile, Hart- 
ford. 

Lackawanna Casualty—Assets, $1,222,129, 
decr., $27,898. Loss res., $677,621. Unearned 
prem., $47,980. Capital, $100,000. Surplus, 
$319,908, decr., $950. 

Workmen's comp. ...... 687,433 172,142 

Lloyds Alliance, Tex.—Assets, $868,864, 
incr., $59,195. Loss res., $212,426. Unearned 
prem., $274,949. Surplus, $279,669., iner., 


$8,753 
WIS cccvsccececcsvscece 8,086 521 
Et. GOVOTEBO .ccccceciee 2,501 —2,767 
Workmen’s comp. ......- 184,343 169,415 
Liability (mot auto)..... 9,460 = ceccce 
a —ee 108,624 68,414 
Auto prop. damage..... 76,973 33,958 
Auto phys. damage...... 271,929 156,019 
Prop, dam. (not auto).. 7,017 —380 
BUFR saccccscetvscvcore se 8 = tenon 
RD 0.5 KUEN weewe-eenes 21,270 5,708 
AUO BOE, POF. cecccreccs 6,420 3,130 
co eer rer 697,294 424,019 


London’ Lloyds, Til.—Assets, $14,635,752, 
incr., $991,912. Loss res., $7,475,96f. Unearned 


prem., $3,805,514. Surplus, $592,337, decr., 
$114,266. 

Ee 66640 0940.645660 088 1,063,350 657,190 
Et, GOVETESO wccccccces 28,671 490 
Torn., Wind., Ball cece —— 8 reser 
Sprinkler & water dam... See 
Expl., riot, civil comm... lane 8 =a nae 
Inland marine ......... 863,194 490,987 
Aircraft phys. damage.. 37,563 73,581 
ROCRSR ccevsvrvcveceses 556,302 140,120 
Excess & 

Workmen’s comp. .... 378,504 6,438 
Liability (not auto) .... 4,382,131 1,926,720 
Auto liability ........ eee 827,034 1,246,044 
Auto prop. damage...... 448,254 42,616 
Auto phys. damage...... 51,590 57,484 
Prop. dam. (not auto)... 9,746 —825 
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a 
Premiums Lo: 
Earned Tncures 
WO |p iad eee. de na dunes 513,856 508,725 
ng, EE ETE Te 7,169 m4 
REP ee Peer sci‘ eS 
Burglary & theft........ 493,952 293 gaz 
Boiler & machinery..... 40,254 or 
MMs. Rewecn ae to knurear 414,841  —54'4a 
OED So bade acne deals 10,167,473 5,462,511 
Lumbermens Mutual — Assets, $12,211 059 
incr., $1,594,379. Loss res., $718,4 " 
earned bop yo $6,852,251. Surplus, 33, ‘seuan 
4,459,275 = 1,601 
Ext. coverage .......... 907,193 281s 
Torn., wind., hail........ 42,721 10,095 
Sprinkler & water dam... 21,495 7,064 
Expl., riot, civil comm... 3,611 1167 
Earthquake ............ 6,506 "tb 
Inland marine ......... 244,458 96,354 
Seceecoesseece 339 6 
Aircraft phys. dam..... 10,880 5 
Auto phys. damage ..... 1,062,730 390,604 
Use & Occupancy ...... 37,825 22,619 


Excess of loss 
rere 


Mfrs. & Merchants Mutual— Assets, $2,026,- 


375, 


iner., $151,863. 


earned prem., $ 


@ CAl..ccc 


—37, 434 —41,163 


Loss res., $51,621, Up. 


666,859. Cieet $210,765. Sur. 


plus, $1,257,359, incr., $72 
DUO wcccscsccscccsacece 794,200 77,856 
MBKt. COVOTAGO 6°. 20.0000. 39,223 11,236 
Torn., wind., hail........ 43 —101 
Sprinkler & water dam... 366 $2) 
Earthquake ............ 1060 ke 
Auto phys. damage...... 213,487 83,149 
errr eee —9,255 5,372 
Loss Ratio Reins........ — TG #} #8 «<coun 
| ee ee 537,463 177,833 


Marathon Ins, Co., Cal.—Assets, $3,271,239, 


incr., 


prem., 


$164,077. 
$2,074,45 


$751,066, decr., 
Auto phys. dan 


Loss res., 


3. Capital, 


$60,497. 
mage...... 


Mercantile—Assets, $12, 


352. Loss res., 
564,857. Capital, 
155, incr., $264, 
IO cvarvesnow 
Ext. coverage 
Torn., 
Sprinkler 
Expl., riot, civi 
Earthquake .. 


Ocean marine 
Inland marine 
Aircraft phys. 


Auto phys. 


Prop. 
Glass 


Burglary & thef 


Rain 


$237,893. Unearned 
$200,000. Surplus, 


2,618,596 1,771,275 
522,658, iner., $530,- 


$930,345. Uneared prem., $,- 


077. 


wind., hail...... 
& water dam.. 


1 comm... 


damage.. 


damage...... 


dam, (not auto)... 


Deferred installments 
Total .scces 


Merchants 
$13,757,233, incr., 


Mutual 


$1,000,000. Surplus, $5,346,- 


2,866,345 1,342,271 
578,292 365,487 


19,863 16,207 
14,912 3,332 
3,558 —430 
3.942 8 = scene 
225,162 147,498 
340,595 172,474 
eeeece 969 
644,343 304,395 
220 14 
R ss enpaie 
17 
3,068 





4, 698,429 2,352,706 


Cas., N. Y.—Assets, 
$900,620. 


Loss res., $6,370,- 


362. Unearned prem., $4,183,984. Surplus, $1,- 
744,515, decr., $179,372. 
BOTRERME ct eedcscesearces 320,711 111,774 
Ee ere 51,873 15,508 
Workmen’s comp. ...... 1,944,043 985,854 
Liability (not auto) 658,759 317,011 
BUCO TOME wscccccces 4,796,717 2,812,706 
Auto prop. damage...... 2,069,843 1,228,525 
Auto phys. damage...... 79,500 40,892 
Prop. dam. (not auto)... 84,918 31,254 
CE wee nscerccaeseseoce 76,187 42,782 
ere rrer Ts oer re 10,082,551 5,586,306 
Metropolitan Casualty—Assets, $36,291,676, 
incr., $1,433,564. Loss res., $15,729,481. Un- 


earned prem., 
Surplus, $8,387 
Sprinkler & 


$10,256,123. 
,231, decr., 
water dam... 


Aircraft phys. damage... 
ROGIGORE ccccsecsccccess 
PE awieibustswaeedac 
Group A. & Bowesccccve. 
Workmen’s comp. ...... 
Liability (not auto) 

MD TIO oc teccncccs 
Auto prop, damage..... 


Auto phys. 


Prop. 


Glass 


damage...... 


dam, (not auto)... 
i ae 
DPOTF ceecess 


Burglary & the 


Total 


654. 


$563,781. 


Liability (not <« 


Auto 
Auto 
Auto 
Prop. 


Milwaukee 


incr. 


liability . 


autO)..... 


prop. damage ..... 
phys. damage...... 
dam. (not auto)... 
a 


$576,425. 


Loss res 


earned prem., $1,698,838. 


iner.. 


$250,624. 


Liability (mot auto)..... 


Auto 
Auto 
Auto 


Sr or ere ee 
Ext. coverage .......... 
Torn., wind., hail....... 
Pus PORE ccc ccccese 
SE «keep enseewencaene 
Mutual SieGiont, 
incr., 52,83 Loss res., 
prem., Surplus, 
$497,806. 
| a rr 
Narragansett Ins. 
incr., $477,842. Loss res., 
prem., $505,324. Capital 
$499,907, incr., $44,747. 
BOW” cisaweadesradonensves 
Me, GOVERRGO occ cccccsa 


liability 


prop. damage...... 
phys. damage..... 
Burglary & the 

ee aoe we 

Mutual Fire, 
$196,367. Loss 
$761,792. Surpl 





Oe cad wales 
Md.—Asse 
res., $46 
us, $2,178, 


$216,656. 
$256,131, decr., $75,494. - 
21,972 





Capital, $1,500,000. 
$245,824. 
5,813 1,458 
39,291 13,141 
855,563 312,028 
1,225,396 562,111 


4,396,059 2,662,804 
387,830 340, 341 





24,002,309 13,964,222 


Mid - Continent 
Dealers Mut.—Assets, 
Loss res., 
Surplus, 


Casualty, formerly Auto 
$1,132,238, decr., $110- 


Unearned prem. 


12,715 








93 87, 806 
1,361,024 765,653 
9,718 5,841 


1,652,154 959,807 


Automobile—Assets, $6,382,114 


$1,770,360. Un- 
‘Surplus, "$2,404,253, 


906,141 
133 


od 





ts, $3,291,708, incr., 
5. Unearned Le 
558, iner. 12 386 
839,938 





894,993 


Ind.—Assets, $2,677 


570,977. 


$1,780,412, 





5,107,199 3,968,264 


Co. — Assets, $1,179,128, 


U nearned 





$101, 


250,000. Surplus 
747 7,890 

120,747 57,8 

37,791 1,90 








March 
——— 


forn., ¥ 
sprinkle 
pxpl., T! 
gparthqu: 
Ocean 0 
inland 1 
personal 
Workme 
Liability 
Auto lia 
Auto Pp! 
auto ph 
prop. dé 
Glass 

Burglar: 
Total 
Natior 
incr, $ 
earned 
surplus, 


Farthqu 

{Inland 

Auto D 
Total 


Liabilit 
Auto 1 
Auto fF 
Auto | 
Prop. ¢ 
Fidelity 


Inland 
Accide! 
Health 
Group 
Workrr 
Liabilit 
Auto | 
Auto p 
Auto fF 
Prop. « 
Fidelit 
Surety 
Glass 
Burgla 
Tota 


No, 
$91, it 
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3. 1952 _ AeNATIONAL UNDERWRIT : Je. ae 
rch 13, 1992 Eure wishin. te 
= si = a = iene: ’ eee ee eT y -remium Losses Premiums Losses 
a — Premiums _ Losses Premiums Losses oo ”  neurred Earned Incurred 
ae —-9! ee —e may 2,662,382 7 000. Surplus, Auto prop. damage..... 588,411 207,913 
ned Lame , 49,443 iner. prem., $2,662,382. Capital, $700,000. Surplus, ) , tpl 709.012 352 316 
> : Ps 229 io Ins. Co.—Assets, $4,449,443, i ’ ee : ° Auto phys, damage...... 709,012 é 
ned I 3.01 82 Oh ° i } : 
3.856 Sones nes BAN. «=» + a3 <.: $455,033. Loss res., $172,552. Unearned prem., $2,665,664, decr., § Auto phys, damage...... 199,019 3.318 
169 = sprinkler eo oo 5? R835 $1,490,642. Capital, $1,000,000. Surplus, $2,- Fire PT ee re a ee eeeeeee acsser, LStnan 
i $ . l omm... S&S i+ e008 nee wd 5 -~ nar upwame > oc 
§ oExpl. stot, —* ce | aa 453,759, inecr., $265,779. " 03.665 Liability (not auto)..... Pan American Casualty—Assets, $1,836,639, 
3,952 293,695 Barthqua A pepe ch oecee. 1,206 Bee WE onc ecebaxebnesou 293,694 1 iy ; Auto Na incr., $374,! Loss res., $324,475. Unearned 
),254 73,682 te. -......... 3,268 540 xt. coverage ........-. 100,336 en 2 cae” meine... ail coda abe, Caatak, Weeks, ene 
1,841 — 54,435 mnland | property <—eeen a 1,065 351 Torn., wind., hail........ 470 24 Auto phys. damage...... pooet.. Seen ane. are 
7,473 5,462.51) Persona ’s comp. ....-- 25,269 16,671 Sprinkler & water dam... _—”6~— ll, wore ee ots aac 3724.51! ° 6 SS 11,986 4.507 
ts, $12,211,959 Workme! (not auto)..... 16,119 13,234 Eexpl., riot, civil comm... eee ‘ eh aie ic Workmen's comp...... ; 119.784 117.508 
$718.4 rv 50, Liability i Bs 74,422 30,520 Barthquake ...........-. 47 teeees Pacific Automobile—Assets, $4,3 310,062, iner., = - cee A gee ahaha 90/990 10/668 
te a aamene. 38 3 ari 11,788 2,704 300, 00¢ Loss es $1,207,726. Unearned Liability (not « ‘ ° 
Plus, 33, ‘sean Aut » damage..... 38,948 10,466 Jniand marine ......... 7 2,104 $300,000. oss res., § a. Us ~ rang Ae ol platelet 948. 439 184284 
tet mys. lamage.-...-. ty —— Aircraft phys. damage.. 8,524 anteee prem., $1,407,364 Capital, $300.0 si ce nig Auto prop. damage...... 197,879 56,634 
Auto phys. (not auto)... 1,074 405 Auto phys. damage..... 1,636,309 699,799 $1,953,972, incr., $38,177. " cme tee owe aap 356 366 162.195 
cass - octereeete aes os pos na a ta pease: a om Saenmmen « : on ia 13 " 423 Prop dam (not auto).. 79,43u 9,079 
Glass -++-++:° ss 7,386 1,053 * . . ial sets, $5,913,503, dability (not auto , _ dam. . — 
glary & theft......-.. ° wa awe Olympic Ins. Co., Cal.—Assets, a, a Sunes — A... 
= sees a erere sree 429,471 iigaeahing Ponta Loss res., $259,622. Unearned Auto liability .......... Fidelity a Se 
cati American Fire—Assets, $6,155,828, i oS oe . iB > 
cee 026. Loss i. $104,113. Un- — ngeee a eat = — oie 
ured prem., $3,952,792. Capital, $1,000,000. " 
car ¢ / “tape ° 
seen Seavert in Sans asses! YOUR ASSURANCE OF DEPENDABLE PROTECTION 
ARR 7 Ls 384.348 
Ext. coverage ste eeeeee § ¢ i 
yee ABLE YEAR-AFTER-YEAR RECORD OF ADT 
garthquake ..-+-+--+-+-- Engtes TH 
land MAOTIRO ceccesees ( ov, ~ 
‘Assets, $2,026,. a phys. damage..... magn asi ads 
, te Un- a a wee coos ee 2,411,65: 517,00! 
a National Grange Fire, - ne. oo 
pm 5.759 iner., $70,538. 408s res., . m 
rose ae Seed prem, $503,851. Capital, $400,000. 
"Gin BP surtus, $1,071,900, iner., $115,549. ee 
6 Fire cee ee eee eee eseres 2,025 1999 
ies a Ext. coverage .......--- — 11,477 
487 83,149 Sprinkler & water dam... ‘ia m. ete 
255 "ons Inland marine ......... 34,225 | | 
ti BE ctor cys S85,203 154,687 Properties protected by ADT during 1951 experienced a remarkably high immun- 
463 177,833 ME cecees St woeeeenees “ ; 
oc ae Biatel, sacra 90en.et0. Less son, oa.te0,- ity from fire and burglary losses. The impressive figures given below are yes 
93. Unearnas 26,101, iner., 9,010. ss res., $3,469, - , nie 
0,000 Serpe iia. Unearned ” prem., nace’ leas, Gone, of the records established year after year. They furnish convincing proof of the 
his ; (00,000. Surplus, $3,122,832, incr., $277,630. : , . . 5 
596 1,771,2% aie reteneastes ee ett exceptional value of ADT Central Station Electric Protection Services. we 
2 77 Aen ; io . 
: and marine .......... 5,1 i ntinuous supervision, 
8, Iner., $5%- I inland marine .......... ne? Performance of this type can only be obtained through ye . a ie 
Od PEWS MR... occ cccecvesses ’ : ; nite 
arplus, $5,306- I} Horkmen’s ‘comp. ...... 195,491 regular inspections and tests, and complete maintenance of p : g 
( 2 . . . * = 
5 sam Bie lability ....--.... 1,960,374 systems. Such specialized attention, as provided by ADT, is vitally important to 
po yori | Bee Mability ....2000 960, ; 
363 dean atte oe, ‘aeonens 1 g45.693 assure effective operation when emergencies arise. wine » 
rte a Auto phys. damage..... 756: . . “ . ° 
358 i || Prop. dam. (not auto)... areas Write for illustrated booklet, “Protecting Life and Property,” describing a 
er NE seeeae bs bnde esis 81: . , 
bp ae ann GORY ccccccccccccccece 2,000 ADT Protection Services. 
163 147A BN Sc caananaivns ces 4,113,672 
ic — New Amsterdam Conndtiep-—tanete, $79,640,- 
343 304,395 906, incr., $4,959,697. Loss res., $33,235,213. 
220 "14 | Unearned prem., $20,535,604. Capital, $1,000,- 
ba 000. Surplus, $20,524,066, decr., $1, 754,036. 
: DS iad ede e oPede's 4 seeees 
068 as as mudise .......2. 54 Es 36,532 SPRINKLER SUPERVISORY AND WATERFLOW ALARM SERVICE 
rT ee nland marine .......-.. sng oi pogo 
429 2,352,706 D. sesssteseoeenee 320,5 2, ; 
N. Y.—Assets — i Ws 5 ois oss'si¢ 34.208 Supervisory alarms, indicating veep impairment i 
4 7 . 0 . we Ehewcccccscce “ ’ , ; : 
S res, $8,37, Workmen's comp. ...... 9.126.460 6,014,163 a OG «sc ssscsnsecuves es 
ur us, ” i ility (not auto) ..... , Vee “* ve i 
7 sto. Hability grew Ne 11,057,662 6,436,137 Waterflow alarms, caused by fires or serious leaks . . « «© « «+ - “ 
a1 111,774 Auto prop. damage...... 5,490,978 3,709,951 } | | Pa ane ae 
873 15,508 Auto phys. damage...... 966,299 nee Manual fire alarms .. * - BRED 
739 a17,0 a eeednpente 1/068.969 355,084 | Insurable values of properties protected . . . . - + « «+ I ,000 
7,011 ET teherencadtenc ,068,$ 5, } | 
$43 1.22838 Burety wave ee see arte 47,136 } 4 Ratio of losses to insurable values protected . . . . . . ~- 4/100th of 1% 
843 1,228, asec ki-0 anne 2X $24,779 347,1: : yes 
500 40,892 Burglary & theft ....... 1,703,302 664,026 1 | Five-locs immenity in 1961... ww ww 3 7 wt 1 See ® 
918 = | 2 eaneeeeia 39,656,057 22,755,134 tU 97 
ssi Same gm, Soeriogy, beettens-—senetn 020.872; AVERAGE FIRE-LOSS IMMUNITY DURING THE PAST TEN YEARS... . . 
a $91, incr., $1,903,511. Loss res., $13,674,942. - 
S, $36,291,676, Unearned prem., $2,930,654. Capital, $1,000,- 
eo 000. Surplus, $1,953,796, Smee, SO60.004. ae 1 ™ —_ 
ta ” ME Scoccacoonebead 2,372, 723 . , 
Mo MD ee ....--....20. 6,467,352 2,282,283 WATCHMAN’S REPORTING AND MANUAL FIRE ALARM SER 
291 18,141 Hosp. & med........-++-- _ 723,072 350,873 ne 
296 sea tl --aguilckep oleae rossne Gere §=6Sneee Investigations of failures of watchmen to signa are 
059 2,662.04 geen BB ye pyr Be Comtee: Geeties om GEUOEE 2 ct tC ee . 
830 340,341 273,915, iner., $695,147. Loss res., $2,046,650. PB ps oo 
636 1,192,855 ieee’ prom. $31,172,698. Stat. Depestt, Total number of signals recorded . . . . . «+ += © © © » 615, 
519 5 245.138 $500,000. Surplus, $8,286,369, incr., $104,304. A , 20 96/itth 
441 2,707,638 THO woee sess sececeeeees eee |= eee Watchmen’s patrol efficiency . . . . . 2 2 © es 2 eo sh 
375 21.385 Ext. coverage ..... wees 1,156,585 704,992 ; Rey 
oz tana | Torn, wind., hati .2. 27. poapie eens Alarms from Manual Fire Alarm Boxes . . . . . ead 
1 "987 29,82 ,72 , 
ie ett Bok. riot’ ‘ate da 7,117 198 Insurable values of properties protected . . . . ~~. ~ + + $15,177,188,000 
161 =0,006 ” ’ eos ° 
vee ne ie eeetes PO ae e 633°277 420,096 Ratio of fire losses to insurable values protected . . . .. . 8/100ths of 1% 
309 13 abet inland marine. ........ re “=a. Fire-loss immunity in 1951 . . . . . . - ee © © © © « G99I%o9% 9 % % 
ae Aircraft phys. damage... ...... 
prmeriy Auto Auto phys, damage...... 1,288,686 608,591 9 
carned” prem, | gic? dam. (not auto)... "441 ” AVERAGE FIRE-LOSS IMMUNITY DURING THE PAST TEN YEARS . . . . 00 
earned prem, aeons ae ee 
$76,008 Burglarly @ thett ....0. . i ee 
: ? oe 5,15 7 
87,798 Def. installments ....... —1,390  ...... SERVICES 
a ene anadlsepaspats 0,5951637 4,668,608 BURGLAR AND HOLDUP ALARM 
el 2,044,531 
5,841 Ocean Marine, England—Assets, $2,0 ,531, ; in 
59,807 iner., $34,582. Loss res., $531,246. Unearned OP eee Sn SE ie eo : 
= prem., $136,989. Stat. Deposit, $250,000. Sur- Attacks on A ts 
tm = ee Sait, ——"" 331 424,247 NE NO. ic aes oo ee OE oe we he de eo ae 
77 4 ean marine Jeseeees 33,33 34,247 
= infand marine .......-. beg Legis Captures as result of burglar, holdup and other emergency alarms .. . 680 
Total 679,216 452,793 P $2.981,400,000° 
Be ah ek kooky a 2 2,78 ; i ane eC ‘ti 
+ Ohio Farmers—aAssets, $17,654,058, iner., Insurable values of properties protecte 5 aay 
88 atte ee Ratio of losses to insurable values protected . . . . . . . 1/100th of 1% 
ae Prem., $9,385,141. Surplus, $6,429,886, incr., s cae 99% 49% 
paseo, -loss immunity in 195] . .... 6 ik Oe: ae 
033 SAR renee 3,716,870 1,518,265 Burglary-loss i y 99 
hd Ext. coverage .......... 1,239,443 533,611 ah 
291 ee: A beige tt bail....... —— ee AVERAGE BURGLARY-LOSS IMMUNITY DURING THE PAST TEN YEARS 
earned prem. Sprinkler & water dam.. 1,185 1, 78 
vse” eas Fart a ee at , *Not including the ADT-protected values in bank vaults, the U.S. Treasury, Federal Reserve Banks and 
: larthquake ............ = 7“ semen 
a poe i. branches, the U.S. Mints, and the U.S. Bullion Depositories at Fort Knox, Ky., and West Point, N 
Inland marine ......... 187,059 76,122 
Auto phys. damage...... 3,581,678 1,517,739 
HAIR ne, Seni 8,815,866 3,694,951 ° 
Ohio Parmene Indem.— Assets, $9,540,998, | 
incr., $1,334,273. Loss res., $3,085,416. Un- | 
farned prem., $2,945,973. Capital, $1,000,000. | 
968,224 Lies $2,634,638, sain are 60 174,990 Controlled Companies of 
199 3, lity (not auto)..... 546,260 74,990 
~~) ee sistas | Laekeas | AMERICAN DISTRICT TELEGRAPH COMPANY 
s o . oe 
97 d uto prop. damage...... 1,987,408 1,252,023 F 
. ae ?- dam. (not auto)... 114,275 89,745 | 155 Sixth Avenue * New York 13, N. Y. 
ES Castekd eka din 300<% 85,909 38,613 | , 
47 57,890 Burglary & theft ....... 138,271 34,527 | Central Stations in Principal Cities 
. ” 1969 agai patie 5,702,490 2,846,317 
91 1,86 aa 
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Premiums Losses Premiums Losses 
Earned Incurred Earned Incurred 
GE vceceacevcaceeene 16,487 515 Workmen’s comp. ...... 791,173 478,317 
TCT eC PTET TT 1,473 865 Liability (not auto)..... 422,781 279,617 
OREN. | -2stedcqnscsnahes 1,209,299 546,319 Auto liability .......... 2,356,897 1,958, 830 
Pan American Ins. Co.—Assets, $1,422,841, Auto prop. damage...... 814,394 450,735 
iner., 5. Loss res., $181,353. Unearned Auto phys. damage..... yo tipeg posieee 
prem., $472,884. Capital, $250,000. Surplus, Prop. dam, (not auto).. 122,788 60,085 
$600,157, iner., $65,485. WIGOURG sc cetcccccccoecs 175,790 165,514 
Inland marine ......... 987 969 Surety coerce recescceccss 1,531,757 328,673 
Workmen's comp, ...... 7,989 4,661 Glass ......... LS CE TROS @6 P 7,337 1916 
Liability (mot auto)..... 10,744 717 Burglary & theft ....... wauwace 36,446 
Auto liability .......... 278,436 129,520 Total ....seeeeeeeveee 917,241 4,601,258 
Auto prop. damage...... 156,186 81,681 Penn Liberty — Assets, 2,518,429, iner., 
Auto phys. damage...... 229,753 121,669 $351,383. Loss res., $163,894. Unearned prem., 
Prop. dam. (not auto).. 12,390 301 $1, . 012 Capital, $300,000. Surplus, $560, 
- Uwaceeseeeev eee | iro 903 incr., $10,772. 
D- cKveececadagnss ¥o%s 19,339 Ck: Me, ccstcesdaendeae cows 298,371 117,910 
 neviusane.e.ieldeeoee 213 141 Bt, CGOVOFERS. 22 cccaves 80,505 41,539 
Total Sesser edsaheees-< 716,190 340,135 Torn., wind... MRih..2< 0%. 1,159 386 
Peerless Casualty, N. H.—Assets, $14,365,132, Sprinkler & water dam... 305 eee eee 
incr., $2,391,775. Loss res., $5,044,548. Un- re ae civil comm... [ cosces 
9 ‘¢ MATUNQGQUAKE .nceeeceeeees j-= jF jj = «#8088 
ae a tae, aap — Auto phys. damage..... 830,311 £28,626 
“7 4 9 el tie egal ape 51,986 26,71 ne eee 1,391,170 681,850 
PEE, “GOVOTERS «00:0: veces 3,672 Pennsylvania Fire—Assets, $27,803,144, iner., 
Torn., Wind., Rail.<....- 1,123 $1,114,875. Loss res., $1,997,132. Unearned 
Sprinkler & water dam... = 78 = ..ee.. prem., $12,486,546. Capital, $1,000,000. Sur- 
Expl., riot, civil comm... j 37 «ecece plus, $11,708,169, incr., $607,976. 
PNGEURMO cscsscwcsese 839  aestos PUES ccctvvecescsvesocsece 6,210,415 
TOIOMG MATING ..ccccces E 10,409 Ext. coverage .......... 1,252,967 
sE Tle Kaccevecscucssas 666, 064 293,103 Torn., wind., hail....... 43,037 
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INDIANAPOLIS, 








Chartered 1851 ; 
Condensed Financial Statement 
December 31, 1951 
ASSETS - 

Cash in Banks ....... aenekeeures cea ee awe s cena sui ieialparerece $ 791,434.35 
Bonds 

U NMS o% sumer nnd oaeu ue pap .$1,611,833.06 

OE ere ree rere re cccesess alee 

Corporate ......... FF OR ae tc: Serer Pema 16,577.81 4,282,789.90 
Stocks 

Common : Usui xm kcu8 thisisdos 

Preferred ..... ciel hae o00csdees SOO enee 744,366.75 
Building and Loan Investments ................++: awtapeseus 59,750.00 
Net Premiums in Course of Collection ............cecccccscees 534,995.85 

Not over 90 days old 

Reinsurance Recoverable on Paid Losses ...............0e00000: 33,131.51 
Other Assets 

Mortgage Loans .......... PES OT TM jor 

CE EMORD ec icvcrdocccesees Pee eee 

I oo is cuca bua ain Aiarain eae aiecaie - 31,189.04 81,668.79 
es Pe ED ED oioikn nn cieesecccccsonssecesees . -$6,528,137.15 


LIABILITIES 


Reserve for Unearned Premiums easel pinatatelae niaeace waeeroren . $2,930,778.63 
Reserve for Losses in Process of Settlement Sele ab auaaae ane ae 1,450,360.17 
i i CM 66 6.560 ch aaa owed Cauda ahianeke Pee 186,788.38 
GEER SOU BOE oosccccvcessceeece sai Wal chika ahaa 57,700.00 
Reserve for Accounts Payable err er “de 47,606.67 
Surplus to Policyholders 

OS Se eteeedanunes sini -$ 300,000.00 

Pre ee iio epe nt asendieenetvasnoadesce > ae 

Voluntary Reserve Wgtieredakbeseeeseeres <s 50,000.00 1,854,903.30 
TOTAL LIABILITIES AND 

POLICYHOLDER’S SURPLUS ........200:- seh acsara'y iba Pe RE LS 


Bonds carried at Amortized Values. 


Increase in Surplus during 1951 — $302 
Increase in Assets during 1951 
The Company Writes 


Automobile, Burglary, Fire and Allied Lines, General Liability, Inland Marine, 
and Plate Glass Insurance 


INSURANCE COMPANY 








All other securities carried at Market Values. 


INDIANA 





2,478.79 
— $751,826.44 











Group Service 


in One Company 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 
Aviation Insurance 
Fidelity and Surety Bonds 


Home Office - - 





A STOCK COMPANY 


AMERICAN FIRE AND CASUALTY COMPANY 


Nation-wide Claim Service 


- Orlando, Florida 
























































Premiums Losses 
Earned Incurred 

Sprinkler & water dam... 32,310 6,886 

Expl., riot, civil comm... 7,711 186 

PTT sctsosnscanss | i 

COOGM MORTIME coccccscs 450,324 295,005 

BRIGRE MATING scccccvse 735,407 381,022 

Aircraft phys. damage... ...... 2,086 

Auto phys. damage..... 1,396,076 661,614 

Prop. dam. (not auto).. 478 3 

SE. -cvcavesaebeiod see ne BS ° eeeees 

Burglary & theft ...... 7S spreads 

BE xveusawaenste0-065 0% 6,648 1,050 

Def. installments ....... —1,506 j§ =  seccece 

Perpetual deposits ..... —3,141 20,752 
po) eee 10,136,713 5,129,180 
Pioneer Mutual—aAssets, $438,679, decr., 

Loss res., $204,051. Unearned prem., 
Surplus, $90,528, $42,189 
Sev Terr ee Tere 11,053 

Ext. coverage .......e- 506 

Inland marine ........- 8 

Auto prop. damage...... 159,436 

Auto phys. damage ..... 86,514 
yt a rey ee 442,003 257,519 
Pioneer Mutual , Casualty, 0.—Assets, $771,- 

272, iner., $89,68 Loss res., $206,952. Un- 

earned prem., 9374.2 Surplus, $214,150, 

incr., $2,796. 

EO sadidéesctieseinsese | = =6©=—LUClUCCf OOS 

Accident ..ccccccscccsoce 171 

DOGG .csav aedanevaeeane 2,308 

oo Ss eS ae 40,581 

Meets. A. @ Beeceesse 86 i i i «e#sss 

Liability (met auto)..... 90 

Mute Mebiity ..cccccess 66,978 

Auto prop. damage...... 56,048 

Auto phys. damage..... : 36,465 

Prop. dam. (not auto).. 246 102 

PE vccdasecéeenseowe 209,167 89,162 

NE, | Soca aril aw dre awake al oe 298 70 
Burglary & theft....... ae 8 = #8400 

Auto Med. PSF... 17,379 6,380 

a eee 344,674 140,420 

| Mer rrr rrerr rT ree rr 3,049 3,000 
ee ere ere 1,005,421 441,775 
Providence Washington, R. I.—Assets, $48,- 

054,524, iner., $488,959. Loss res., $4,052,792. 

Unearned prem., $23,744,612. Capital, $4,- 

800,000. Surplus, $16,327,130, iner., $536,784. 

DUO cvesvccecvcseseesese 10,575,616 4,518,025 

Ext. COVErage ...-cccces 2,129,846 837,351 

Torn., wind., hail....... 71,967 12,487 

Sprinkler & water dam... 47,959 21,808 

Expl., riot, civil comm,.. —11,830 —600 

BarthquakKe ...scccsccse as 8 8=—)3slserwaems 

CVOP——BG nccccscevcess 48,341 17,776 

Ocean marine ......... 2,150,485 1,321,493 

PR DOGPERS caccccscss 4,118,391 1,872,827 

MECIGORE cccccccccsseve 126 30 

EOE awdicpeaekcaseace 18 10 

Group A. & Ha..cwccccces 57 10 

Workmen's comp. ......- 645 294 

Liability (mot auto)...... 3,666 2,832 

Auto Hability 2... ccccces 506,740 260,043 

Auto prop. damage...... 261,283 ety = 

Auto phys. damage...... 5,091,466 

Prop. dam. (not auto)... 

PROS si caneweaagewsee 

Surety .cccccvccscsccsecs 

CO né is wheres serence 

Burglary & theft........ 

O. marine war hull...... 2 
WOCRE occ ccesaccwasscese 5,066,266 11,899,828 

Providence ee. Indem., R. Boa nena, 

$3,994,313, iner., $89,1 Loss res., $162,53 

Unearned. prem., Sosa bel 2. Capital, By rpoty 

Surplus, $3,363,371, decr., $180,887. 

Workmen’s comp. ...... 118,071 40,005 

Liability (mot auto)...... 51, 539 —58 

ce re d 898 95,091 

Auto prop. damage...... 95,451 

Prop. dam. (not auto)... 1,730 

a Sr ret rece 111 

i) Me RE Ee eT TORT Te 219 

NE bb tates megane ee ss-e se 5,613 

Burglary & theft........ 16,505 12,215 
EE dp kects.é kd thaw es 571,122 250,380 
Public Service ta Co., Cal—Assets, $268,- 
58, decr., 328, Loss res., $91,408. Un- 

earned ali $61,267. Surplus, $99,352, decr., 

$59,612. 

ROS THY wciscceoes 9,645 

Auto prop. damage 15.876 

Auto phys. damage 306,293 

Vendors single .......... 15,408 

Embezzlement .........-- 3,855 
| ES re ee 351,079 
Quaker City F. $4,205,884, 

incr., $380,650. Loss res., $540,379. Unearned 

prem., $1,228,107. Capital, $1,000,000. Surplus, 
$1,876,067, iner., $117,807. 

Fire 021 212,593 

Ext 48,926 

Torn a7 8,452 

Sprinkler & w ver dam... —46 

Expl., riot, civil comm... —50 

POPURGQMERS siccacegecee =““BBR cseves 

DORR BMIBPINE iccccceeess 360,188 243, 922 

Sesame MOTINS cccccccvce 77,129 96,117 

Aircraft phys. damage.. 426,396 8 <csses 

Auto phys. damage...... 179,638 
a eee 4 789,552 
Rainier National, Wash.— Asset: . $1,267,,908, 

incr., $65,440. Loss res., $146,357. U nearned 

prem., $482,888. Capital, $450,000. Surplus, 

x 981, decr., $55,976. 

Fi sinh ie win eee ae Wie eo dota 10,796 

ar 

Infjand marine .........- 

MOGIGORE cecctsecese 

Health Peabd tie Seb Ur e380 

reun A. @& Beiccvccecces 

Non-Can. A. & H. 

Workmen’s comp. 

Liability (not auto)...... 

ee 

Auto prop. damage 

Auto phys. damage...... 

Prop. dam. (not auto)... 

SE Pn Crt Toe 

Burglary & theft........ 

Auto fire, theft, comp.... 

Auto medical ........... 

Errors & omissions = 
oo a A ee 550,639 
Reliance, po —Assets, , iner., 

$1,289,314 ,088 “~ $1,£ Unearned 

prem., $6,36 aan ‘apital, rH 000, 000. Sur- 
plus, $5,447,240, incr., $241,140. 
































Premiums Losses 
7 Earned Incurreg 
PD oswevenbeecvencenseses 2,987,642 1,327,095 
Be, GOVOTEEO sncccccces 569,549 "13,68. 
Torn., wind., hail....... 28,834 318.510 
Sprinkler & water dam... rer 
Expl., riot, civil comm... —i- 
Or arr "855 
Ocean marine ........... 189,977 
Inland marine .......... 415,871 
Aircraft phys. damage 24°997 
RP ar ee — “ 
| Ree ere 24 
Group A. & H.......-.-- = dU, 
Workmen’s comp. ...... 17,962 444 r) 
Liability (not auto)...... ~ 
te MAY 5 v00006050% 63.967 
Auto prop. damage...... 42.048 
Auto phys. damage...... 549,758 
Prop. dam. (not auto)... 2,147 1,584 
DEE. sadhnawasasededs 2,106 1.618 
NT Ss oli aie ial cd a Se 12,968 7074 
WME CG tics sictiscewsostes% 2,943 2,068 
Burglary & theft........ 6,033 5,342 
Boiler & machinery...... 70 Te 
Aircraft & vehicle P.D... 119 en: 
ena 5,944,151 3,202,397 
Bn ge Indemnity—Assets, $1,669,927, incr, 
—_ res., 73,437. Unearned prem, 
Capital, $257,589. Surplus, $375,567 
J $15, 909. ; 
Workmen’s comp. ...... 635,054 308,978 
Liability (not auto)...... 14,138 8,101 
Auto Hability .....cccees 181,841 
Auto prop, damage...... 180,527 
Auto phys. damage...... 244,873 
Prop. dam. (not auto)... 2,712 
BORE cccvecsussesenese 927,032 
Royal Exchange Assur.— Assets, $10,324,542, 
incr., $741,805. — res., $1,5 - Unearned 
prem., $4,643,161. Capital, $500, 000. Surplus, 
$3,349,678, iner., $324,125. 
ONE i Nae Siang 2,128,287 908,171 
et, GOVORERS 20c0cccess 463,943 165,842 
Torn., wind., hail....... 23,078 8,188 
Sprinkler & water dam... 9,140 3,193 
Expl., riot, civil comm... 3,074 4,804 
DRT EOOS asco cccscscee 7 3 
OOSGR MAFIMG 200 cccccce 435,686 
Inland marine ........« 322,694 
Aircraft phys. damage 49 
Auto phys. damage...... 259,368 
eo re tr 2,107,992 
Seaboard Surety—Assets, $15,558,070, incr, 
$396,859. Loss__res., $1,401,483. Unearned 
prem., $4,001,638. Capital, $1,000,000. Surplus, 
$8,852,708, iner., $1,058,482. 
DONS 4 0:6 6.55. 0200s00e4% 
MEE he tsicnss cndcaeees 
Se DO Miecs-ce6cae0 
Workmen’s comp. ...... 
Liability (mot auto)...... 
RD TRIE ok ccccesccs 
Auto prop. damage...... 
Bets DEG, GONNSO...00. . BE «+ desu 
Prop. dam. (not auto)... 69,327 
PE Gvexhetaseowae ss 242,127 
EE re a errr 361,580 
Ee ee 4,054 
Burglary & theft........ 24,025 
Boiler & machinery..... eaeces 
MN a eeabewandswen ene 1,067,864 
Sequoia Ins. Co., Cal.—Assets, $1,811,868, 
incr., $310,323. Loss res., $110,329. Unearned 
prem., $745,622. 7 Oe $431,500. Surplus, 
$857,837, inecr., $143,536 
a, eS Seer 396,390 84,649 
a gs i ee 37,865 13,041 
og) ae 504 .* 
Liability (mot auto)...... 18,365 
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APPRAISALS 
or 


Lildieed 
gnsuranct — 
nANcine 











ee 


THE OLDEST INSURANCE 
COMPANY IN THE WORLD 








55 FIFTH AVE., NEW YORK 











March 1 
= 


Auto liab 
auto prop 
auto phys 
prop. dan 
Misc. Fire 


Total .. 
standar 





Auto pro] 
Auto phy 
Auto med 
Auto othe 
Total . 
Sterling 
incr. $80 
prem., $ 
plus, $4,4 
Accident 
Health 
Group A. 
Non-Can. 
Total 
Tennes: 
$00, iner. 
earned p! 
plus, $21! 
Liability 
Auto liat 
Auto pro 
Auto phy 
Prop. da! 
Total . 





Ext. cov 
Workme! 
Liability 
Auto lia! 
Auto pre 
Auto ph 
Prop. da 
Cargo 
Auto me 
Total 





Group A 
Total 


Trade 
974,821, 
Unearne 
decr., $5 
Fire ... 
Ext. co 
Torn., v 
Sprinkle 
Expl., ri 
Earthqu 
Inland 1 
Auto ph 

Total 





Travel 
589,167. 
prem., { 
plus, $2 
Acciden: 
Health 
Group / 
Non-Car 
Workme 
Liability 
Auto lia 

Total 


Trave 
i, 160,21 
prem., 

su, 'y1 
or co 
Torn., 1 
Sprinkle 
Expl., r 
Earthqu 
Ocean n 
Inland | 
Aircraft 
Auto pl 
Total 


Trave 
ner., $' 
earned 

Surplus, 
Workm 
Liabilit; 
Avto lis 
Auto p1 
Auto pl 
Prop d 
Fi delity 
Surety 

Glass e 





arch 13, 193 


March 13, 1952 A2eNATIONAL UNDERWRITER 15 



































































===. 3 a —— a. ee ne eet a TE ee ea = — 

—__ EE es = : : : = — 
iaans Premiums Losses Premiums Losses Premiums Losses Premiums Losses 
132700 Earned Incurred Earned Incurred Earned Incurred Earned Incurred 
oe tl Bo ¢ ro or ; . : . , naeitins ‘ r en sae of 

213,684 yuto liability ..---++++- 63,291 53,350 if nderwriters Ins. Co. — Asse ts, $1,913,699, Utica Mutual—Assets, 939,498, incr., $4,- Atuo liability i 582,378 
315,51 tuto prop. damage...... 38,543 23,097 decr., $104,958. Loss res., $135,198. l nearned 013,217. Loss res., $15,305,364. Unearned Auto prep. damage 590,899 
14,19] aie phys. damage...... 69,894 37,983 prem., $98 93,701. . ( apital, $250,000. Surplus, prem., $9,133,945. Contingent surplus, $950,- Auto phys. damage 964,121 
—1,256 Prop dam. (not auto)... 2,781 758 $633,496, incr., $5,387. : oo 000. Surplus, $7,288,643, incr., $40, 221. Prop. dam. (not auto). 
259 sige, Fire «-+++eeeeeeees —_—  wweean WED See keen deg teeth soens 600,011 366,733 4 ox Es eet eae ig is ‘ WEEE covedveseus ° 
| | > paaneeeeppngeens 627,768 225,467 Ext. coverage .....:.... 188,760 99,184 Group A. & H Glass 34,66 
977 etal «2. E . be } A. 4,664 
415.87) N J.—Assets, $5,160,347 Torn., wind., hail....... 28,834 290 wWorkmen’s comp Burglary & theft 17,483 
29,871 dard Fire, N. « Assets, 5, ,347, ae ssh gee ee 3 4 - : I ae , . : 
24'907 7) 44,808. _ Loss res., $254,000. Unearned Sprinkler & wate r dam... 384 Liability (not auto)...... Auto medical pay 81,042 
4 $2,838,¢ Capital, $500,000. Surplus, Expl., riot, civil comm... 46L 8 =—s wees Auto liability .......... ‘ Other medical pay 21,00 
oda 3 643 iner 37,565. errr rrr eee _ 881 corer Auto prop. damage...... 1.574.865 Trailer homes 1,414 
ad , te 1,42 29,8 153 Auto phys. damage...... 17,730 1,843 Auto phys. damage...... BOURs cece ° . . 
14,054 penn eC TIEN Total .....eeeeeeeeeees 837,064 468,190 Prop. dam. (not auto)... Woodmen Accident, Neb.—Assets, $4,342,- 
15.455 _wind., hail....... United Pac. Ins. Co., Wash.—aAssets, $19,. ~ GIASS ... see rere eee eeeee 44 808, incr., $205,668. Loss res., $380,383. Un- 
aa sprinkler & water dam... 039,663, incr., $3,446,317. Loss res., $6,920, gurglary & theft....... on 90 a8s earned prem., $722,450. Surplus, $3,061,197, 
Seam gxpl., riot, civil comm... , eas rr Unearned prem., $5,692,684. Capital, $1, 000, Total ..ccccccccccecceed 0,392,847 - rs a ee 
498 — rrr ,845,743 000. Surplus, $4,310,000, incr., 20,000. 28 ttte . : E _ d é oes : ee 1,470,386 
1,584 Tota aie a la ict ‘edt ri 7 “ae ” 1: wy 501 , t ee man Co., Mo.—Assets, $1,748,130, Group A. & H.......... 90,037 
1,618 state Auto. Assn., Ind.—Assets, $1 § ; DA. & Ba. ccccccses 7 $15,726. Loss res., $477,785. Unearned Non-can A. & Hi +4 
7074 incr, $1,050,894. Loss res., $2,638,587. Un- Workmen’ S COMP. cesces 2,784,607 $473,248 Capital, $204,000. Surplus, ~ T hee d : aes oe 
° oR sarned ~ m., $4,540,807. Surplus, $7,044,136, Liability (mot auto)...... 525 decr., $54,443 ota 3, 1,561,605 
5349 ger., $559,358. = ed Auto liability ........++. I ep teh Workmen’s comp. ...... 297,747 Yorkshire Indemnity—A ssets, $5,736,053, 
re : Aut RY <os0<secess 2,734,649 1,337,944 Auto prop. damage...... 1,609,047 Liability (not auto)...... 80,360 incr., $193,467. Loss res., $2,063,703. Unearned 
ea \uto prop. damage...... 2,061,294 1,919,087 Auto phys. damage...... 2,454,815 Auto liability ........... 468.687 prem., $1,525,187 apital, $750,000. Surplus, 
15 1 3,209,397 auto phys. damage...... 3,849,33 2,130,412 Prop. dam. (not auto)... 699,268 Auto prop. damage...... 2 $1,685,204, incr., $171,926 
1,669,927, ; auto medical ....--..+-- 440,054 299,248 Fidelity Sere eererccerecs 1 54,386 Prop. dam. (not auto).. 20,458 Group A. & H 395 
mies aa fan. Bele GADET .. oc ccccsccces 3,111 ‘ 1,382 Surety Sec eeensesecesces 1,381,539 Auto medical pay........ 28,812 Workmen's comp 2 ,623 
‘plus, $37 - Total ...++- eee eeeeeens 9,088,440 688,075 Glass ..........-+-+++0+ 85,082 I toes bain. ao ak ok. 1,166,796 Liability (not auto)... 322,034 
, 75,567, Co., Wh—Assets, $7,867,548, Pursiary & eee 213,413 : y z Auto liability . ; 1,002,176 
sen. ‘Loss res., $373,316. Unearned BOOM ccccvvccicscvaces 14,755,502 ae Mutual, N. Y¥.—Assets, $6,305,315, Auto prop. damage 527.737 
908 a ; : Loss res., $4,108,486. Unearned a : e 49 
8101 ( apital $1,000,000. Sur- Universal Underwriters, K. C.— 730. Reser. $11431.071 ais gr Auto phys. damage... 105,428 
181,841 incr., $59,629. 437,949, iner., $1,059,892. Loss res., so ie ™ _aneeeee , 4 $e dam. (not auto) 43,407 
180,527 Act BE siasecesonssee 207 Utstsss Unearned prem., $2,767,636. Surplus, Wastktwman'n 905.37! 212 "idelity 16,976 
244,873 eslth ..ccccecccccccece 1,765,466 578,117 724, iner., $552,064. orkmen s comp. . - 1,905,379 313,47 Surety . . ; 35,275 

HH 26.409 16.862 ai SAemeiey (Ot OECO).ccics ce cee 2¢ 

Group A. & H............ 26,405 al », 862 a se re 4,912 8" Ge NR apa aR Se 1,905,379 1: 311 266 Pigs oe 

Non-Can. A. & H........ 696,990 94,310 Ext. coverage ........-. 60,829 1ef 

$10,324,542 Total ...-+eeeeeeeeeeee 2,489,072 889.289 Earthquake ...... aceuiclcs 2,421 Wolverine—Assets, $7,243,480, incr., $869,034 1, 
Unearned Tennessee Farmers Ins. Co.—Assets, $1,150,- Inland marine ....... dea 894 Loss res., $1,097,367 Unearned prem., $3,- 
000. Surplus 90, iner., $247,965. Loss res., $492,685. Un- Auto phys. damage...... 1,173,435 771,078 Capital, $500,000 Surplus, $1,673,- The Crumley agency at Lancaster, O., 
: rned prem., $306,174. Capital, $105,000. Bure GIBG cccccccccscvaccecen . 372, iner., $116,427 has been transferred to Kenneth A. 
908,171 us, $218,628, incr., $26,672. surglary 1,063 Workmen’s comp. .. 19,295 6,083 Trimmer. a nephew of the owner, C. M. 
165,842 Liability (mot auto)..... Tota 975,644 Liability (not auto).. 177,738 26,941 Crumley 
8,188 Auto Hability ........... i oe a sz 
3,193 Auto prop. damage...... . = “ 





4,804 4uto phys. damage...... 
3 Prop. dam. (not auto)... 


0 
I 


gga "Baten ne Sn we“ It takes more than a flame to make a fire 


Texas Casualty—Assets, incr., 


















259,368 2%. Loss res., $80,214. Unearned prem., 
© 107 009 283,232. Capital, $200,000. Surplus, $250,110, 
age $15,064. 

58,070, iner., ; 

3. Unearned ae 

1,000. Surplus, ‘comp. eae 
(not auto)..... 


182 


Auto phys 
Prop. dam. (not auto) Pie 





ES ee ee 
eee 8,979 4,486 
066.5 une et's.0.0.6:0:6.0' 367,186 172,165 


> 


Time Ins. Co., Wis.—Assets, $1,247,263, iner., 
4oss res., $298,964. Unearned prem., 
‘apital, $100,000. Surplus, $359,656, 





514. 
A rg ne eee 1,908,903 1,011,971 
chenet i 2 a 586,214 468,370 
76 1,067,864 0 Se ee ee 2,495,118 1,480,342 









ts, $1,811,868 » 


Traders & Mechanies, Mass.—aAssets, 







nearned 974,821, decr., $249,557. Loss res., $176,056 
Surplus, ‘n arned prem., $2,056,723. Surplus, $614,363 
- , $548,509. 
90 — Se 1,068,043 592,942 
65 13,041 DE ni0.0466 x00 192,799 
= sa wind., hail....... 17,154 
baad ” nkler & water dam... at 80s dsb aoe 
——— pl., riot, civil comm... | errr 
rthquake  .Gapmens 
id marine 3 16,743 
Auto phys. damage of 459,564 
Re rn 2,069,686 1,210,634 





_ Travelers- -Assets, $2,100,476,257, iner., $105,- 
$9,167 $131,210,868. Unearned 





. ( capital, $40,000,000. Sur- 

plus, $227,545, 05 92, iner. 82 51. 

a oaks 6 966 4062 '0 6,198,209 | 
SE 7§ 584,171 
ES eee 9,115,7! 78,034,876 | 
Non-Can. A. & H........ 5,894 | 
Workmen’s comp. ...... 31,040,635 | 
Liability (not auto)..... 7,74 





Auto liability ........... J 512 
ie 514°334, 325 154,166.37 


‘Travelers Fire — Assets, $80,484,715, iner., 
1,160,201. Loss res., $6,885,457. Unearned 
prem., $47,348,203. Capital, $4. 000, 000. Sur- 
= ‘$19,166,191, incr., $2,048 








Sere ree Re Tere 19, 7,854,077 
EXt coverage .......... 4, 1,874,531 
Mama., BAU. .r.c% 109,503 
akler & water dam... 61,584 
» Tiot, civil comm... 18,231 
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might use it. I am sure our stockholders 
will be grateful to him because his letter 
so lucidly expresses their feelings and 
it is so typical of the many letters and 
have received on this 


expressions we 
subject. 


“The doctor told me his broker had 
suggested that he have some insurance 
stocks in his portfolio. When he asked 


for a recommendation, the broker men 


tioned the Home of New York. The 


doctor said ‘Why the Home? Why no 
a home company? I am a great be 


liever in patronizing and building local 
institutions. Why not General America 
Corporation?’ The broker replied “The 
General is a very fine company, but the 
stock is too high priced.’ The doctor 
insisted and that is when he bought his 


stock in our company. 





“Now, who was right, the broker or 
the doctor? Which was the _ higher 
priced stock, the Home which the 
broker was trying to sell, or the Gen- 
eral? What should determine the price 
of a stock? I maintain it is the value 
you get for your money, not the amount 
of paper or the number of shares. 

“Two and one-half years ago, General 
- stock was selling at $200 a share. Sup- 
pose the doctor purchased five shares 
t at that time; he would have paid $1,000 
- for it. At the same time, the Home was 
selling at $29, so for the same number 
of dollars he could have purchased 35 
shares of Home against 5 shares of Gen- 
eral. Now, let’s open the can and see 
which was the best buy or the cheapest. 
During the interim, he received $37.50 
dividends on our stock and can sell it 


A DIRECTORY OF RESPONSIBLE 


today at $325 a share, a total of 
$1,662.50. Had he made the purchase in 
the Home, as the broker advised, he 
would have received $143.50 dividends 
and his stock today, at $37 a share, 
would be worth $1,295. In other words, 
for his $1,000 investment in the General 
he now has the equivalent of $1,662.50, 
whereas if he had made the investment 
in the Home he would have the equiva- 
lent of $1,438.50, or 13.5% less. Now 
which was the more expensive and what 
do they mean by being too high priced? 


Two Checks for Same Overcoat 


“The doctor said he felt good when 
Weyerhaeuser split and his 10 shares 
became 20, and I presume most of the 
rest of us would have had the same 
reaction. However, he has not one iota 
larger interest in Weyerhaeuser than 
he had before, nor any better invest- 
ment. True, the market probably is 
higher, but the only way he can benefit 
by that is to sell out and one would 
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————— 
be more likely to sell at the higher mar- 
ket than if the split had not been mad 
and the stock had not increased, Had 
he done this, he would have been in- 
jured because I doubt that he can make 
a better investment; besides, he would 
have to pay the capital gains tax on any 
profit. When a man makes an invest 
ment in a good, going concern, usually 
he is better off staying with it. : 

“I simply cannot follow the reasoning 
that 10 shares at $32.50 per share is bet. 
ter than one share at $325, if the map 
can afford to invest that amount 9; 
money. 

“The reason the General’s stock has 
been a better buy, in my opinion, than 
the stock of many other outstanding jn. 
surance companies is that it has sold 
a lower percentage of liquidating valy 
and less times the earnings. I want to 
keep it that way and am very much 
afraid if we split the stock we would 
not be able to do so. 

“An investment man told me he was 
confident if we would split the stock 
10 for one it would not be long before 
it would be selling at $50 a share. Ip 
other words, what you could buy today 
for $325 then would cost $500; still, 
there are those who would call it 
cheaper and a more attractive buy for 
the small investor. 


High Regard for Investor’s Intelligence 


“Personally, I have a higher regard 
for the intelligence of the investor than 
to agree with this. Our stock today is 
selling for a higher percentage of liqui- 
dating value and more times the earn- 
ings than many other high grade insur- 
ance stocks, as well as many industrials. 
Consequently, I do not consider it un- 
dervalued at the present market. Any 
inflation on account of stock splits or 
increased dividends in my judgment 
would be equivalent to watering the 
stock and I could not then advise its 
purchase. 

“On the other hand, I consider Gen- 
eral a good buy at the present price and 
lower than many other stocks selling at 
one-tenth its quotation. I can see no 
value in splitting the stock unless one 
wants to water it and get out, and / 
don’t. Consequently, those who are buy- 
ing our stock with the exception that it 
will be split and the market will go up 
are likely to be disappointed. 

“Tt is to save this disappointment and 
discourage speculation in our stock that 
I have gone so at length into this sub- 
ject for I feel our stockholders are et- 
titled to know the attitude of the man- 
agement first-hand, rather than through 
rumors. 

“These are my own ideas and my own 
personal opinion. While I have ex 
pressed them to the directors, no direc- 
tor is familiar with or aware of the 
fact that I am including them in my 
annual report, nor do I know whether 
they would be approved by the major- 
ity of the directors. If the directors 
should disagree and decide that a stock 
split and increase in dividend, or either, 
were advisable and prudent, I would 
gladly and willingly abide by their de- 
cision and carry out their instructions 


Illinois Mutual Meetings 
The Illinois 1752 Club will meet at 
Springfield on March 25 with the Ill- 
nois Assn. of Mutual Insurance Agents 
to celebrate the 200th anniversary ® 
mutual insurance. The agents’ group 
will meet in the morning to present the 
constitution and bylaws and elect oF 
ficers. The next meeting of the 175 
Club will be held on April 24 in Peoria 


James Boyden, formerly with Tri- 
Borough agency, New York, who had 
his training with Pacific Fire, has joined 
Louisville Fire & Marine as an under 
writer. 
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Harding Retires, 
Peterson Moves Up 


(CONTINUED FROM PAGE 1) 
_— 
director and chairman of Underwriters 


Laboratories, and a past president of 
Western Underwriters Assn. 





Thus, since Jan. 1, 1876, when Mr. 
Harding’s father, the late Amos J. 
Harding, became the organizer and 


manager Of Springfield’s western de- 
sartment, the name of Harding has been 
prominent in the insurance business. 

“At the meeting of the directors, Mr. 
Harding was presented with an _ il- 
lyminated copy of a resolution adopted 
in recognition of his long and loyal 
srvice which has contributed in large 
measure to the success of Springfield. 
4 dinner was given in his honor by the 


WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

sdequately equipped local agents. These 

eices have nation-wide facilities for bea- 
dling your out-of-state business. 
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directors with.a silver tray engraved 
with “The Covered Wagon” trade-mark 
and the fascimile signatures of all those 
present. 

Mr. Peterson joined Springfield in 
1906, and with the exception of time 
spent for army service during the first 
was has been continuously associated 
with the western department. He served 
in turn as special agent, examiner, su- 
pervisory examiner and office super- 
intendent. In 1936 he was elected resi- 
dent assistant secretary; election as 
resident secretary followed in 1939; and 
election as resident vice-president in 
1946, 

He has served as chairman of West- 
ern Conference of Special Risk Under- 
writers, vice-president of Farm Under- 
writers Assn. and chairman of the pub- 
lic relations committee of Western 
Underwriters Assn. He is president of 
Underwriters Grain Assn., is a member 
of the underwriting committee of the 
western regional office of Factory In- 
surance Assn. He is a member of 
the W.U.A. governing committee and 
senior vice-president of that organiza- 
tion. 

Mr. Lewis joined Springfield as 
Canadian manager in 1949, and shortly 
after the Canadian headquarters were 
moved from Montreal to Toronto, In 
1950, he was elected resident secretary 
at Toronto. 

Mr. Howland joined Springfield in 
1950, as general counsel. He was grad- 
uated from Bates College in 190. He at- 
tended Harvard law school for one year 
before being called to duty with the 
armed _ services. He graduated cum 
laude in 1947. After graduation, he be- 
came associated with Nutter, McClen- 
nen & Fish, attorneys in Boston, where 
he remained until joining the Springfield 
group. 





Thompson Takes Charge of 
Tennessee Storm Office 
FAYETTEVILLE, TENN. — W. H. 


Thompson, manager of the southeastern 
region of General Adjustment Bureau 
at Atlanta, has taken charge of a local 
office of the bureau set up here to ad- 
just claims growing out of tornado dam- 
age to 700 buildings here. He has with 
him a corps of more than 30 adjusters 
and clerks. It appears now that losses 
on insured property will total about 
$1,500,000, 50% of the estimated $3 mil- 
lion actual loss. It is estimated that 
three weeks will be needed to handle all 
claims. 


ALA. COVERAGE SMALL 
FORT PAYNE, ALA. — Damages 


estimated at $200,000 to 75 dwellings 
and 65 other buildings by a tornado 
March 3 are “only about 15% insured,” 
according to local agents. This was the 
same storm that struck Fayetteville, 
Tenn. 


N. C. Hail Revision O.K.d 


RALEIGH, N. C.— Commissioner 


Cheek has approved revisions in crop 





hail insurance rates estimated to in- 
crease premiums by $250,000 a _ vear. 
They were proposed by North Caro- 


lina Fire Insurance Rating Bureau. 
The rates on tobacco hail coverage 
will increase in 18 counties and de- 
cline in 11 counties, with the changes 
ranging from 25 cents to $1 per county. 


Wyo. Police Hear Shirley 





Guy W. Shirley, special agent in 
charge of the Denver branch of Na- 
tional Automobile Theft Bureau, ad- 
dressed Wyoming State Police Assn. 


this week at Rock Springs on “Auto- 
mobile Theft, Automobile Arson In- 
vestigations.” 





Form Crook County Assn. 


Crook County Assn. of Insurance 
Agents was organized at Prineville, Ore. 
Jerry Battles was elected president; 
John B. Gordon, vice-president, and 
David Westbrook, secretary. 
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Nowhere is the efficiency of American production more 
evident than in its superb fire fighting equipment. Each 
year brings new and better methods of eliminating fire 
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agents give policyholders. 
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NEWS OF FIELD MEN 





Neumann to Mich. 
Post of Meserole 


R. C. Neumann has joined the Meser- 
ole es as Michigan state agent 
with headquarters at Detroit. He has 
been an insurance man since 1935 with 
the exception of the war period when 
he was first a pilot with the Royal 
Canadian air force and then with the 
U. S. air force. From 1935 until the 
war he was an insurance solicitor at 
Lansing, Mich. He returned to that 
work after the war and then from 1947 
to 1950 was with Michigan Inspection 
Bureau. Since then he has been special 
agent in Michigan for Niagara and 
American Eagle of the America Fore 
group with headquarters at Jackson. 


Dinner to Honor Kenzel 


Goose will hold a spe- 
dinner at Milwaukee 
A. Kenzel, 


Wisconsin Blue 
cial meeting and 1 
March 17 to honor Richard 


Northern of London, who is leaving the 
Wisconsin field to become assistant sec- 
retary at the home office. Mr. Kenzel 
is a past most loyal gander of the Wis- 
consin home nest and for 15 years was 
“een wielder until he resigned last fall. 
H. L. Mauritson, Wisconsin state agent 
of Fireman s Fund, who succeeded him 
as grand wielder, will attend and other 
grand nest officers have also been in- 
vited. 


Eye School Inspection Idea 


Mountain Insurance Field Club at its 
meeting in Manchester, N. H., heard 
Ralph Gould, safety division, New 
Hampshire motor vehicle department on 
“Accidents and Their Causes.” 

The development of a school inspec- 
tion program, similar to the national 
hospital inspection, was discussed. The 
recent establishment of a safety council 
in the state and the question of par- 
ticipating as a sponsor, actively support- 
ing its fire prevention and safety pro- 
gram in rural communities was also dis- 
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FIRE & CASUALTY EDITION 








Direct Selling Mutual Company is 
enlarging its Sales staff. Openings 
are available in the following cities: 
Chicago, Detroit, Philadelphia, Pitts- 
burgh and St. Louis. Salary plus 
bonus and travelling expenses. 


If you have been a Boiler and Ma- 
chinery Special Agent or have had 
successful sales experience in other 
fields, send a summary of your quali- 
fications to Personnel Manager, Mu- 
tual Boiler and Machinery Insurance 
Company, 60 Batterymarch St., Bos- 
ton 10, Mass. 


SPECIAL AGENT 


With broad casualty background and produc- 
tion ability for Indiana territory. Will consider 
man with limited field experience who has solid 
casualty training and sales possibilities. Write 
giving qualifications, experience and personal 
data, Stone, Stafford & Stone, 115 North Penn- 
sylvania Street, Indianapolis, Indiana. 








WANTED 


FIRE PROTECTION ENGINEER, having ex- 
perience with insurance associations or in- 
surance brokers on larger industrial plants. 
Apply Rollins Burdick Hunter Co., 116 John 
St., New York 38, N. Y. 











UNDERWRITER 
(BURGLARY) 


A real opportunity for a burglary underwriter 
with a minimum of two years' experience is 
open to an able and ambitious young man. 
This position is offered by one of the largest 
and most successful casualty companies in 
America. In reply state age, education and 
casualty experience. Salary will be negotiated 
on the basis of experience, proven ability and 
future potential. Address K-58, The National 
iy on 175 W. Jackson Blvd., Chicago 
, Hlinois. 





AVAILABLE 


Casualty Executive—age 38—twenty years experi- 
ence in agency branch office and home office, 
both stock and mutual. Proven ability as un- 
derwriting or agency supervisor. No objection 
to travel. Address K-60, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








AVAILABLE 


Executive with extensive fire and casualty experi- 
ence. Now employed by multiple line company. 
Familiar with reinsurance treaties, statistical reports, 
regulation 30, and annual statements. Good under- 
writing judgment. Will accept home office executive, 
manager general acency, branh manager or state 
agent. Address K-63, The National Underwriter, 


175 W. Jackson Bivd., Chicago 4, Illinois 








AVAILABLE 


Experienced fire fieldman, with some cas- 
valty experience, desires position in Michi- 
gan with a stock company. Address K-65, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 


ADJUSTER WANTED 


Services thoroughly experienced adjuster (fire 
and misc.) Far East assignment. Excellent op- 
portunity for young man, preferably unmarried 
though if married no children. Adequate salary. 
Reply to National Underwriter Co., FE 3 
John St., New York 38, N. Y. 








CASUALTY UNDERWRITER 
WANTED 
Progressive Southern Casualty Company has unusual 


oopertualty for an above average Casualty Underwriter 
tn its Home Office. Replies should 


SAFETY ENGINEER 
WANTED 


Are you looking for something with a future—where 





detail of past experience, 
Our employees know of th 
K-36, The 
Bhd., 


aletees status. 
Address 
W. Jackson 


age and 
is advertisement. 
National Underwriter, 175 
Chicago 4, Illinois. 


ous effort is appreciated. We in the casualty 
insurance business in Chicago are looking for a man 
with some experience. Replies confidential. 
ple know of this ad. dress K-61, 

Underwriter, 175 W. Jackson Blvd., Chicago 4, III. 








FIRE ADJUSTER 


Independent adjusting company with fine reputation 
wants fire adjuster who can control one or more 
accounts. Splendid opportunity for right man. Good 
salary and participating profit sharing plan. Write 
in fid civing busi background. Address 
K-66, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 











WANTED 


General agency of company writing passen- 
ger cars, local trucks. $100,000 a year in 
premiums. Oklahoma territory. Address 
K-64, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Illinois. 











cussed. A report of a meeting of the 
field club’s loss committee with the ex- 


ecutive committee of the New Hamp- 
shire Assn. of Insurance Agents was 
made. 

The W.U.A. film, “Introducing the 
Policy Man” was reviewed for com- 


parison purposes with New Hampshire 


policies. 


Whitford Slated to Talk 
at Mich. Vocational Day 


Michigan public relations committee, 
the field men’s organization, will sponsor 


its spring vocational day March 20 at 
Michigan State College. Frank E. 
Greene, National Fire, is chairman. d 

George V. Whitford, secretary of 
Fire Association and chairman of the 


public relations committee of Western 
Underwriters Assn., will be the princi- 
pal speaker. David Potter of the speech 
department of Michigan State College, 
will talk on “Your Speech Is Showing,” 


and C. L. Miller, resident vice-president 
at Detroit of Standard Accident, will 
discuss Fg ar the Scenes Develop- 


ments of the Safe Driver Campaign.” 


Finn Heads No. No. Cal. Assn. 


Richard J. Finn, special agent of Glens 
Falls at San Francisco, has been elected 
president of Northern California Fire 
Underwriters Assn. A. F. Tomlinson, 
Boston, is vice-president; Edward Many, 
Home, secretary; W. H. Devendorf, 
Deans & Homer, sergeant-at-arms. 


Beale to Visit California 

The California Blue. Goose Pond 
will be host to Charles L. Beale, most 
loyal grand gander, who is expected to 
attend the ceremonial of the Fresno- 
San Joaquin pond May 15-16, and the 
annual picnic of the California pond im- 
mediately following. 

It is expected that a large representa- 
toin from the pond will attend the 
spring golf tournament of the San Diego 
puddle, at La Jolla Country Club April 
18-19. The entertainment will include 
a visit to Tiajuana. 


McNutt to North America 


Eugene McNutt, assistant supervisor 
of audits of Kentucky Inspection Bu- 
reau, will shortly join North America 


as special agent, filling the post vacated 
when J. W. Young resigned to go with 
the Bradshaw & Weil agency at Pa- 
ducah. 


Young Visits St. Louis Pond 

Alex B. Young, Hartford Fire, Kansas 
City, grand guardian, and H. E. Johnson, 
Jr, Aetna Fire, supervisor of the Heart 
of America pond Blue Goose, attended 
a luncheon meeting of the St. Louis pond 
Monday. 

Mr. Young reviewed the plans for the 
grand nest meeting to be held at Kansas 
City in 1955 and told how the St. Louis 
pond can play an important part. 


Field Men to Hear Adjuster 


: George R. Hanselman, general ad- 
juster of Western Adjustment, will ad- 


dress the March 24 meeting of Indiana 
Fire Underwriters Assn. at Indianapolis, 
on “Business Interruption Losses.” A 
treatise on “Business Interruption vs. 
Extra Expense,” by Allen C. Guy, re- 
gional supervisor of Western at Colum- 
bus, will be distributed. 


Vallente to Local Agency 


Roy bg who has been special 
agent in the San Francisco territory for 
Providence Ww ashington, has joined the 
gaa aia agency at San Lean- 
aro. 


N.Y.C. to Honor Beale 


The New York Blue Goose will honor 
M. L. G. G. Charles L. Beale at its 
meeting March 28 at Drug & Chemical 
Club, New York City. Advance regis- 
trations for the pond’s annual dance at 
Maplewood (N. J.) Country Club March 


March 13, 19% 
— 
14 indicate a record attendance, 

accor 
ing to Walter D. Sheldon, manager : 
Niagara at Newark and m.lg. Of the 
pond. June 6 has been set as the dat 
for the annual golf party at Rock Spring 
country club, West Orange, N. J. : 


Joins Cravens, Dargan 
W. E. Harris, special agent of Lop. 


don & Lancashire in southern (gj. 
fornia, has gone with Cravens, Dargan 
& Co., to travel in the same field with 


headquarters at 548 South Spring street 
Los Angeles. ’ 


Harris to Scottish Union 


William E. Harris, Jr., has been ap- 
pointed special agent in northern Lo, 
Angeles for Scottish Union. He has 
been in the Pacific department head- 
quarters at San Francisco. 


Name Baer in Ai Ark. 


Carl J. Baer has been named special 
agent in Arkansas for Kansas City 
F. & M. with headquarters at Little 
Rock. He is a former Little Rock local 


agent. During the war he was a naval 
navigator. Mr. Baer will assist Wil 
liam Gott, Arkansas state agent oj 


Kansas City F. & M. 


Proctor Field Club Head 


John G. United 
been elected president of Sacramento 
Valley Field Club. John J. Callahan, 
Jr., Pacific Employes, is first vice. 
president; Kenneth J. O’Banion, Fire 
Association, is second vice-president: 
A. L. Scott, National Fire, secretary. 
and Gordon J. Hodgkinson, Fireman's 
Fund, is treasurer. 


Proctor, Pacific, has 


Name Brown in Georgia 

Fireman’s Fund has named F. Kin- 
ball Brown as special agent in south- 
western Georgia with headquarters at 
Albany. Mr. Brown attended Mississippi 
State University before joining Fire- 
man’s Fund, with whom he has had 
training at Atlanta and as special agent 
in Virginia. 


John A. Hamm, Milwaukee, s 
agent of London Assurance, 
to New York City by the 
father. 


state 
was called 
death of his 


Judge Eugene K. Oppenheimer spoke 
on the circuit court and jury system in 
Oregon at a meeting of Oregon Blue 
Goose at Portland. 


James Eisman is leaving the inspet- 
tion department of Kentucky Inspection 
Bureau about March 15 to join America 
Fore as an engineer at Louisville. 

Indiana Fire Bassenaton Assn. 
aa cil Akron March 19. 


will 


Ss. C. unite Establish "Scholarship 


An annual scholarship at the Univer 
sity of South Carolina for “the senior 
majoring in insurance who shows the 
greatest promise of success in the i 
surance field,” has been established by 
South Carolina Assn. of Insurance 
Agents. The scholarship will be a sum 
not to exceed $500 and will be am 
nounced at the university’s annua 
awards day in May. 


New President of Byrne Agency 


Directors of the Jos. M. Byrne Co. 
agency of Newark and Jersey City have 
elected as president Joseph M. Byrne, 
3rd. He is the son of the former pres 
dent, Jos. M. Byrne, Jr., who now 
serves as chairman, the chief executive 
officer. \William H. Spiegelberg was 
named first vice-president and Haro! 
F. Hawkins, vice-president, vice- -chaif- 
man. 


Perry James, with the engineering de 
partment of Kentucky Inspection PY 
reau for three years, is leaving to Jom 
the Putram agency at Ashland, Ky. 
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Prospective 


Dwight W. Sleeper, who has the Insur- 
ance Buyers Council at Boston, has released 
3 letter of recommendations on business 
interruption imsurance which he sent to 
Eastern Underwriters Assn. The latter or- 
ganization. 1s engaged in research to see 
whether this line can be made more invit- 
ing to the mine run of insured. He writes: 

In response to your general invita- 
tion to submit suggestions for improv- 
ing business interruption policy forms 
and for increasing their sale, I have some 
suggestions to offer which are based 
upon more than 20 years of conterring 
with and advising manufacturers, mer- 
chants, publishers, banks, and other 
enterprises in reference to their need 
for insurance against interruption of 
earnings and how to buy it. 

There is no problem to selling such 
insurance when the salesmen point out 
that if the prospective buyer will admit 
the possibility of suffering a serious 
property damage, he must recognize 
that there will also be some interrup- 
tion to earnings for which he will also 
need indemnity. There are other potent 
reasons for buying the coverage, but 
they are more likely to have special 
application. 

Coverage Needs Simplifying 


Since your association will doubtless 
expect to find an expanded market 
among the smaller merchants and manu- 
facturers, you will have to think in 
tems of simplifying the coverage so it 
can be more easily understood by the 
assured and by your agents. And I sug- 
gest that the simplest form of inter- 
rupted earnings insurance and the one 
which can be most easily sold to the 
little merchants is gross profits insur- 
ance which will indemnify them for 
any loss of earnings during the period 
of one turnover. You will recognize that 
the majority of little merchants do not 
own their building and may not have 
any appreciable investment in tenant’s 
improvements, and could in most cases 
find a new location and obtain a stock 
of merchandise within the period of one 


turnover which, in the majority of 
cases, will range from three to four 
months, and thus will give them all 


the indemnity which they could collect 
under a business interruption form of 
policy. 

Surely it should be possible to estab- 
lish satisfactory underwriting rates and 
tules for this type of coverage and to 
popularize it. 


Favors Reciprocal Form 


Coming to the several forms of busi- 
hess interruption insurance, the simplest 
and fairest form of all is that of the 
reciprocal exchanges which they call 
prospective gross earnings. Doubtless 
you are acquainted with the form and 
the simple formula for calculating the 
amounts of insurance required. It is 
written on a provisional amount basis 
and the premium is subject to adjust- 
ment at annual expiration on the basis 
ot the outturn of the assured’s business. 
Thus the assured does not have to over- 
buy to be safe and he is not at any time 
under-insured, and the company gets 
the full premium for the amount of risk 
ithas assumed. In essence, this is not 
much different from the coverage pro- 
vided by the stock companies through 
the Factory Insurance Assn., but it 
climinates the requirement of quarterly 
or semi-annual reports 2nd the threat of 
comsurance penalty; it cuts down on 
the paper work and the cost to the in- 
surance companies (as compared with 
the filing of quarterly statements); and 
m the case of the smaller merchants 
aid manufacturers where the fluctua- 
ton in value will not be excessive, it 
should impose no underwriting problem 
ot excess limits re-insurance. 

In these days when the federal in- 
‘ome tax requires the services of ac- 
countants, there should be no difficulty 
i determining annually the outturn of 
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Gross Earnings 


Commended in U. & O. Study 


the insured’s operations and this is the 
best possible basis for calculating the 
business interruption requirements. 

It has always seemed to me an unfair 
imposition to insist that if ordinary pay- 
roll is to be covered it must be insured 
for at least 90 days, and this is burden- 
some on the insured since to be safe 
against a coinsurance penalty he would 
have to insure for the largest 90 day pe- 
riod during the year which, with respect 
to retail stores is especially burdensome 
because their volume of business and 
of payroll is so much greater during 
the month of December, and again for 
the short period of special sales. This 
has been effectively solved by the recip- 
rocal exchanges in the provision that 
the insured may elect to cover ordinary 
payroll for any specified number of 
weeks, and then inserting the provision 
that in case of claim the ordinary pay- 
roll shall be a stated percentage of 
sales prevented, which figure is easily 
determined by relating the payroll to 
the annual sales of the preceding year. 

Referring now to the stock company 


single item gross earnings form, with 
variable coinsurance percentages, we 


have found that under the varying rates 
applicable to the varying coinsurance 
percentages, there is so little difference 
in the premium that you might just 
as well put it all on an 80% coinsurance 
basis (thus eliminating a good deal of 
confusion in the thinking of your agents 
and the assured) and allow an extra 
discount for either the 90% or the 100% 
coinsurance, which will seldom be used 
but is just as fair to the assured as to 
allow the extra discounts for 90% or 
100% in property insurance. 


Suggests Uniform Coverage 


In our experience with the manufac- 
turers two item form as compared with 
the gross earnings form, one never 
knows whether there will be a premium 
advantage to the assured in one or the 
other until the formula has been applied 
and then the difference is not consider- 
able. If this be true, then why not just 
eliminate one of the forms and make 
a uniform coverage? And since I find 
the assured are generally better satis- 
fied with the single item form so far 
as it relates to covering ordinary pay- 
roll,-I believe the general preference of 
the buying public would be for the single 
item gross earnings form with the 80% 
coinsurance requirement. 

I don’t see how the business interrup- 
tion coverage could be combined with 
property coverage since the basis of 
determining the amount of insurance is 
so entirely different. You can readily 
combine in the contract coverage against 
damage by fire, extended perils, van- 
dalism, and sprinkler leakage, and prob- 
ably could include water damage, but 
I believe it would be wiser to keep the 
business interruption insurance separate 
from the property damage insurance. 

I see no deterrent to the sale of such 


insurance except the difficulty which 
agents generally have had in _intelli- 


gently explaining the coverage and in 
trying to determine which of the nu- 
merous forms should be purchased; and 
when there is competition and one agent 
recommends one form and the other 
recommends another, then the assured 
is placed in the position where he is 
confused and may not buy either. 


Ohio Legislative Candidates 


COLUMBUS Homer Trantham, 
secretary of Insurance Federation of 
Ohio, has compiled a list of insurance 
men who are candidates for nomination 
for the Ohio legislature. Candidates for 
the house include: 

Republican, J. F. McClure, Loudon- 
ville; G. C. Philipat, Caldwell; H. L. 
Short, Piqua, chairman of the house in- 
surance committee; D. M. Dickson, 
Lancaster; R. R. Stewart, Ironton; C. 
C. Craig, Washington C. H. 


Democrats, A. H. Milleson, Freeport; 
Rolland Bright, Logan; J. A. Sullivan, 
London; T. J. Barrett and J. J. Gillespie, 
Youngstown; W. H. Steward, Woods- 
field; C. V. Ankney, Paulding; H. C. 
Burrell, Delaware. 

Senate, T. V. Moorehead, Zanesville; 


R. L. Humphrey, Ashtabula, and T. 
M. Gray, Jr. Piqua, all Republicans. 
F. L. Adams, Republican, Bowling 


Green, chairman of the senate insurance 
committee, who has been in the senate 
seven terms, is seeking the Republican 
nomination for Congress in his district. 








West, Wirth Advanced 

Robert H. West, secretary-treasurer 
since 1937 of Kentucky Central Life & 
Accident and with the company since 
1920, has been made executive vice- 
president, a newly created office, and 
will continue to be secretary. Karl F. 
Wirth, who has been asistant treasurer 
for 10 years becomes treasurer. He has 
been with the company 21 years. 

Mr. West has served as district man- 
ager, agency supervisor for Kentucky, 
vice-president and director. 


What’s a little (?) shock compared with the 





fire which could easily have resulted from that 





frayed wire and overloaded plug. Last year over 70,000 fires 


were started because 


people were careless with electricity. 


Serve your assured and your community. Teach fire preven- 


tion constantly. 
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Mild Joy from Mildly Sad Event 


In a mild way, we regretted the 
passing of the 1-cent postal card. How- 
ever, we felt much worse about the 


disappearance of things we could buy 
for a nickel. Actually, in a day when it 
takes half again as much money to buy 
less than we used to get (and some of 
it of an inferior quality) our instinct is 
to ask how come the 1-cent post card 
didn’t go out of business before? 

Actually if the demise of the 
reduces the number of those of 
“wish you were here” kind, it will be 
a good thing. Undoubtedly it will also 
tend to improve sampling and enforce 
more selective mailings. 

However, some in the insurance busi- 
ness, in whose welfare we are inter- 
ested, will be affected, notably the small 
association and club which used the 
penny postal to find out who was com- 


card 
the 


Guest Editorial 


Tue NATIONAL UNDERWRITER has re- 
ceived the following letter from a com- 
pany executive that, without embellish- 
ment or elaboration, constitutes a telling 
editorial: 

In the first editorial of your Feb. 14 
issue you quote Massachusetts Insur- 


Here the hike in price 
burden on skinny 


ing to lunch. 
means an increased 
budgets. 

Yet even here the result may be favor- 
One small association of our 
acquaintance has set up a new plan for 
finding out if members are going to 
attend a luncheon or dinner, for which 
the group must contract in advance. 
Leaders are appointed in each office or 
for several members in the same build- 
ing, and they see or ’phone the members 
for whom they are responsible. Of 
course, phone calls cost more than 2 
cents plus 3 cents, but because of the 
direct contact the results are better. 
The idea is working rather well. 


The disappearance of the penny postal 


able. 


‘may even tend to stimulate officers of 


such groups to furnish better programs 
for their meetings. 


ance Commissioner Sullivan as saying, 
“Now it is like preparing a law case 
where you have to go to your opponent 
for information on which to prepare 
Do you suppose he meant 
“op- 


your case.” 
that insurance companies are his 
ponents”? 


Commissioners as Allies in Great Cause 


Insurance commissioners in a num- 
of states have been aiding the 
cause of highway safety in their ex- 
planations that have accompanied auto- 
mobile rate increases and in discussing 
the question with newspapermen who 
have been assigned to probe the situa- 
tion, sometimes at least with an anti- 
insurance bias. In evaluating state su- 
pervision, the opportunity and indeed 
the necessity for state officials to give 
this kind of service is something that 
has to be entered on the plus side. 

In the days when the insurers were 
sovereign on rate changes, the insurance 
department had no reason to tell the 
public the causes for rate increases. 
The insurers had to be the sole spokes- 
men and always had to overcome the 
press and public reservations of opinion 
that can be expected in connection with 
self-serving declarations. Now that the 
state shares the responsibility for rate 
changes, the insurance department 
naturally feels an obligation to inter- 
pret the necessity for rate 
to the public. This from the insurance 
fraternity standpoint is all to the good 
and perhaps offsets what some critics 
may feel is the tendency on the part 


ber 


increases 


of state officials to arrogate to the in- 
surance department too much of the 
credit for rate decreases. 

In the present situation the good 
offices of the insurance commissioners in 
emphasizing the causes for automobile 
insurance rate increases produces highly 
constructive results entirely aside from 
that of helping to spare insurance com- 
panies unjustified public blame and 
condemnation. Here is an agency of 
the state that is helping to fix the blame 
where the blame belongs. In so doing 
it is helping to keep the newspapers 
and other vehicles that influence pub- 
lic opinion on the right track, stimulat- 
ing such vehicles to take up the cause 
of highway safety and helping to give 
publicity concerning the problem that 
emanates from insurance company 
sources a favorable reception. Insur- 
ance commissioners have not only re- 
leased statements in connection with 
rate increases explaining the necessity 
for them and warning of the necessity 
of further penalizing rate increases un- 
less the motoring conduct of the citizens 
is improved but they have discussed 
the situation with infinite patience with 


signed to investigate and originate 
articles on the subject. Frequently these 
reporters have started off in complete 
innocence of even the most elementary 
facts about insurance and with a some- 
what antagnostic attitude 

It is certainly true that if it had not 
been for the intervention of the state 
insurance officials the insurance com- 
panies would have faced at many points 
a barrage of uninformed abuse and in- 
stead of concentrating on the real prob- 


— =. -=—jjj— 
lef and causes the public in certain areas 
of the country at least would be incited 
to turn on the insurance companies, jp 
their confusion as to cause and effect 
We think that the insurance commis. 
sioners have been and are continuing 
to perform a fine public service here 
and they need to be recognized 4 
powerful allies in reducing this foy. 
midable social problem of the automo. 
bile as a destructive instrument in oy 
society today. 








PERSONAL SIDE OF THE BUSINESS — 





Charles S. Drew of W. H. Markham 
& Co., vice-president of the St. Louis 
chapter of American Cancer Society, 
has been appointed chairman of the 
April Cancer Crusade for St. Louis and 
St. Louis county. 


Former Congressman Walter C. 
Ploeser, a partner in the Ploeser, 
Watts & Co. agency, Clayton, Mo., 


was elected grand master of the In- 
ternational Order of DeMolay at the 
annual meeting of the grand council at 
Chicago. 

F. W. Norgard of Yakima, past presi- 
dent of Washington Association of In- 
surance Agents and immediate past na- 
tional director, has been confined to a 
hospital there for five weeks and has 
been unable to receive callers. Reports 
are that he probably will be able to 
return home soon. 

W. C. Carlyon, state agent at Seattle 
for Crum & Forster, has made an ex- 
cellent recovery from an_ operation 
which he underwent late in January. He 
has returned home and following a 
period of convalescence will be back 
at his office. 

Harry V. Williams, secretary of Hart- 
ford Accident, went to Chicago for the 
hearing of the N.A.I.C. subcommittee 
on contingency and profit factors in 
casualty insurance last Thursday and 
Friday, and then he was joined by 
Mrs. Willams and on Monday they re- 
turned to Hartford with an addition to 
the family in the person of a baby girl 
from the Cradle at Evanston, Ill. This 
is the second Cradle child in the Wil- 
liams’ household, the first being Harry 
Rusk Williams, who is now aged 3. 

Andrew Kalmykow, assistant man- 
ager of the casualty department of Assn. 
of Casualty & Surety Companies, is the 
father of a baby daughter. This is the 
Kalmykow’s third child. They live at 
Ardsley, N. Y. 

P. Stephen Stahlnecker, vice-presi- 
dent and treasurer of William Penn 
Fire, Philadelphia has been appointed 
by Gov. Fine as chairman of the Penn- 
sylvania milk control commission. 

William B. Mendes, senior executive 
partner of the law firm of Mendes & 
Mount, New York, general counsel in 
the U. S. for London Lloyds, has been 
elected by the committee of Lloyds an 
honorary member of the Society of 
Lloyds. There have been 24 such non- 
member designations and the only other 
living honorary member is Winston 
Churchill. 

Lewis Tachau, vice-president of Louis- 
ville Fire & Marine and partner in the 
E. S. Tachau & Sons agency, suffered 
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a stroke while enroute from the east tp 
Louisville. On arriving in Louisyille 
he had to be carried from the plane. He 
was taken to Kentucky Baptist Hospital 
where he will probably remain for some 
time. 

Joe P. Gibbs, who will retire March 
31 as Texas Casualty insurance commis. 
sioner after more than 11 years in office 
will be honored at a dinner at Austin, 
April 1, by the Texas Assn. of Insur. 
ance Agents, with company friends co. 
operating. Travis D. Bailey, San An 
tonio, Texas association president, wil 
preside and Tom S. Gillis, Fort Worth, 
a former president, will be toastmaster, 
The committee on arrangements js 
headed by Forest S. Pearson, Austin 
agent. 

Paul J. White has just celebrated his 
40th anniversary with Aetna Fire. He 
received a wrist watch from the com- 
pany and flowers and other gifts from 
office associates. Mr. White has been 
in the accounts department for 22 years. 

Perry H. Taft, Pacific Coast manager 
of Assn. of Casualty & Surety Compa 
nies, has entered the political arena in 
his home community of San Carlos, Cal. 
as a candidate for the city council. 


T. A. Cummings, Jr., president of 
T. A. Cummings, Jr. Co. agency at Chi- 
cago, is vacationing with his family at 
Fort Lauderdale, Fla. He will be gone 
about a month. 


Zeliner Peal, state agent of Virginia 
Fire & Marine, is co-chairman of the 
Kentucky Heart Fund campaign, which 
is headed by H. Clyde Reeves, Ken- 
tucky commissioner of finance. 


Charles H. Pritchard, Sr., partner in 
Pritchard & Baird, reinsurance, New 
York, received Tuesday night of this 
week a plaque in recognition of his 
selection as “boss of the year” ' the 
New York chapter of National Secre- 
taries Assn. The plaque was present 
at a dinner at the Vanderbilt Hotel by 
John Kemp of J. C. Kemp., Inc., New 
York insurance brokers. National Set 
retaries has 10,000 members and it 
chapters in each city select each yearé 
boss of the year among employers wh 
had given aid and assistance and show 
special interest in the local chapters 
work. 

James T. Curtin, resident manager 
the National Underwriter Co. at New 
York City, is recovering from an illness 
at the Physicians Hospital, 74th strett 
and 34th avenue, Jackson Heights, 
N. Y. Mr. Curtin became ill March 3. 
He will probably stay in the hospital 
until about March 24. 


em 


Howard J. Burridge, President. 

Louis H. Martin, Vice-Pres. & Secretary. 
John Z. Herschéde, Treasurer. 

420 E. Fourth ‘St., Cincinnati 2, Ohio. 
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ATLANTA 3, GA.—432 Hurt Blidg., Tel. Walnut 


9801. Carl E. Weatherly, Jr., Southeastern 
Manager. 
BOSTON 11, MASS.—210 Lincoln St., Tel. 


Liberty 2-1402. Wm. A, Scanlon, Vice-Pres. 
CHICAGO 4, ILL.—175 W. Jackson Blivd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Manager. 
CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 


Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs, Statistician. 

DALLAS 1, TEXAS—708 Employers Insurance 
Bldg., Tel. Prospect 1127. Alfred E. Cadis. 
Southwestern Manager. 

DES MOINES 12, I0°VA—3333 Grand Avenue, 
Tel. 7-4677. R. J. Chapman, Resident Manager. 
DETROIT 26, MICH.—413 Lafayette Bidg., 
Tel. Woodward 3-2826. A. J. Edwards, Resident 
Manager. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 

MINNEAPOLIS 2, MINN.—558 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J. Meyer, 
Resident Manager. 

NEW YORK 38, N. Y.—99 John Street, Room 
1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager; 
Donald J. Reap, Eastern News Editor. 


PHILADELPHIA 9, PA.—123 S. Broad Street, 
Room 1127, Tel. Pennypacker 5-3706. 
Fredrikson, Resident Manager. 


PITTSBURGH 22, PA.—503 Columbia Bids» 


Tel. Court 1-2494. Jack Verde Stroup, 
dent Manager. 

SAN FRANCISCO 4, CAL.—507 Flatiron a 
Tel. Exbrook 2-3054. F. W. Bland, Pac! 


Coast Manager. 
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DEATHS 


Dr. C. C. Criss, 
4. & H. Pioneer, 
Dies at 72 





Dr. Cc. C. Criss, chairman of Mu- 
wal Benefit H. & A., United Benefit 
Life, and president 

of United 3enefit . 


Fire, died Sunday 
of a heart attack. 
He was 72 years 
old. 

Dr. Criss gradu- 
ated from Creigh- 
ton Medical School 
in 1912. While he 
was attending 
school, he was an 
insurance salesman, 
and in 1909 had 
started his connec- 





tion with the newly Dr. C. C. Criss 
organized Mutual 
Benefit & A. He gave up his 


medical practice to become treasurer and 
manager of that company, which under 
his direction became the largest indi- 
vidual accident and health insurer in 
the world. 

In 1933, Dr. Criss was elected presi- 
dent of Mutual Benefit. United Benefit 
Lie was organized in 1926 with Dr. 
Criss as the first president. The com- 
pany now has nearly $1 billion insurance 
in force. United Benefit Fire was or- 
ganized in 1947 with Dr. Criss as the 
first president. 

On his 70th birthday in 1949, Dr. 
Criss resigned as president of Mutual 
Benefit H. & A. and United Benefit Life 
to become chairman of both companies. 
He continued as president of the United 
Benefit Fire. 

Dr. Criss’ widow, Mrs. Mabel L. Criss, 
is vice-president in charge of personnel 
and planning of Mutual Benefit, and his 
brother, Dr. Neil Criss, is treasurer 
and medical director of the companies. 


CURTIS L. CLAY, who was assistant 

secretary and assistant treasurer of 
North America at the time of his retire- 
ment in 1947, died at the age of 71. 
He graduated from University of Penn- 
sylvania law school in 1903 and went 
with North America as a marine loss 
adjuster in 1912. 


WILLIAM T. WHELAN, 75, who 
operated a brokerage firm at New York 
aid had been in insurance 50 years, died 
at his home there. At one time he was 


manager of American Casualty at New 
York City. 


JOSEPH §. FIRTKO, for 10 years 
tead of the compensation and airport 
lability department of Associated Avia- 
tion Underwriters, died at Morristown 

Memorial Hospital, Morristown, N. J. 

Before joining Asociated Aviation he 
lad been for three years with compensa- 
tion rating board of New York and 13 
years with the New York office of the 
tmployers Group. He was regarded as 
an authority on compensation insurance 
ad had served as instructor for Insur- 
ince Society of New York. He attended 
-hiversity of Pittsburgh where he ma- 
red in mathematics. 


JAMES M. CROSBY, SR., 85, who 
until about a year ago had been active 
tthe J. S. Crosby Co. agency at Grand 
Rapids and who was one of the early 
faders in Michigan Assn. of Insurance 
‘ents, died Saturday. 

Both Mr. Crosby and his son, James 
u. Crosby, Jr., active head of the agency 
‘recent years, served as presidents of 
he Michigan association, the father in 
15 and the son in 1937. The agency is 
Me of western Michigan’s oldest, having 
en founded in 1858. 


RICHARD G. O’BRIEN, 56, for 
Many years with American Credit In- 
iemnity Co. at its home offices at Balti- 
nore, died at St. Louis. Earlier he was 
“sociated with the company there. A 
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brother, James O’Brien, is with the 
company at Chicago. 

R. C. KENNEDY, manager of Gen- 
eral Adjustment Bureau at Abilene, Tex., 
died following a serious chest operation. 
He had been in the adjusting business 
since 1921, with G.A.B. since 1938 and 
manager at Abilene since 1944. 

FRED J. HORSCHEL, local 


agent at 


Ironton, O., died there. 

S. A. ROEBUCK, 49, manager of the 
Commercial Ins. Co. agency, Farmville, 
N. C., died of a heart attack. 


local agent 
his home 


ALBERT R. HOFFMAN, 86, 
at Central City, Ia., died at 
there. 


Mites Institute Honors 
“Flying Enterprise” Skipper 
Henrik Kurt 
“Flying 
“American 


Carlsen, skipper 
Enterprise” has been 
Underwriters’ 


Capt. 
of the 
presented the 





Owen S. Torrey, president of Amer- 
ican Institute of Marine Underwriters 
(left), is shown presenting the “Amer- 
ican Underwriters’ Award” to Capt. 
Carlsen, while Carl E. McDowell, newly 
elected executive vice-president of the 
Institute looks on. 


Award” by American Institute of Marine 
Underwriters. This gold medal and ci- 
tation is the first such presentation of 
the institute. 

The presentation was made by Owen 
>. Torrey, institute president, who said 
that Capt. Carlsen “has done much to 
reaffirm faith in the soundness of the 
men who have made shipping a great 
industry.” 

Carl E. McDowell, new executive vice- 
president of the institute, explained 
that the award was established to rec- 
ognize from time to time outstanding 
examples of observance of the marine 
tradition of the shipmaster’s responsi- 
bility for property under his care. 


Up DBL Benefits in N. Y. 


Governor Dewey of New York has 
signed a bill increasing from $26 to $30 
a week the maximum sickness disability 
benefits under the non-occupational dis- 
ability law. 

The senate is considering a bill to 
exempt city and state from liability for 
persons injured in bomb shelters. 

The bill has gone to the governor 
which amends the law on reinsurance in 
case of insolvency of the ceding insurer 
for clarification purposes. No credit for 
reinsurance would be allowed after next 
Sept. 1, which bypasses the liquidator 
except for fidelity and surety. 


Van Vechten Urges 
Six-Point Plan 
for Insurance 


Six suggestions which he said will 
inure to the benefit of the insurance 
buying public and to the business itself 
were given at Pittsburgh Insurance Day 
by James F. Van Vechten, president of 
National Assn. of Insurance Agents 

He recommended the consolidation of 
the “various bureaus” into one National 
Insurance Bureau, embracing fire, casu- 
alty, marine and surety. Multiple line 
underwriting requires concentration of 
bureaus and an overall view of each risk 


if it is to function properly, Mr. Van 
Vechten said. 

He recommended also an industry- 
wide public relations program under 


which there would be no apologizing be- 
cause the companies are in business for 
profit. 

Top-flight executives should spend less 
time on committees and more time in 
molding public opinion, he added. It 
is to be assumed that the company offi- 
cials want a continuation of competition 
under state regulation rather than that 


of federal government. He had words 
of praise for President J. W. Randall 
of Travelers for his efforts in this 


direction. 

“Let junior officers attend committee 
meetings to work out new problems,” 
he recommended. “They will have to 


live with them. Senior officers can give 
valuable counsel out of their experience.” 

He urged also that adequate capacity 
for both fire and casualty lines be met 
in the American market, stating that 
there must be enough brains in the 
insurance business to work out a plan 
which will provide capacity without call- 
ing on London for help. 

Mr. Van Vechten suggested also that 
the insurance people keep in closer touch 


with the regulatory officials, who he 
said are sincere and will welcome un- 
selfish and constructive suggestions. 
Six-Day Session Is Set 
by Raters of Zone 4 

The final schedule of the N.A.LC. 
zone 4 raters organization meeting has 
been completed, in charge of L. T 


Coddington of Illinois, the chairman. 

The meetings will start each day at 9 
a.m. in room 1615 at 160 North La- 
Salle street, Chicago. 

The casualty raters will have an exec- 
utive session March 24, while the next 
day there will be an open session to in- 
clude industry representatives. 

On March 26 comes the fire and in- 
land marine executive session, and 
March 27 the open session. On March 
28 is the executive session for A. & H., 
and March 29 is the open session. i 

Mr. Coddington states that any in- 
dustry repre sentatives desiring to attend 
any of the open meetings will be wel- 
come. 


COMMERCIAL STANDARD 


a Multiple Line ° 


'‘A" rated company 


with a MILLION DOLLAR CAPITAL 
and OVER A MILLION DOLLAR SURPLUS 
Now in its Twenty-eighth year 
of PROGRESSIVE DEVELOPMENT 
Offers to selected agents 
in selected territory its facilities: 


AUTOMOBILE (All Coverages) 


WORKMEN'S C 


MPENSATION 


PUBLIC LIABILITY 
BURGLARY 
PLATE GLASS 
BONDS 





FIRE, TORNADO, INLAND MARINE 


COMMERCIA 


L STANDARD 


Vasurance (Company 


FORT WORTH 


TEXAS 


NO STANDARD HIGHER THAN COMMERCIAL STANDARD 
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Yair SOB 44 1F PROTECT / 


U. S. FOREST SERVICE — Vigilantly protects Woodlands from 
destructive fires. In his high tower the Ranger, with his binoeulars and 
alidade locates sources of fire, quickly dispatching flre fighting crews 
thus protecting an important national resource. 

The Northern Assurance has provided reliable 
Insurance Protection for over 114 years. 


FIRE AND ALLIED LINES, 


NEW YORK 





AUTOMOBILE 


INLAND 
MARINE. REPORTING FORM. FLOATER CONTRACTS 


. CHICAGO * SAN FRANCISCO 
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This advertisement is ; 
Nationa 


currently running in newspapers in fai Natio 
Chicago, New York and Los Angeles, as well as in national oh 
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CONTINENTAL CASUALTY COMPANM! | [|= 
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magazines serving the aviation industry. It helps to explain why Continental is... 


Insurance Company 





Associated with Continental Assurance Company—Transportation Insurance Com- 


pany—one of America’s Largest, Strongest Insurance Institutions—Chicago 4, Ill. 
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Ponder Question 
if Casualty 
Profit Factor 


Two Day Hearing 
at Chicago Turns on 
Bureau 5% Proposal 


After a day and a half of hearings 
at Chicago of the N.A.I.C. subcommit- 
te on costs and profit factors in cas- 
wlty insurance, it became obvious, at 
last to all of those on the industry side 
and to of those in the official 
omer, that a search for anything of an 


most 


exact, provable, mathematical factor in 


this direction is a vain one. It was 
mother blind alley for the lingering 


faith in some sections of officialdom that 


f things can only be studied long 
ough and thoroughly enough push 
buttons can be devised to reduce the 


rate making procedure to one of per- 
fect ordination. 

As Commissioner Cheek of North 
(Carolina remarked as the hearing drew 
toa close, “I don’t know any more 
about this question than when I left 
Raleigh. Apparently what we are say- 
ing in the final analysis is that in a rate 
structure we are trying to hit within 
i% of what it ought to be and it makes 
little difference what that 5% margin 
is called —profit, contingencies or X 
dollars. It seems to me that we have 
to explain to our people that the insur- 
ace companies are supposed to have 
some dollars left when they get through 
just as the grocers and any other busi- 
tess concern. But the way things are 
gong, incidentally, they can expect to 
get less insurance for their dollars just 
a they can expect to get fewer groceries 
ior their dollars. 

“Every time we put the spy glass 
on some little factor or other and try to 
resolve these things in a nice mathe- 
matical way, we get inconsistencies and 
aswers that are hard to explain. It 
stems to me it comes down to the neces- 
ity of getting a broad general concep- 
tion of the whole problem. I want to be 
dle to give a frank explanation to the 
wblic and I haven’t heard anything 
Mat makes me think the answer is any 
nore complicated than that.” 


National Bureau Position 


National Bureau of Casualty Under- 
“ters had prepared a careful memo- 
fandum on the profit and contingencies 
M0vision and there was a battery on 
and from the headquarters of National 
*ureau and from the company side con- 
‘ituting the committee. This memoran- 
‘um was the basis for most of the dis- 
sion. The N.A.I.C. committee is 
ttaded by Commissioner Nelson of Min- 
lésota, 

The hearing was enlivened, par- 
‘ularly on the first day, by exchanges 
Mginating with sharp questioning and 
t0vocative statements made by Hugh 
lills of the West Virginia department. 

, tone point in the discussion, William 
4slie, general manager of National Bu- 
“au, brought out that an impending rate 
‘tion had been changed in deference 
the creation of this Nelson committee 
hi fC: last December. He ex- 
‘ained that last November the bureau 
De completed all arrangements for fil- 
€ increased boiler and machinery 
Y oe This comprehended a profit factor 
ted, However, when N.A.I.C. pro- 
“tded in December to set up this com- 

(CONTINUED ON PAGE 40) 
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Federal Income Taxes Shown 





Presented here are 1951 incurred fed 


eral income taxes of casualty companies 


licensed to do business in New York. These figures, taken from the new state- 


ments filed at Albany, are for the entire 





operations of each company. The blanks 


indicate that the companies did not pay any tax. 
N. ¥. STOCK COMPANIES Cosmop. M. C....... 80,470 Hearthstone ....... 3,022 
CR rr ee ee Exchge. Mut. ...... 29,951 Htfd. Steam B...... 125,000 
ee, es ocx 39,977 eee 23,000 Internat. Fid. ...... 40,000 
jon. te. Dal... ..... 995,827 Ge. A. FT. T P. .. 79,000 sy gp aeons 520,000 
So’ wae. oc... 1500 Ideal Mut. ........ 43,125 Mfrs. Cas. ......... 30,000 
Pe I ae emeeeeene Ti. scvess 58,000 a A eee 500,000 
iON Ae Jamestown M. ..... 32,300 Maem. PrOt. cccccece 52,000 
CONT TOR iasécicns: satnes LM: BE. Goo cscces 64,257 Me, TO. cceenss sacans 
CM, GER .ccecccene 25,000 Merch. M. C........ 99,700 Mass. Indem. ...... 8,197 
Ge ME Bc. ecu Pub. Serv. ..ccccecs 50,050 BEGG, PPS, ccccscces 40,000 
op at es See. Mi. TAs... ccecsce 30,243 OEE. GOR scccccecs c0esee 
Citizens Cas, ...... 58,000 Utilities M. ........ 34,662 N. A. ACC... .csc0ee 70,00 
ESS SS EEO a CS RAN eee 200,000 N. J. Mfrs. Cas.. 190,830 
Ee eee oe 7 —T, onme © FRE, IBE..cc060 56,188 
CE cs ee FOREIGN COMPANIES PMR TEIS Sues ice vacates 
as SORE: “Die Oe Pe ciciecs Gores Pa. Mfrs. Cas....... 250,000 
Gk ee. COM cc scawss se fea ee Peerless Cas. ....... sseee- 
SO See 30,000 Employers ......... 366,299 Prov. Wash. Ind.... ...... 
Govt. Empl. ....... 674,008 Oe, WO is cdad 100,000 Prov. L. & A....... 315,438 
Grt. Am. Ind....... S550 =O OED. Bikices- s2e0ns St. Paul-Merc. ..... «++... 
Glens Falls ........ 75,000 Lond. Guar. ....... 219,914 Stand. ACC. ..eeeee+  veeeee 
PG TE Swetceses xaaieua Pe WE sisecsere sweden SO. BE Kc scaes 1,710,448 
SA Oe SO ces “abeawe i eae ee Travelers ..........3,450,000 
DS MEN Sceakcee “ceed White Cross ........ 500 Un. Pacific ........ 167,829 
Ss Eb. xebwoans 70,000 aes : Universal Ind. ..... 7,500 
SN MEER nso ccn seoaltne OUT OF STATE STOCK fe  Y eee 1,700,000 
_ ll a ata aig nr eee 1,893,744 West. Natl ........  sseeee 
ae ee a eee SN AEE ivoins vee 1,061,000 OUT OF STATE MUTUALS 
om - Ae é BB, ~sceceses iO, 
New Ams. Cas... +. 400,000 WE aasaisawae  “aewatee Am. Mut. Liab...... 
Phoenix PO swears gots SMS 5 kucesaes 89,528 Employers Mut., Wis. 
mous Bae easton x. —_ BG ME Can cxncadewd: cncens Electric Mut. ...... 
eo Sg ~<a ee Aim, WERE. .600000 79,200 Factory Mut. Liab... 152,950 
Service Cas. ....... 580,210 §=Aassoc. Ind. ........ 90 Farm Bureau ...... 697,000 
gg Thai taat 40,751 am. Empl ......... 146,500 Hdwe. M. C......... 385,318 
U. S. Guar........+- inti i, . Sener 2,943 Liberty Mut. ......2,300,000 
U. 8. Cas. ......---. +e :-+ Bankers Ind. ...... 90,000 Lumb. M. C., IIL....1,369,448 
Union Cas. ......... 9.500 Cont. Cas.t ......+. 1,344,122 Mich. Mut. Liab.... 295,000 
United Natl .......  seveee NE EL OR pe TES Mut. Ben. H. & A... 400,000 
Yorkshire Ind. .....  ...... 2 ee eee 1,110,000 Mut. Boiler ........ 82,384 
N. Y. MUTUALS PUPOMON'S He. ceccee § cvaese Natl. Grange Mut 85,000 
Gon. Cas., WaGR.cess cocsse Pa. Threshermen’s.. 192,303 
Amaig. M. AW.....- 9,867 Htfd. Live Stock... 160,000 Sec. Mut. Cas....... 124,044 
Commer. Trav 56,212 pee. BOO ccccacves 100,000 State Farm ....... 1,736,708 
a 40,000 Hdwe. Ind., Minn... 4,808 +Includes Canadian taxes 








Cover on Baltimore 
Bleacher Collapse 


A reported $800,000 in liability cover- 
age, $300,000 in Hartford Accident and 
$500,000 in London Lloyds, is carried 
by the Sonja Henie ice show. Just be- 
fore the premiere in Baltimore last week, 
temporary bleachers collapsed and in- 
jured about 275 persons. Insurers were 
reported to be planning the designation 
of Baltimore representatives with whom 
claimants could deal directly. 

Within a few days after the collapse 
suits with a face value of several hundred 
thousand dollars were filed. Of these, 
$500,000 worth named Miss Henie and 
her husband, Winthrop Gardiner, Jr., 
Sonja Henie Enterprises, and Edward 
Coronati, Jr., Park Ridge, N. J., con- 
tractor who built the stands. Although 
the collapse occurred in the Fifth Regi- 
ment armory the attorney general opined 
the state would not be liable for injuries 
in the collapse. 

Several city agencies investigated, in- 
cluding fire commissioners and _ police. 
Inspectors indicated the stands that col- 
lapsed were under eight times the weight 
the constr<-tion would normally carry 
by engineering standards. 

There was no panic, or the number 
of injured might have been larger. 

Miles, Walsh, O’Brien & Morris, 
Baltimore law firm, is said to be repre- 
senting Miss Henie and her firm. 


Texas Auto Rate Hearing 
Will Be Held March 17 


AUSTIN — The Texas department 
has set March 17 for the annual public 
hearing on proposed revisions of auto 
rates, manual rules and forms. Accord- 
ing to Commissioner Gibbs, any rate re- 
visions or other changes approved as a 
result of the hearing will generally be 
made effective on and after May 1. 


Federation of Insurance Counsel will 
conduct its annual convention at the 
Hotel Sheraton, Chicago, Aug. 25-27. 


~v- 


Employe of Fitth 
Ave. Store Held for 
Embezzling $55,333 


NEW YORK—An employe of Finch- 
ley’s, Fifth Avenue clothing and haber- 
dashery store, has been arrested and 
charged with embezzling $55,333 in ap- 
proximately three years ending last 
October. -.Finchley’s carries a fidelity 
bond in Hartford Accident. 

The clerk, Morris Schilt, was in 
charge of the college department and 
supervised mail orders sent in by cus- 
tomers and traveling salesmen. Accord- 
ing to the district attorney’s office, Schilt 
would take a group of orders with 
checks to the cashier, saying he could 
fill only part of them, and pocket the 
difference. Subsequently, he would send 
order slips through, marked paid, to the 
shipping department for all the articles, 
which would then go out to customers. 
His books always balanced, but the store 
had huge annual inventory shortages. 


Passed Up Better Job 


Schilt was made general manager of 
the sales department, his salary increased 
from $75 to $100 a week, but after a 
month he returned to the old job be- 
cause he felt more at home there. There 
were no shortages during the month 
he was general manager. He had been 
with Finchley’s 36 years. 

Schilt is reported to have spent the 
money as fast as he got it on expensive 
living. A chauffeur drove him to work 
from time to time. 


New York Actuaries Meet 


Harmon T. Barber, casualty actuary 
for Travelers, will discuss the work of 
the casualty actuary at the first meeting 
of the year of the junior branch of 
Actuaries Club of New York City, 
March 19. 


Favors State Bureaus 


The Massachusetts legislative com- 
mittee on insurance has recommended 
adoption of state rating bureaus for com- 
pulsory automobile insurance and work- 
men’s compensation insurance. 





Bohlinger Urges 
Merit Rating for 
Auto Liability 


Answers Companies’ 
Objections in Pittsburgh 
Insurance Day Talk 


Superintendent Alfred J. Bohlinger 
of New York, in his speech for Pitts- 
burgh Insurance Day, urged the casual- 
ty companies to consider adoption of 
plan private 
liability insurance, 
that such a would be 
beneficial to the well as 
policyholders, and would probably make 
insured their role in 
keeping automobile insurance rates at 


an experience rating for 
passenger automobile 
asserting plan 


business as 


more aware of 
reasonable levels because it would give 
them a financial incentive to drive care- 
fully. Mr. Bohlinger was unable to be 
present and his talk was read by Com- 
missioner Leslie of Pennsylvania. 

“As safe driving stimulated,” he 
said, “a necessary sequel would be a 
reduction in the frequency of accidents 
and, quite possibly, their severity.” He 
pointed out that careful drivers do not 
understand why they must pay the same 
rates for automobile insurance as their 
careless and irresponsible counterparts, 
and _ this especially significant, he 
added, since the insured knows that ex- 
perience rating plans are used on auto- 


is 
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mobile fleet risks as well as for other 
lines. 
Should Be Simple, Practical 

Mr. Bohlinger said that any auto- 


mobile experience rating plan should be 
simple and practical in operation and it 
should not disrupt the free flow of busi- 
ness from one company to another “as 
the interests of the insured or competi- 
tive conditions might dictate; and the 
plan should be susceptible to integra- 
tion with the present rating system.” He 
suggested that it be geared to a bonus 
or discount philosophy rather than to 
the imposition of a penalty. For the 
same reasons, he recommended that the 
bonus or credit be applied to the renewal 
premium. 

Referring to the rate increases which 
have been_put into effect since the war, 
Mr. Bolinger said they have produced 
many complaints from policyholders 
who are dissatisfied with the rating sys- 
tem presently used by most companies. 
Agitation for a rating plan which would 
recognize the accident record of an in- 
sured has gained impetus with each suc- 
ceeding revision. He chided the com- 
panies for refusing to reconsider the idea 
of a merit rating plan while at the same 
time they are stressing the idea that 
the public makes the rates. 

“The brief of the companies in op- 
position to experience rating,” he went 
on, “is notable for its failure to deal 
with the philosophic base of automobile 
experience rating plans and by its pre- 
occupation with matters of detail which 
might be involved in a plan to which 
the industry would object. This would 
appear to be the wrong way to settle 
a basic matter of policy. It has always 
been my belief that we should approach 
acceptance or rejection of new develop- 
ments in the insurance field on the ad- 
vantages or disadvantages from the 
point of view of the policyholder rather 
than place principal emphasis on the 
administrative difficulties involved.” 

The business should be responsive to 

(CONTINUED ON PAGE 38) 
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W.C. Experience 
Now Unfavorable, 
Council Head Says 


Most Filings in 1952 
Will Be for Increases 
in the Tariff 


The tide of favorable underwriting 
results for workmen’s compensation has 
turned states the current 
rates are inadequate, H. Richardson, 
manager National Council on 
cst nigra Insurance, said in his re- 
port at the annual meeting in New York. 
Countrywide W. C. on a 


standard premium basis were 52.5% in 


and in most 


general 


loss ratios 


1948, 54.2% in 1949, 61.6% in 1950, and 
65.2% in the first six months of 1951. 


Early indications of the full 1951 calen- 
dar year are not encouraging and in- 
dicate no improvement over the figures 
of the first six months. 

Whereas practically no rate increases 
were filed in 1950, in 1951 more than 
half the filings called for rate increases, 
even after discounting the proposals for 
the effect of law amendments. Efforts 
of the council have increased, he said, to 
create a better understanding of the rate 
making problem and to improve rela- 
tions between employers associations 
and the insurance business. 


Public Relations Work 


Where W. C. rates are subject to 
public hearing and opposition has been 
experienced or anticipated, it has been 
the council’s policy to meet with repre- 
sentatives of industry and of depart- 
inents in advance of hearings to clarify 
principles upon which the filings have 
been made, and to rectify misunder- 
standings and misinformation that might 
serve as the base for opposition. This 
practice has proved very helpful in some 
states, and has been worthwhile in 
others, he said. 

After study and testing, the supple- 
mentary method of calculating the rate 
level adjustment factor has been recom- 
mended for exclusive use. The data for 
calculating the factor will be the latest 
available 12 months of the calendar year 
data instead of two years as formerly 
(24 months in the case of a few states 
where the annual premium volume was 
less than $3 million). 

The differences between 
year and policy year 
sated by adjusting 
premiums to the rate 
the policy year data and the calendar 
year to the present law level. 
After adjusting the calendar year premi- 
ums and losses, the rate level adjustment 


the calendar 
data are compen- 
the calendar vear 
level indicated by 


losses 


factor is calculated. The swing of the 
factor is not to be less than .900 or 
greater than 1.100. 


Double Frequency of Calls 


Also, calendar vear loss ratias will be 
calculated on the basis of -experience 
calls made every six months instead of 
annually as at present. Policy year data 
will introduced on the fiscal year 
basis so the last month of policy year 
experience to be used will end approxi- 
mately 14 months before the proposed 
effective date of the new rates All of 
these changes will result in W. C. ex 
perience being brought closer to the time 
rates are to become effective and a rate 
level adjustment factor more responsive 
to current conditions. 

The special committee 
procedure is giving particular attention 
to treating claims expense in the rate 
making structure as a flat percentage of 
the losses rather than as a specific item 
in the expense ratio, Mr. Richardson 


be 


on rate making 


A decision on this item may be 
reached shortly. It seems logical that 
the cost of adjusting, handling and de- 
fending claims should be associated with 
losses, he said, bearing in mind that this 
cost is assumed directly on behalf of in- 
sured and is designated in the policy as 
an insuring agreement just as much as 
payment of compensation to an employe 
or of medical fees to doctors and hos- 
pitals. 

The rates committee is studying a 
recommendation that the factor included 
in the manual rates to correct for the 
off-balance of the experience rating plan 


said. 


be a flat countrywide factor of 1.030 
rather than one varying by states. The 
recommended factor is approximately 


the average of the present state factors. 
There is dissatisfaction with the present 
procedure which frequently has pro- 
duced a substantial variation in the fac- 
tor from one revision to the next. Often 
the change in the factor is in a contrary 
direction to the indications of the policy 
year data. The inherent off-balance ap- 
pears to be reasonably uniform from 
state to state, hence the logic of a uni- 
form countrywide factor. 

Also being studied is the possible re- 
version to rate levels by industry groups, 
at least in states and for revisions where 
the rate levels of the separate industry 
groups show marked variation from the 
average of the state as a whole. 

The council staff believes local insur- 
ance interests should be furnished gen- 
eral information in advance of rate fil- 
ings so these valuable sources of local 
publicity and public relations work can 
be taken advantage of. These local in- 
terests may be in a position to ward off 
considerable adverse publicity that can 
so easily be generated in opposition to 
rate changes. Efforts to create a better 
understanding of the problems in rate 
making methods it is hoped, will serve 
to alleviate the opposition presented by 
professional opponents who for one rea- 
son or another are making a business of 
appearing at W. C. rate hearings. 


Profit and Contingency 


During the year six additional states 
accepted the principle of the profit and 
contingency loading, bringing the total 
to 37 jurisdictions with some provision 
for this factor and leaving only five 
states without a loading. There are 29 
states with the 2.5 factor, including New 
York, which has increased its factor 
from 1.5. 

Something definite should be accom- 
plished in effecting economies in writing 
small W. C. risks, he said. Analyzing 
the figures making up the report on 
gradu ation of expenses by size of risk, 
he — out that for all companies, 
36.1% of all policies had a premium of 
cundiee $50 but produced only 1.6% of 
total premium ; for all companies 55.19 
of the policies hada premium under $100 
and produced only 3.9% of the total 
premiums; for all companies 85.5% of 
the policies had a premium under $500 
and produced 15.8% of the total premi- 
um. Stock insurers wrote 61% of their 
policies with an average premium of $42 
per policy and with an aggregate of only 
6.7% of their total premium. Mutual in- 
surers wrote 36% of their policies with 
an average premium of $60 per policy 
and with an aggregate premium of 1.4% 
of their total writings. 


Expense Ratios 


The expense ratio for stock insurers 
excluding taxes, commissions and claim 
expense on all their business averaged 
12.6%. The corresponding expense ratio 
for risks under $50 was 61.7% and for 
all risks under $500 was 24.8%. The cor- 
responding figures for mutuals were 
11.1% for all risks, with 62.2% for risks 
under $50 and 24.7% for risks under 
$500, 

The council’s special committee on 
small risks investigating simplified 
statistical reporting, policy writing and 
filing requirements, use of long term 
policies, simplified classifications and 
underwriting procedures, etc. 

Work is proceeding on revision of a 
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Bankers L. & Cc. 
Now Seems to Have 
the Last Word in Ga. 


The district court of Fulton county, 
Atlanta, Ga., has now given a decision 
for Bankers Life & Casualty of Chicago 
that seems to settle the issue of that 
company’s right to renewal of license in 
the state. Bankers Life & Casualty and 
Commissioner Cravey of that state have 
been engaged in a lengthy and compli- 
cated battle. When Mr. Cravey refused 
to renew the license, Bankers Life & 
Casualty brought a mandamus action in 
Fulton county court. In the decision 
arising out of that case, the Georgia su- 
preme court held that Mr. Cravey had 


exceeded his authority and that, of 
course, was a big victory for Bankers 
| ge 

However, subsequently the Georgia 


legislature passed a law giving the com- 
missioner very broad powers in connec- 
tion with the original licensing and re- 
newal of license of insurance companies. 
Armed with that law, Mr. Cravey went 
into the Fulton county court and asked 
for a motion to dismiss the petition of 
Bankers L. & C. for a mandamus. His 
contention was that the new Georgia law 
had the effect of overruling the Georgia 
supreme court decision. 

Last Friday the Fulton county court 
denied Mr. Cravey’s motion to dismiss 
and granted a motion of Bankers 
L. & C. for a rule absolute. 


May Revoke N. D. Licenses 
for “Improper Advertising” 
BISMARCK, N. D. — Commissioner 


Jensen threatens to revoke licenses of 
insurers which use misleading advertis- 
ing. He said that only three or four 
companies are involved, mainly com- 
panies writing health insurance. 

Most of the misleading advertising, 
Mr. Jensen said, is misleading in what it 
does not say, rather than in what it says. 
“The over-all effect is to give the reader 
an impression of coverage different from 
that contained in the policy,” he said. 

When the insured tries to collect a 
claim, the commissioner continued, he 
“is doomed to bitter disappointment” be- 
cause he thought he had something dif- 
ferent from the coverage contained in 
the policy. He says his department has 
the authority to revoke the license of a 
company for improper practices. It has 
depended on voluntary cooperation of 
companies, but “if voluntary methods do 
not succeed, then other and more strin- 
gent measures will be used.” 


New Chicago Setup 


Under the new Chicago setup of Na- 
tional Bureau of Casualty Underwriters, 
Harry H. Fuller is the manager and the 
main responsibility for technical and rat- 
ing matters in the hands of Ralph 
J. Merrick. This is now known as the 
Chicago office, but it will soon be given 
another designation indicating its ex- 
panded scope, such as midwest Office. 
So far as the rating activities are con- 
cerned, it will continue to be confined 
to Illinois affairs, but Mr. Fuller, as he 
has been doing for some time in the 
capacity of special representative, will 
look after problems of a general nature 
throughout a number of the middle- 
western states. 

Mr. Merrick started with the bureau 
four years ago at New York City fol- 
lowing graduation from Drake Univer- 
sity. He has been with the Chicago 
office since early in 1949. 


is 


Houston Exchange Reelects 


Insurance Exchange of Houston at 
its annual meeting reelected all officers. 
Elmer W. Faught, Jr., is president; 
George V. Kane, vice-president: Marley 
Styner is vice- -president and treasurer, 
and John W. Daniel executive sec- 
retary. 

New directors 


Walter B. Ruth, 


is 


are Frank R. Reese, 
and John B. Williams. 


ees: 13, 19% 
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~ hircralt Makers 
Face Up to Their 
Insurance Problems 


17 of Biggest Manutfac. 
turers Band to Seek 
Solutions—Name Lloyd 


G. L. Lloyd has been appointed chi 
executive officer of an organization tha 
has been formed by 17 of the larges 
aircraft manufacturers to deal with prob 
lems of products liability insurance jp 
relation to aircraft. The new organix. 
tion is entitled Aircraft Builders Couns¢, 
Inc. and is at 40 Wall street, New Yor 
Major Lloyd has been a pioneer in ay. 
tion insurance and was formerly generd 
manager of Aero Insurance Under 
writers. 

The announcement was made by 
H. M. Horner, president of United Ai- 
craft Corp. of Hartford. Directors wil 
consist of the presidents of the stock- 
holding companies. Mr. Horner siif 
this indicates the importance of the mé- 
ter to the aircraft and parts manufa 
turers and “their consciousness that: 
sound and stable insurance market for 
this class of risk must be built up.” He 
said insurers have indicated an interes 
and desire to assist. “The continuing de 
velopment of new, larger and speedie 
aircraft does not lessen the underwriting 
problems and the recent accidents @ 
Elizabeth, N. J., give added point to 
them,” he declared 

“It is the hope that in the competent 
and experienced hands of Major Lloyé 
a modus operandi can be developed 
which will give the aircraft manufat 
turers the protection they need and @ 
the same time satisfy the insurance cot 
panies and their reinsurers.” 


Set Up Agenda for 
Far West Conference 


Tentative arrangements for a three 
day meeting of Far West Agents’ Cor- 
ference of N.A.I.A., March 31- April ? 
at San Francisco have been prepared 
The first day will be given over to bus: 
ness and the second morning 
the conference will meet with repre 
sentatives of the Pacific Board to dit 
cuss regional problems. In_ the aitet 
noon there will be a session with the 
National Bureau and National Autome 
bile Underwriters Assn. 

On the third day the state contac 
committees will meet with their respet 
tive advisory committees. 


se ssions s 
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New and Retiring Heads 
of Nebraska Federation 








William E. Mooney, Woodmen of te 


World of Omaha (left), is the newly 
ed president of Insurance Federation 
Nebraska, while E. J. Faulkner of Wo 
men Accident and Woodmen Central 
is the retiring president. 
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Business Needs to Defend 
Position on Federal Tax 


Is there a threat of federal domination 
of insurance from another source now 
‘hat those Who sought direct federal reg- 
vation within the framework of the 
commerce clause, as a result of the 
SEU.A. case, have lost? That there 
may be cannot be ignored, Charles W. 
Tye, tax counsel of the Royal-Liverpool 
goup, said in his talk before the Pa- 
ce Insurance and Surety Forum at 
Santa Barabara. : 

At least insurers should be forearmed 
aginst any attempt at indirect encroach- 
ment through conficatory taxation. To 
test accomplish this, it is important that 
top executives and management clear- 
ly understand how stock fire and cas- 
ality insurers are presently taxed, the 
historical developments and trends lead- 
ing to the present statutory system and 
cooperate to defend the business’ posi- 


tion. 
Mr. Tye called attention to the joint 
tx committee of National Board and 
Association of Casualty & Surety Cos., 
of which he is a member, and he said 
that the Pacifle Coast association sim- 
larly is establishing a tax committee 
which can coordinate with the joint tax 
committee in common tax and legisla- 
tive problems. 


Shift to Case Method 


He noted that for many years the cas- 
wlty business has had to maintain re- 
stves on both a case and a formula 
basis, with the larger of the two consti- 
tuting the liability account. However, 
snce the formula, or schedule P, reserve 
uually exceeds the case estimates, the 
tax commissioner established the prac- 
tice of requiring section 204 insurers to 
we the case basis of unpaid losses in- 
curred in computing net underwriting in- 
come. This resulted from Pacific Em- 
jloyers vs. Commissioner. In general, 
most insurers followed that decision and 
witched from the formula to the case 
method of reflecting their losses incurred 
lor tax purposes. 
With T. D. 5387, begining Dec. 31, 
143, insurers were subjected to the so- 
alled subsequent development rule of 
tase estimates. Under this approach, im- 
jlemented by a field instruction to 
agents, the actual development of case 
stimates, as a matter of hindsight, was 
amined by auditing agents. If the or- 
ginal estimates were found in excess 
at an administrative 115% of the over- 
il development, this marginal excess 
Wa restored to income. Although the 
subsequent development approach has 
a effect of leaving the true tax liabil- 
'y of insurers in a vacuum pending de- 
tlopment, it has to date generally been 
arly equitably applied by 
#ents to the end that taxable income 
“not been unduly distorted when com- 
‘aed with statement income. 
In 1948, the tax court handed down a 
mmorandum decision in the case of 
‘lumbia Casualty, which held that the 
impany was entitled to a schedule P 
“duction on its unpaid losses. Other 
es held similarly. But the decisions, 
h favorable to the insurance busi- 
iss, Created an impasse. The courts 
‘te taking one view and the tax bureau 
“§ continuing to take another. Nego- 
ons were institited to resolve the 
Mitfoversy. These negotiations led to 
€s in the annual statement. 


t Is Base 
The changes in the convention form, 


Mtticularly as to schedule P lines, mean 
usiness must continue to substanti- 


a i! ° | 
“tthe reasonableness of case estimates. | 
an Is, however, Mr. Tye said, no more | 

. tecognition that it is unrealistic to | 


auditing | 








“st that the Bureau of Internal Rev- | 


‘le accept any figures, whatever their 





Life Fm 


Cunts which may appear on the an- 
Statement. The convention form 


remains the basis for computation of 
tax liabilities of insurers’ tax liabilities, 
subject to establishing in the case of loss 
reserves that they realistically reflect 
outstanding liabilities. 

To this extent, he said, the subsequent 


development theory is acceptable to the 
business if a percentage leeway of up to 
15 is allowed and the method of develop- 
ment has some relation in fact to the 
normal runoff. 

As a test of reasonableness the busi- 
ness will not unduly quarrel with the 
subsequent development approach but it 
must be on guard that such a theory is 
not utilized so as to enable a complete 
review of the case estimates by the rev- 
enue agent resulting in the substitition of 
his inexperienced judment for that of 
the business’ expert claim men in each 
case. 

That approach would only lead to in- 


terminable audits and controversies and 
the business would ultimately find that 
a revenue hungry government would be 
forcing the business to pay tax on 
necessary loss reserves. The business 
owes a primary duty to the insuring pub- 
lic to see to it that it is capable of dis- 
charging all its liabilities. It must there- 
fore resist to the utmost any hypothet- 
ical formula approach to the testing of 
reserves which is predicted on fallacious 
assumptions. 

The business is a highly regulated one 
and it is purely presumptuous to assume 
that in most cases the loss reserves are 

(CONTINUED ON PAGE 37) 








Speed is important in the handling of bonding 
business, too. To take advantage of profitable 
bonding opportunities, producers frequently 
need competent sales assistance in a hurry. And 
nothing contributes more to an agent's prestige 


than the prompt settlement of his customers’ 


just claims. 


No one appreciates all this more keenly than 
FaD, because handling fidelity and surety 
bonds has been its specialty for 62 years. And by 


the same token, no company is better equipped 


Fipenity a 


Baltimore 


Flashing through the skies at a speed of over 1000 
miles an hour, this Douglas D-558-2 “Skyrocket” 


oe) ee oe) ee oe 


gets there faster than sound. The “Skyrocket” 


flies in the Navy’s air 
research fleet. It takes off 
under its own jet power, 
climbs to record altitudes, 


is a potent newcomer to a field where speed is vital. 


5 


than F«D to act swiftly and authoritatively in 
connection with all bonding propositions. 
Through 50 strategically-located field offices, 
FsxD makes its unequaled production and under- 
writing know-how readily available to its 


more than 9,000 representatives, to the end that 


they may profitably and fully develop the bond- 
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ing potentials of their respective communities. 
Other insurance producers interested in in- 
creasing their income via the bonding route are 


invited to investigate F & D’s unrivaled facilities. 


FIDELITY AND SURETY BONDS 
BURGLARY, AND OTHER NEEDED 
FORMS OF INSURANCE 


p Deposit Company 
4 Maryland 


AFFILIATE: AMERICAN BONDING COMPANY OF BALTIMORE 
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State Farm Passes 
$100 Million Mark 


State Farm Mutual Automobile of 
Bloomington, IIl., in 1951 wrote net 
premiums and membership fees of $119,- 
117,303, a gain of 214%% over 1950, 
despite a moderate reduction in over-all 
rate level during the year. 

The company reported an underwrit- 
ing profit of $5,876,753 for the year, or 


March 13, 1959 





5.6% 
half of 1951 had produced unmistak- 
able evidence of a general worsening of 
automobile accident and severity trends. 
In line with the company’s policy of 
adjusting rates in each area in accord- 
ance with the driving records of mem- 
bers, some upward adjustments are indi- 


cated for 1952, particularly on liability 
insurance. 

At Dec. 31, assets were $174,671,266 
and surplus to policyholders of $70,- 


335,409, an increase in the latter figure 





IN EVERY FIELD... 


FOR 






Translating the hiero- 
glyphics of a doctor’s 
scrawl into the pills and 
powders of a prescription 
is no job for just any drugstore 
clerk. Only the expert pharma- 
cist’s specialized training in com- 
pounding often dangerous drugs 
assures medicines we can take with 
full confidence and safety. 

The same is true of boiler and ma- 
chinery insurance. The special skills 
and knowledge gained through 85 
years of specialization make Hart- 
ford Steam Boiler the Company you 


all 
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Mt Feuys lo Choose the Cost 


THE HARTFORD STEAM BOILER 
INSPECTION AND INSURANCE COMPANY 


Hartford 2, Connecticut 
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THE BEST 
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can recommend to clients who en- 
trust their protection to you. Its 
engineering and inspection staffs — 
the largest of their kind — are your 
assurance of exceptional service. 
Its highly trained Special Agents 
can be of great assistance to you in 
the solicitation and handling of 
boiler and machinery accounts. 

Year after year, confidence based 
on plus-service and plus-value leads 
more agents and brokers to place 
more engineering insurance with 
Hartford Steam Boiler than with 
any other company. 








Boilers + Vessels 
Engines - Turbines 


Electrical Equipment 











of earned premiums, but the last 


of $8,636,355. A special reserve for in- 
flationary trend of loss cost and expense 
Was increased by $2 million. Invest- 
ments returned net income of $3,902,455, 
while capital gains realized and unreal- 
ized netted $1,406,856. Federal income 
taxes of $1,740,892 were incurred. 

Principal figures from the underwrit- 
ing account include premiums earned 
of $105,195,223, plus membership fees of 
$5,556,842; losses incurred of $62,857,954; 
los# expenses incurred of $16,865,071; 
and other underwriting expenses in- 
curred (including membership fees) of 
$25,152,286. 


Would Change Tax Basis 
for New Jersey Companies 


A bill has been introduced in the New 
Jersey legislature to change taxation of 
domestic stock fire and casualty in- 
surers. The bill calls for a gradual re- 
duction in local taxation over eight years 
until they are not taxed more than com- 
panies in most states outside New 
Jersey, which would mean an eventual 
2% tax on New Jersey premiums. The 
bill was prepared by an all-company 
committee headed by J. R. B. Smith of 
Selected Risks Fire. The present act im- 
poses a five-mill franchise tax on 
premiums collected nationally by com- 
panies. 


Aetna Offers Teacher Course 


Aetna Life will hold its second eight- 
week summer work program for teach- 
ers June 30-Aug. 22. The program, to 
promote greater teacher understanding 
of the vocational requirements of in- 
surance, will be open to three Hartford 
teachers and five from nearby school 


systems. Six local educators took the 
course when it was held for the first 
time last year. 

Teachers taking the program will 


work in each of four different depart- 
ments. They will also hear lectures by 
company personnel. 


Baker Cincinnati Secretary 


Jack H. Baker, American Surety, has 


been appointed secretary of Assn. of 
Casualty & Surety Managers of Cin- 
cinnati, to fill the unexpired term of 


Frank Henry, Travelers Indemnity, who 
has been appointed assistant manager at 
Pittsburgh. Thomas MacMeekin, Jr., 
home office representative of Aetna 
Casualty, was a guest at the meeting. 


London Names Steckler 


Henry A. Steckler Co. has been named 
general agent for Louisiana of London 
Assurance and Manhattan F. & M. and 
for Mississippi of Manhattan. Robert 
S. Geer of Jackson, who has repre- 
sented London as general agent for 
Mississippi except for the coast area, 
will supervise the entire state for that 
company. 

Douglas Watson, who has supervised 
Louisiana for the two companies and 
the Mississippi coast area for London, 
will join the Steckler firm at New Or- 
leans. The changes are effective April 1. 





Idaho Directors to Meet 


The directors of Idaho Assn of In- 
surance Agents will meet at Boise 


March 15, with all members of the asso- 
ciation invited to the afternoon session. 

The board will consider the agenda 
for the Idaho fire contract committee 
session with the Idaho advisory com- 
mittee, the Far West Agents Confer- 
}ence at San Francisco and arrange- 
ments for the annual meeting at Poca- 
tello Sept. 22-24. 


| Organize at Keokuk, Ia. 


| Local agents at Keokuk, Ia. are 
forming a local association. Temporary 
officers elected are John Tumelty, presi- 
|dent; A. C. Ferguson, vice-president, 
jand John Walker, secretary. 


A. Wheeler agency, Iola, Kan., 

has been purchased by Elmer Powell, 
|} who will continue to operate as Powell 
‘Realty Co. 
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Continental Double 
Air Trip Accident 
Insurance Limits 


Continental Casualty is doubling the 
amount of air trip accident insurance 
available to passengers flying the sched. 
uled airlines. Heretofore the maximyy 
trip accident policy written by any jp. 
surer has been $25,000 for $1.25. Cony. 
nental will now sell any scheduled air. 
line passenger who wants it $50,000 of 
protection for $2.50. 

Continental thus emphasizes its conf. 
dence in the ability of the schedule 
airlines of America to carry passengers 
with safety. It says that the recent 
series of accidents at the Newark airport 
has gained national publicity because th 
accidents were spectacular and becaus 
they occurred in rapid sequence, “We 
know, from our long years of association 
with aviation, that the truth about flying 
is not in the spectacular, but in the nor. 
mal, in the hundreds of thousands o 
flights that are completed without ing- 
dent. We know that travel by schedule 
airline is far safer today than it has ever 
been — many times safer, for example 
than travel by private automobile.” 


Sets Up Booths at Airports 


Another innovation recently inaugu- 
rated by Continental’s aviation accident 
department is the’ establishment o 
booths at major air terminals, extending 
personalized service to the public 
through especially trained personnel and 
offering not only the air trip policies but 
also other coverage that might be de 
sired by air travelers, including annua 
premium aviation policies in amounts a 
high as $500,000 and also other forms 
Booths are now in operation at Idle 
wild, New York: Washington, D. C; 
Miami, Philadelphia, Seattle and other 
major air terminals. These facilities are 
being expanded as rapidly as competent 
personnel can be trained. 

The company’s experience on what 
probably the largest volume of aviation 
accident business written by any com- 
pany has been very satisfactory. This 
business comes not only from the 
United States but from Mexico, in quite 
large volume, and most of the countries 
in Central and South America. In those 
countries the business is written in do 
mestic companies and reinsured by Cor 
tinental. It pioneered in writing limits 
of $25,000, providing world-wide cor 
erage and offering medical reimburse 
ment coverage to the air traveler. 


Sales School at Des Moines 
Representatives of Employers Mutual 
Casualty of Des Moines from 14 states 
attended a three-day business comer 
ence and national sales school there. 


John F. Hynes, president, and Join 
W. Gunn, chairman, discussed fututt 
plans. Discussion leaders were How 


ard Redden, claim supervisor at Omaha 
Abe Shapiro, claim supervisor at Chr 
cago; F. E. Ginn, Gus Scheffler and 8 
J. Lemley, all of Des Moines. 


Place Me. Boiler Cover 

Gov. Payne of Maine and the exéct- 
tive council have voted to insure al 
the state’s high-pressure boilers ane 
certain low-pressure boilers throug! 
Phoenix Indemnity for three yeals 
The company also will furnish inspec 
tion service on uninsured boilers a 
pressure vessels. , 

Placement of this coverage followeé 
several months’ controversy. Comms 
sioner Mahoney some time ago ruled that 
the state was not entitled to the pre 
erential rate treatment it had Dbee# 
afforded and on that basis ruled certaif 
bids for the coverage violated the rate 
regulatory law. Other bids at tha 
time were rejected by the governor ane 
council on the grounds of being too high. 
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agent, has returned to his office, 4 

having recovered from an operation. 


Nettfora 


XUM 





March 13, 195 
SSS 


Doubles 
dent 
nits 


S doubling th 
dent INsurance 
ying the sched- 
the maximum 
fen by any ip. 
t $1.25. Cont. 
scheduled air. 
S it $50,000 of 


ASizZes its conf. 
the schedule 
ITy passengers 
iat the Fecent 
Newark airport 
ity because the 
ir and because 
sequence, “We 
s of assOciation 
th about flying 
but in the nor- 

thousands of 
1 without ine- 
‘1 by scheduled 
han it has ever 
, for example 


omobile.” 
rts 
cently inaugu- 


iation accident 
ablishment | of 
nals, extending 
to the public 
personnel and 
rip policies but 
might be de 
luding annua 
in amounts a 
> other forms. 
ation at Idle 
ngton, D. C; 
ttle and other 
e facilities are 
- as competent 


1ce on what is 
of aviation 


ne 

by any com 
factory. This 
ily from the 


exico, in qui ite 
fF the countries 
rica. In those 
written in do 
sured by Con 
writing limits 
yrid-wide cov 
‘al reimburse 
raveler. 


's Moines 
loyers Mutual 
from 14 states 
siness confer- 
hool there. 

ont, and Joht 
cussed future 
s were How 
sor at Omaha; 
-visor at Chi 
heffler and R. 


nes. 


r 


nd the exect 
to insure a! 
boilers anf 
lers throug 
three years 
arnish inspec- 
1 boilers ané 


rage followed 
sy. Comms 
ago ruled that 
1 to the prel 
it had been 
ruled certail 
lated the rate 
bids at that 
gov ernor all 
eing too high. 





Antonio local 
is office, alte! 
| operation. 





Yarch 13, 1952 


HizeNATIONAL UNDERWRITER 





CASUALTY 27 











NEW YORK 1951 DIRECT CASUALTY WRITINGS AND NET LOSSES INCURRED 

















“arttora Ace. 
















1¢ 


















































. 31,057,774 8,074,043 
5,733,847 


= £o9 


5,537,689 
























4,951,909 8,922,503 3,267,186 
5,006,806 1, 


2,578,230 











371,95 











] 












130,903 14397 


64,407 








Work. Other Auto. Auto. Auto. Fidel. 
Total Comp. Liab. Liab. P.D.L. PH.D. Surety 
Prems. Prems. Prems. Prems. Prems. Prems. Prems. 
and and and and and and and 
Losses Losses Losses Losses Losses Losses Losses 
$ $ $ $ $ 
Cas. . 22,919,364 6,838,543 3,111,653 7,295,326 2,570,123 - 985,168 
— 11,637,092 4,426,549 1,683,112 3,391,791 1,287,149 ...... 106,391 
ZI!  ‘setele  avesre salves vetted epheek etonat 
saa Life eee —AGS0E BT esas 9 edadins an dess: seeds 
eo 18,552,907 Seeens aeosen "11,946;3 79 3,981,964 2624137 ...... 
5. | Serre eee eee 5,002,326 2,116,728 1,106,205 ...... 
SS . Serer 792,873 Sabbes sees eis esS 
inal. Mut | ERA ec lene aeet ears UM ik rea ones 
inerican, N. J.. 4,557,647 2,465 6,522 26,036 9,484 507,384 153 
2,321,654 82 3,6 1,982 342,419 ...... 
in. Alliance ec Fae GAG GETS oc ccx 
il, Sree 442 28,237 ...... 
in, Auto. 1,747,435 294,167 BORAGE .ncces 21,638 
F 1,232,617 284,562 39,844 —2,055 6,129 
jm, Casualty 1,733, 044 193,185 127,359 48 23,742 
743,45 92,771 GT,00E. 206660 20,554 
jm. Empl. 7,02: 434,164 269,978 144,823 181,808 
1,481,913 342,869 207,018 33,978 73,370 
yp Fid. Fire.. 2,453,620 ...... 457,711 696,736 ...... 
i (G2 y: ere ee 319,874 236,819 ...... 
jm. Guarantee. 3,024,460 380,500 269,320 1, 274, 920 459,279 82 159,706 
1,794,417 246,160 190,868 876,174 285,072 672 40,531 
jm, Motorists . 9,745,790 3,650,430 454,532 3,473,129 1,266,319 448,587 17,851 
5,956,764 2,537,993 396,820 1,997,768 730,409 245,872 6,118 
im. Mat. Liab. . 13,366,965 9, 146,179 1 072,511 1,153,043 474,451 41,793 56,293 
10,364,422 6,843,124 765,518 295,319 35,620 14,850 
im, Polchld. 797,063 312,975 151,027 50,714 31,956 
: 53,781 83,977 98,411 7,902 16,971 
im, Reins. 1, 392,138 167,856 367,680 Te cewsss 752,301 
2,303,193 679,380 846,460 | eee 342,385 
im. Surety ° 9,089,606 1,478,556 2,669,759 982,610 539,2861616694 
5,950,195 1,318,323 910, 983 1, 995,643 760,826 410,566 207,211 
jrex Indem. 590,973 360,273 89,543 20,311 7,822 SGD ccvcss 
304,196 186,093 54,623 9,276 4,410 35,925 ...... 
jeoc. Indem. .. 967,364 741,315 59,949 100,499 34,243 19,304 ...... 
989,659 818,412 71,918 56,745 16,117 S.2BO sc00ece 
Ajlantic Mut. ..13,219,387 902,999 359,744 1,223,715 
d 542,874 132,905 343,338 
Bankers Indem. 612,176 363,589 1,318,987 
497,685 226,705 583,483 
BR occ cece 19,351 23,461 113,614 
’ 2,638 9,674 46,548 
(ar & General. 320,687 66,543 19,829 147,409 
141,066 37,829 7,276 66,061 27. 098 137 4,585 
Centennial . 1,654,559 7,517 26,531 32,170 11,658 14,529 ...... 
1,314,379 25 3,003 17,987 8,602 3 2. 
(entral Surety. 820,673 175,393 105,961 276,873 95,377 25,718 50,572 
505,904 108,197 54,597 174,273 70,052 25,326 32,479 
(entury Indem. . 10,207,840 2,038,562 1,359,808 3,732,724 1,341 AT9D 12,071 552,588 
5,001,493 1,176,463 499,925 2,012,419 44,224 4,644 144,699 
Citizens Cas. 319,721 92,413 69,619 99,789 "30,546 
179,380 53,215 28,052 65,220 21,042 
(lumbia Cas... 816, 310% 135,143 113,144 268,685 93,464 
254,768+ —4,816 35,574 127,172 51,796 
Coml., N 7,130,656 524,161 675,638 2,509,590 899,354 
4,435,070 444,122 568,713 1,629,237 480,253 
(on. Fire 2,671,702 655 1,696 5,314 1,916 
931,360 43 300 750 650 126,618 ...... 
Conn. Indem. .. 1,175,758 156,425 92,629 367,621 140,037 50,017 980 
861,524 51,393 106,368 329,616 109,291 34,447 ...... 
Consol. Tax. Mut. 3,321,235 498,577 2,706,556 585 Me heaoee sbéeue 
1,375,774 205,965 1,141,993 ...... Oe. sanene _sasaee 
Cont. Cas. . .20,768,664 1,785,535 1,445,505 3,529,649 1,268,424 179,251 766,443 
10,853,992 1,103,030 941,119 2,327,098 797,363 143,571 233,405 
Com, Mut. Cas. 5,756,771 3,400,963 781,511 896223 309.257 Meee 
2,639,216 1,551,815 415,528 393,040 B26,350 TE60O ccceve 
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Empl, Liab. ° care 1,813,426 1,158,894 1 (492,489 219,406 193,22 
470,357 1,091,424 599,170 979,074 52,240 113,506 
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948,216 5,474,543 1,301,168 775,194 9,372 47,517 
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Work. Other Auto, Auto. Auto. Fidel. Plate Bure. 
Total Comp. Liab. Liab. P.D.L. PH.D. Surety Glass Theft 
Prems Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. 
and and and and and and and and and 
Losses Losses Losses Losses Losses Losses Losses Losses Losses 
g $ $ g g 
Home Indem. 9,100,274 1,295,067 1,263,947 3,876,512 1,330,634 1,333 246,984 225,934 585,362 
4,436,753 613,346 562,620 1,981,088 779,083 630 83,323 98,518 227,171 
Ideal Mutual ... 1,007,408 691,179 26,978 197,685 89,551 peeene eesdeoe sansea evcese 
259,329 829,286 3,646 79,298 SO,BEO woceces s26see Sd0dns 298008 
Indem., N. A... .15,428,485 3,585,086 2,029,841 2, 706, 194 1 ,039, 181 280,896 1540237 102,424 561,486 
6,891,118 2,563,350 1 006,587 1,232,700 539,022 160,590.165,088 51,024 108,601 
Ins. Co., N. A....16,188,381 ...... il 246,397 78,125 BRODETD cccccs 1,409 4,336 
ee . 2e5e0e .4b0e28 262,309 49,878 745,427 ...... 416 230 
Interboro Mut. . 3,338, 058 1,606,128 199,153 1,022,532 366,701 93,683 ......0 coc cee cewees 
1, 513,927 852,354 67,214 459,987 SSET6 BETES cccccs, sevese oveeve 
Internatl. Fid. . a 8 gescses ‘useen 8 8 weeeee. Sardere GES cocces cesses 
Jamestown Mut.. 2,756,056 1,436,445 eS —Eerw er eee 
1,236,167 770,157 275,621 145,414 GOEL cecene aberse: c2000e 
Liberty Mut. 40,522,565 2220657 6,706,593 2, tty ry 197,650 48,415 182,616 
27,654,510 16991507 2,788,829 1, . 48,932 43,951 117,797 
Lon. & Lance. In. 2,375,352 458,131 901,680 36,716 26,789 49,752 78,280 
5 303,715 560,004 184,069 6,652 11,001 16,528 15,742 
London Guar. .. 252,363 88,646 15,011 16,554 50,504 
410,912 37,354 191 6,953 15,687 
Lumb. M.C., N.Y. 3, 679, 643 2,251,861 BED ccccce covcce seovece 
2,074,454 1,159,985 247 3 q 7 RUES cnecne 299008 220002 
Lumb. M.C., Hl..27,166,400 5,946,172 1,399, 199 9,5 77.108 3, 646, 9491252438 95,117 114,465 138,946 
17,188,243 4,315,122 2,136,031 5,280,075 1,978,087 636,767 44,436 53,755 46,936 
Manh. Cas. -. * = Breer meee 2'512,153 Ce ED wanbee scenes 026Kas 
3 feet ae eee 1,207,108 SB4,501 106,848 ciccce coeses cvcves 
Mfrs. Cas. ...... 1,610,346 182,470 109,796 507,110 199,691 79,244 398,438 12,861 44,157 
1,134,742 346, 933 87,264 283 136,198 60,953 17,000 9,739 20,948 
Maryland Cas. 8,890,290 1, $ 1,004,804 2,714, 667 990,097 210,844 905,247 164,014 376,177 
4,923,413 1,169 594,939 1,649,063 610,225 114,516 358,058 79,272 109,856 
Mass. Bonding .11,717,455 2,917, 961 1,903,064 3,436,768 1,224,593 121,621 409,918 197, 399 510,818 
6,805,747 1,564,144 1,310,646 2,231,881 734,242 80, 741 136,041 93,807 220,894 
Mass. F. & M... GOBBTT ..cccc = evevee 58,792 f 8 owe 
i, Mae 34,530 
Merch. Ind. 366,618 ...... 25,171 233,017 
15 8,016 cnenee 14,126 96,201 \y 52 7 
Merch. Mut. Cas. 8,256,574 1,227,815 390,250 4,366,926 1,689,627 94,669 ...... 46,285 ..ceee 
3 6,240 475,682 153,883 1,708,604 703,425 36,533 ...... 26,6723 sce 
Metro. Cas. . 4,391,972 265,567 507,471 1,491,297 535,809 82 114,562 132,297 224,654 
2,683,996 262,464 425,067 1,031,701 315,684 58 59,121 56,126 88,830 
Mich. Mut. ee” r: 881,069 4,144,099 670,693 533,405 247,329 57,292 ...... 931 32 
097,781 2,175,936 344,689 302,185 B41,813 36,504 .ccces ecvecs cevece 
Nati. Cas. ..... *. 238,258 66,520 32,531 98,287 34,733 10,198 3,777 7,917 22,298 
2,224,667 —22,087 20,057 39,123 25,820 1,558 88 3,081 4,610 
Natl. Fire ...... 0 12,343 13,906 106,059 40,029 563,186 95 2,246 5,343 
54 180 75,564 26,091 274,468 ...... 304 79 
Natl. Gr. Mut... 273,173 483,619 2,916,378 1 ,166,259 GENE Seccce esones ecteene 
207,643 147, 827 1,315,100 542,015 250,542 BES: sansee .2ecens 
Natl. Surety 233,929 192,666 565,287 200,042 ...... 1920881 96,282 943,338 
119,041 134,273 485,288 115,819 ...... 588,732 62,468 252,713 
Newark ........ 2,051,913 104,052 66,102 ore 208,688 3,701 7,428 16,255 
1,057,131 44,319 10,347 65, "290 E 111,136 100 1,619 2,126 
New Amst. Cas. 10,487,602 2,681,575 1,408,735 3,541,278 1,251, 971 102,769 313,128 250,919 404,530 
5,826,068 1,369,578 814,330 2,097,670 790,149 60,142 229,421 120,979 156,762 
New England 2,086,781 318,820 167,566 3 247,041 239,017 5,459 26,395 51,686 
1,296,679 125,435 79,028 184,041 137,393 1,205 12,468 40,003 
Ww. DJ. Mifws...... 40,744 21,062 ....24. GMD cccees sonene d000es senees 
14,670 ft are BOUUE séveos s200ed. eeevee emewes 
N. Y¥. Printers.. 1,275,751 1,033,917 DED Sivcne cogede. snktey senbes 
791,645 665,100 Dn. b6sa0*, sivane weased seeben 
N.A.C.&8. Re. .. 4,482,640 82,142 308,222 1,275 709,668 782 482,588 
1,936,371 89,386 94,673 14,411 518,880 ...... 76,031 
Ocean Acc, 2,895,178 633,259 309,152 8,897 46,126 71,833 192,705 
1,229,140 233,414 182,192 2,885 25,073 29,509 60,209 
0. Fmrs. Ind... . | Ol eee ee” CO Ee POR are 140 87 
Pacific Indem. 248,198 218,509 7,264 $12,981 5,523 3,658 ...... 19 242 
78,445 75,235 cesees ceescto jg. @8@ BeOS encecs 0664605 08046054 
Peerless Cas. ... 1,017,431 64,931 51,916 3 406 362,233 349 9,292 
580,323 —32,125 114,111 124 66,779 113,230 ...... 871 
Pa. Mfrs. Cas.. | lareee 2,678 5,589 3,997 socwse (denen 9008 ° 
ae Sasass  weseae Re icepns, suacve *ban0e owe 
Pa. T.& F.M... 46,149 36,495 739 i wasnns canada ‘deeord Oenente 
12,380 9,948 1,005 33 ée e @020008 88000 0896680 
Phoenix Ind. 1,693,505 293,834 230,108 589, 946 215,009 70,887 13,373 32,880 67,905 
687,072 131,668 97,180 220,110 109,063 21,487 1,238 13,454 23,597 
Phoenix Ins., Ct. 4, 020, 762 9,682 10,802 36,1 44 11,924 960,605 5,487 869 1,461 
3,142, 50 1,250 5,775 CRE RGPEGee . 2ostts wiebes aecae 
Potomac ...... 5,430 6,901 13,277 677,537 ...... 1,381 1,021 
: 80 1,000 13,606 332,892 ...... 291 56 
Prov. Wash. .... 3, 055, ae” Gsncike sean 46, — SEE: asueas estan?! bdeciie 
2,175,347 21,05 R586 ccodns ane 
Prov. Wash. Ind.. 4,3 03 ,620 62 231 93 
eeeeee se 0028 + see68 see *eeeee > eevee eeeeee 
Pub, Ser. Mut... 755 813 1,306,558 Re. Men vivasd dedend® aebiea wheel 
2,222 707, 449 857,764 PEGE cse%es ebvrooe Ceescs ee0e060 
Reliance, Pa. 2,462,2 11,250 56,402 21,076 391,977 ...... 1,259 1,667 
1,173,1 19 8,875 13,867 9,970 240,529 . 108 1,927 
Royal Indem, . .13,700,782 2,769,152 4, ae 659 1,512,807 822,064 266, 425 242,886 van eee 
7,472,117 1,705,078 294 1,345,191 508,637 41,067 102,203 330,647 
St. Paul-Mere... 3, 240, 383 436,337 464,020 363,359 46 co "6, 874 
1,461,994 261,923 Se So euee 16,049 23,45 37,673 
Seaboard Sur. Fe eee 17 1035381 ...... 36,126 
103,595 TT Dee ««s080s 93,205 1,201 5,587 
Sec. Mut. Cas... 254,810 130,648 10,755 6,008 ‘208 Sswesd 14 
471,496 213,649 1,594 Bene GES? asecce vendor 
Sec. Mut. Liab... 3, y 477 ee REE pescte sévtee sé0Ees 
Seas “Cee dboxse wbndR6 660050 
Sprefid. F. & M. 2,505,410 3 ...... —ceeves wa || (eeean 337,782 19,024 2,960 56,262 
64,200 199,189 EGS. twdnaw seebes 





a, 1 79.746 


,422,823 
7 066,521 


Standard Acc, 


3,405,466 697,402 

State Fund ..... 54,766,965 54766965 
45,189,247 45189247 

Sun Indem, 3,399,045 649,006 
1,288,621 297,482 


Transcontinental 1,342,590 
he 50, a6 6 








Travelers ..... 37,987,117 1533328 
1042802 
Trav. Indem. 12,83 
,061 
Un. Natl. Ind... 29,419 
9.689 

Un, Pacific ..... 
0. Ser. Au., Tex. 308,308 ...... 
U. S. Casualty. 1,165,444 
Q 47 511,549 
U. 8S. F. & G... 4, 140, 418 2,961,861 
10,037.47 6 1,885,113 


U. S. Guar...... 





Universal Ind. 





33 179 as 

Utica Mut. 14, 844, 374 7,127,659. 
> 4,401,714 

Utilities Mut. 1,872,473 1,872,473 
1,194,150 1,196,358 
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5,477,207 
2,988,610 














é 556,885 
31,31 





1,299,129 
547,161 
48,112 
76,353 
2,551,640 
1,747,412 


2 13716304 


, 5,961,052 


180,072 


143,669 


182,308 
46,449 
1,822,361 
1,066,568 
1,380,894 
4,012,786 

218,850 
333,657 


89,590 


22,940 
4,227,178 
1,640,474 















8,516 562,097 117,080 246,475 
164,708 67,857 68,350 95,027 
442,174 44,878 33,154 69,240 284,959 
166,071 13,859 2,601 37,888 79,556 
BODPS COD BGD ncccce cevcce coves 
SETS SSNeUOS wavecs seveed veseee 
5,937,899 386,099 1957527 
2,904,294 - 219,203 508,691 
61,881 1,820 3,641 
64.988 24-859 2,2 24 
63, 818 seeeee peneces 
Peeees DOU Ge cacess p800ak #26502 
669,039 285,671 
399,387 105,566 
1,573,344 7,697 1142 14 4 872,953 
984,637 890 447,534 394,948 
72,015 39,80901612041 2 346,648 
44,211 11,987 366,036 122,889 
DEE sepeee’ decave savedy) aeewed 
10,238 . ee~ ° 
1,636,080 682 3 9 40 28,519 24,670 
757,167 224,85 5,427 —11879 


(CONTINUED ON NEXT PAGE) 
























































28 CASUALTY 
Work Other Auto. Auto. Auto. Fidel. Plate surg. 
Total Comp Liab. Liab P.D.L. PH.D. Surety Glass Theft 
Prems. Prems Prems. Prems Prems. Prems. Prems. Prems. Prems 
and ind and ind ind and and and and 
Losses Losses Losses Losses Losses Losses Losses Losses Losses 
$ x ; $ $ x $ $ 
West. Natl. 262,861 F522 651 667 5,267 2 27 498 
SeaGes, “‘deeeesc @05e08 cosiacs 6 si6em err eT ee a ee 
Yorkshire Ind. 1,471,464 266,083 168,714 189,482 103,224 5,214 36,992 159,519 
779,120 145,359 214,395 102,430 49,680 —988 20,928 60,017 
PEED ccve conve 11,781,558 2,643,724 1,250,022 2, 962,064 ne oan axe 95,508 211,127 
6,415,861 1,972,810 1,475,131 2,365,3 569,369 eee. ‘emeses 19,560 86,245 
" Direct Net Losses 
Other Lines Writings Ine. 
he Ay eee d 71,759 
No. Amer. Accident...... 486,900 
BOILER & MACHINERY No. Am. Cas. & Sur. Re 163,909 
Ocean Accident ........ 71,702 
Direct Net Losses ©]q Republic Credit*..... 
Writings Inc. Paul Revere* ..........- 
Aetna Casualty ........ j 1,781 peerless Casualty ....... 
Amer. Employers ...... 6,011 phoenix Indemnity ...... ; 
Amer, Guarantee ...... ee, Er ce caacup ote 
Amer. Motorists ....... 4,010 provident L. & A........ 118,651 
Amer. Reinsurance ..... 4,21 = «sss a2 PMAIE 3s v00 020 c0enes 5,579,379 
Arex Indemnity ........ 2,133 public Service Mut....... 66,309 
Columbia Casualty 3,738 Royal Indemnity ........ 474,324 
Empl. Liability .......- 4,896 St. Paul-Mercury Indem.. 16,984 
Empl. Reins, ..--.+++-- —19 Security Mut. Cas........ 126,963 
OV ee: —>—e -e+e+ Security Mut. Liab....... 16,766 6,347 
Fidelity & Casualty.... 5,292 Security Mut. Life, N.Y.* 1,312,401 735.812 
General Accident ...... 10,094 = ..++- Standard Accident ...... 244,631 94,245 
General Cas., Wash..... | 98 = «eeees State Mutual Life*...... 817,828 411,649 
General Reins. ....-.+- 24,383 = «+s. Sun Indemnity .......... 163,000 37.870 
Globe Indemnity ...... 15,833 Travelers ........eeeeee- 14,624,981 12,292,595 
Hartford Steam Boiler.. 384,913 Union Cas. & Life...... 2,010,617 666,966 
London Guarantee ..... 6,135 Union Labor Life*...... 1,950,285 1,180,306 
Immbermen M. C., Ill. 161,743 Union Mutual Life*...... 379,916 116,612 
Maryland Casualty ... 12,503 United National Indem... rrr ee 
Mass. Bonding ......-- 1,081 U. S. Casualty .......... 154,700 41,609 
Mutual Boiler ........ ee Ay Me, ee MBs 0 6-00d00ee 383,904 139,007 
Newark .ccccsccsccccce 1,138 U.S. Guarantee.......... ts; reer 
No. Amer. C. & S. Re. iri ee, Se eae eae: 1,690,863 1,001,764 
Ocean Accident ....... 4,949 Utica Mutual ........... 402,016 191,990 
Phoenix Indemnity .... 444 Western National ....... ae 
Royal Indemnity ...... 22,624 Yorkshire Indemnity .... 4,955 1,204 
Security Mut. Cas...... Pee IE aga aba oe waka ack 3,680,850 1,923,629 
Travelers Indem. .....- 195,872 
Western Natl. .....--- |§ 208 = ceeeee CREDIT 
ACCIDENT & HEALTH Amer. Credit Indem....$ 819,518 $ 25,760 
. Employers Reins. ..... 10,801 
Aetna Casualty ........ $ 13,867 360 General Reins. ....... . 10,858 
Aetna Life ....ccccccces 11,519,376 London Guarantee 23,898 
Allstate ..cccccccccccces 26 No. Amer. C. & S. Re... 121,199 24,571 
Amalgamated Life* ..... 5,094,646 i 
Amer. AWE cccccccccece 416,750 WATER DAMAGE 
Amer, Casualty .....-. 594,909 ies . _ > 
Amer. Employers 149,076 gay ea , =e pene > 
Amer. Guarantee ....... 102,312 eesti indemnity ...... 2.180 = 75 
ee ‘SN cl ela sntenne London Guarantee .... 45 2,196 
mer. Powe Sect eree, Sees Maryland Casualty 35,102 48,075 
Amer. Mut. Liability.... 1,055,742 Metropolitan Cas 1589 yf 
Amer. Policyholders 10,899 sn os a a Boyt “an 
Amer. Prog. Health...... 722,591 helper ng Sle iste "854 396 
Amer. Reinsurance* ..... 4,951 U.S. F Mey ecicbchain .— ° 
Pee eS eee 12,340 US Gi G..--eeeeees 7,673 3,954 
Assoc. Indemnity ....... 1/899 - S. Guarantee ....... 12,104 5,538 
Atlantic Mutual ........ wane LIVESTOCK 
Bankers Indemnity . 51, iv 94 49 72.5 
Bankers Life, Ia.*....... 353,756 Hartford Siveutou 22-9, 134.430 $ 72,531 
Berkshire Life* ......... 37,799 9,698 " —— Net Paid 
Ben. Assn, Ry. Empl.*.. vege 4 329,816 Pe P sro 
BOStON © cccccacccvccccces 209 = a cee ais anes cep 
Car & General........... 6,542 aces Some — ag ale Weseane “aturrane 
Central Surety .......... |; | Sree re Central N Y Med the "Sas a38 "sae ana 
Century Indemnity .....- 457,249 124,639 Chantesone “son ° one aan Paget 
Citizens Casualty ....... 20,205 5,700 Chautauqua aa 2933 via 
Columbia Casualty ...... : 11,284 Genesee Valley Med.... 1,565,607 1,170,559 
Columbian Prot.* .......- 587,224 troup Health "924.651 604,985 
Commercial, N. J......-+- 1,146,734 Group Hos. ...... 4 287-644 3.535614 
Commercial Trav. ...-... aeons SON TIER .....00.-- 8,468,893 6,543,098 
Conn. Gen. Life*........- 4,414,304 jreaith Serv., Chi... "00 962 eae 
Consolidated Taxpayers.. 3, 25,367 - + les gal algae gt 2,534 
she ans 5. 99 Hospital Plan ........ 1,478,96 1,300,57 
Continental Assurance* .. 1,745,043 957,65 Hsp. Serv., Jeff. Co 209.162 197.492 
Continental Casualty ....10,822,666 4,859,040 Hep. lg West NY P heey ‘ aoe ece 
Cosmopolitan Mut. Cas... 124,166 51,049 Med. “& Saseical we . 1204101 ‘saa aan 
Sastern Casualty ........ 530,408 279,712 N Y s High Scheel... 114/018 80.526 
Empire State Mut.*...... 1,340,134 625,684 N. E. N Y Med eee 1.021183 56781 
Employers Liability ..... 387,741 115,993 Rochester Hsp 5496173 ‘ ase ane 
Empl. Mut. Liab., Wis... 1,072,347 899,716 United Med. ... 21'155 834 By ott 
Employers Reins. ...... 154,207 41,831 West N. Y. Med Seeeens "3.444264 etry 
Equitable Society® ...... 13,765,438 10,161,679 oe x silecatincacutehcioncladed + <6 2,175,66 
TEBOOGE cccccccecccecccecs 2,965 33 — 
Exchange Mut. Indem.... 68,108 30,425 . 
Farm Bur. Mut. Auto, O. 246,840 143,995 RR 
Federal Life & Cas.*.... 2,040,983 1,259,478 Oss Speaks at Wichita 
Fidelity & Casualty Seppe 691,464 ‘ Kenneth Ross, Arkansas City, 
Fireman’s Fund .......- 57,95 23, is A - : s 
Cc wank Gabe... cen bee 2 N.A.LA. executive committeeman and 
General Accident ........ 586,932 Kansas state national director, ad- 
Zeneral Mutual, N. Y 27,897 dressed Wichita Assn. of Insurance 
Gaal Trane One a Sar. | 18488 Agents, discussing numerous matters 
Glens Falls Indem....... 388,258 under consideration by N.A.I.A. 
ere Seeraeee, scons > Wee. Larry A. Magill, assistant manager of 
; y ar. Inc Foia-o% 22,792 ‘e te . » 
hy Pomnmsng Indem. Minn. 24.662 Kansas Inspection Bureau, Topeka, 
Hardware Mut. Cas...... 280,770 spoke briefly and conducted a question 


Hardware Mutual, Minn.. 
Hartford Accident ° 
Hearthstone 
Home F. 
Home Indemnity 
Home Life* 
Indemnity of No. Amer... 
Interboro Mut. Indem.... 
Jamestown Mutual 
John Hancock* 
Liberty Mutual ......... 
London & Lance. Indem... 
London Guarantee 
Loyal Protective Life*.. 
Lumber Mut. Cas., N. Y.. 
Lmbrmns. Mut, Cas., Ill... 
Manufacturers Casualty 
Maryiand Casualty 
Mass, Bonding .........-. 
Mass. Indemnity 
Mass. Protective 
Merchants Indemnity 
Merchants Mut. Cas...... 
Metropolitan Cas. 
Metropolitan Life* .. y 
Michigan Mut. Liab...... 
Monarch Life® .......... 
Mutual Benefit H. & A... 
National Casualty 
National Grange Mutual.. 
National Surety 
Newark 
New Amsterdam Cas..... 
New England 


1,872,138 








and answer period on operations of the 
audit department of the bureau and new 
filings and rate revisions. » 


’ . . . 

Buyers’ Clinic April 24 

The annual insurance buyers’ clinic 
of Wichita Assn. of Insurance Agents 
has been set for April 24. B. J. Weldon 
of Dulaney, Johnston & Priest is gen- 
eral chairman. Several well known in- 
surance authorities will be on the one- 
day program. A registration of about 
200 is expected. 


Range Assn. Hears Harris 


Armand W. Harris, manager rate reg- 
ulation and forms division of St. Paul 
Fire & Marine, former Minnesota com- 
missioner, will speak at a meeting of 
Range Underwriters Assn. at Chis- 
holm, Minn., March 13, on rate filings, 
regulations and functions of the insur- 
ance department. 


March 13, 1959 


——————= 


Totals by Classes Shown 














1951 
5 195 
Direct Net Losses Direct Net Lowen” 
Writings Incurred Writings Incurred. 
Workmen's Comp. ....cccccoes 222,207,538 156,473,752 186,502,197 139,703,999 
Other Liability ...cccccccccces 72,268,548 43,945,592 63,360,385 35,523,398 
DD BAIS covcnucasvecsess 195,262,725 105,165,238 153,576,484 —83'947'gsp 
Auto P. D. Li .... cere cece eceee 69,034,564 38,020,310 57,680,915 29 723,099 
MORO. FE Bhs Bs cavcrsvccosecans 29,273,664 q is. ' 
Peeemer & BErety ..cccsccceses 24,729,299 3,399,095 
arr ee 6,337,605 2'771.801 
Burglary ...ccccccccccsecesccece 18,817,109 6,678,234 
EEE 256.0 eer cotcndszesvesaoceas 2,052,516 343,895 
Water DOMAZE ..22scccsccceve 746,000 661,197 216.683 
Dietee Ge TRGR. 2.6 scccncccesaee 4,407,021 4,810,996 $34,475 
Livestock ....-scccccscccsccess 124,429 123,966 26.296 
MME oe oS  neleaaet 181,984,339 128,712,853 —73,546'93 
IONS: cccsescaavescnhe 130,543,762§ 101,927,776§ 110,677,056§ 823626875 
Totals of Above Classes...... 957,789,119 590,227,871 750,713,445 459,076,695 


Premiums in these tables are shown 
on a direct writings basis and losses on 
a net incurred basis, with certain excep- 
tions listed below. Totals for individual 
companies include all business written 
in New York, even those classes (such 
as fire, extended coverage, P.D. other 
than auto, ete.) not shown in the accom- 
panying tables. Fire companies are in- 
cluded in the table when the volume of 
their casualty business amounts to ap- 
proximately $10,000. 

For reinsurance companies and a few 
companies. doing only reinsurance busi- 
ness in New York net premiums and net 


losses incurred are used in each of the 
accompanying tables. 

*The A. & H. business of life com- 
panies, designated by an asterisk, is re- 
ported as net premiums and net losses 
paid. The A. & H. business of casualty 
companies is shown as direct writings 
and net losses incurred. 

§Hospitalization is shown on a net 
premiums and paid losses basis. 

7Totals include only business shown 
in accompanying tables. 

tLosses are shown as net paid, 

fAutomobile physical damage business 
was not shown in last year’s table. 








Travelers Stock Split Plan 
Not Presented at Meeting 


A plan to split the stock of Travelers 
did not materialize at the annual meet- 
ing when the shareholder who was to 
introduce the resolution failed to make 
an appearance. 

Francis W. Hill, Jr., Washington, D. 
C., attorney, who previously announced 
that he was going to urge a 10-for-1 
stock split, said he was unable to at- 
tend the meeting. Mr. Hill says he is 
trustee of about $200,000 (market worth) 
of Travelers stock. 


Morehouse Heads Portland 
Office of Marsh & McLennan 


Carleton G. Morehouse has been ap- 
pointed vice-president in charge of the 
Portland, Ore., office of Marsh & Mc- 
Lennan. Ormond Rankin, who has 
headed the Portland office since 1927, 
asked to be relieved of active manage- 
ment but will continue in a consulting 
capacity. 

Mr. Morehouse joined Marsh & Mc- 
Lennan at Los Angeles in 1945 on his 
discharge from the navy. He was in 
the general insurance business at Chi- 
cago and Waukegan, IIl., from 1930 to 
1940, and from 1940 to 1942 was man- 
ager of the insurance department of 
First Bank & Trust Co. of South Bend, 


Ind. 





Slate for Tristate 


The Tristate Mutual Agents Assn. of 
Pennsylvania, Maryland and Delaware 
will vote on the following slate of of- 
ficers as presented by the nominating 
committee, at its annual meeting Mar. 
17-18 in Philadelphia: 

President, Harry E. Uhler, Baltimore; 
vice-presidents of their respective states, 
Franklin H. Shuman, Meadville, Pa.; 
Henry K. Duke, Cumberland, Md., and 
Leon Ashton, Wilmington, Del.; Penn- 
sylvania directors, E. M. Long, Monon- 
gahela, A. E. Trumbore, Allentown, and 
J. C. Walters, Reading; Maryland direc- 
tors, Charles M. Scott, Ellicott City, and 
I. F. Hoffman, Jr., Hagerstown, and 
Delaware, Brice E. McCabe, Selbyville. 


Plan Attorneys’ Agenda 


The program for the annual meeting 
at Kansas City of Assn. of Insurance 
Attorneys has been laid out by Henry 
W. Buck of Kansas City, general chair- 
man. The meeting will open the after- 
noon of April 18 with an informal lunch- 
eon party. The general convention ses- 
sions will be Saturday, April 19, with 
the luncheon that day to be a reception 
for insurance company claim men. That 
evening there will be the annual ban- 
quet, and business will be concluded the 
following morning. 


‘Comp’ Claimants’ Attorneys 
Hold New York Conference 


NEW YORK—About 200 attended the 
eastern conference of National Assn, of 
Claimants Compensation Attorneys here 
This was one of a series of meetings 
N. A. C. C. A. has been holding, includ- 
ing San Francisco, Tucson, New Or. 
leans and Richmond. The New York- 
New Jersey territory does not have; 
formal organization but is planning one 
John J. Glynn was chairman and Mar 
vin Schwartz secretary of the program 
committee, and Jacob Rassner was chair- 
man of the meeting. All are from New 
York City. 

Several federal judges were guests 2 
the banquet, and John J. Watts of Odes 
sa, Tex., president of the organization, 
spoke. Other speakers included Dr. Peter 
C. Denker of Bellvue Hospital, Dr. Er- 
vin Balensweig of Cornell University 
Dr. Joseph S. Rechtschaffen of Beth Is 
rael Hospital, New York; B. N. Richter 
Philadelphia, on the federal employers 
liability act; Silas B. Axtell, the Jones 
act; Abraham Fish, rights of longshore- 
men under federal and state acts; Melvin 
Belli, San Francisco, the adequatt 
award, and Nicholas Lamorte, Ner 
York, effect of excessive awards. 

Purpose of the educational program 
of the association is to secure larger 
awards, Mr. Lamorte said. 


Board Handles Public Lines 


Mount Vernon (Wash.) Insurance 
Agents Assn. is participating in tw 
public lines of insurance. Felix Minor & 
representing the association in handling 
the city’s fire insurance and the unio 
high school district is serviced by Hunt 
ley Gordon, also being handled with 
the association participating in the com- 
missions. The association plans to us 
the commissions for traffic accident prt 
vention and fire safety work. 

At a meeting of Skagit County Asst 
at Mount Vernon, M. C. Johnsot, 
Phoenix-Connecticut, Seattle, spoke 0 
fire rates, rules and forms. 


Embezzler Pleads Guilty 


Allan W. Jackson has pleaded guilty 
to embezzling $34,323 over a #yé# 
period ending last November from com 
pany funds at the Jamestown, N. 
office of Mutual Life. He formerly he 
manager there. Mutual Life is insured 
U. S. Guarantee. 











Lowry Minneapolis Speaker 

Forest Lowry, manager of Greater 
Minneapolis Safety Council, spoke at 
the March 10 luncheon meeting 0 In- 
surance Agents Assn. of Minneapolis 
State National Director Roy Engbett 
of St. Paul told of plans for the NAT. 
midwest territorial conference at Mi 
waukee. 
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Mutual Casualty Compan 


ies Stage 


Underwriting Conference at Chicago 


About 150 persons gathered at Chi- 
cago last week for a two-day underwrit- 
ing session of Conference of Mutual 
Casualty Companies. John F. Hynes, 
Employers Mutual Casualty, Des 
Moines, conference president, was in 
charge of the affair. The automobile ses- 
gon was headed by C. W. Eberhard, 
Fam Bureau Companies, Columbus, 
ond E. L. Brandt, Auto Owners of 
Lansing, Mich., was chairman of the 
general liability session. Paul E. Bueh- 
tr, Beacon Mutual Indemnity, Colum- 
bus, O., is conference secretary. 

The auto session was comprised of 
talks by J. R. Koenig and H. A. Lang- 
taf, Farm Bureau Companies; H. W. 
Hayes, Farmers Mutual Auto of Madi- 
on, Wis.; W. L. Trankle, Farmers 
Mutual Liability, Indianapolis, and Dr. 
Robert McMurray, Chicago psycholo- 
gist. 

Control of loss frequency was con- 
sidered as the primary function of un- 
derwriting by Mr. Koenig as it affords 
an objective and factual method of eval- 
yating results. He cited various ways in 
which frequency data can be compiled. 
Once available, he said there are many 
influencing factors to be considered in 
connection with these data. He men- 
tioned a few of these as being shifts in 
population, change in average number 
of miles per car per year, changes in 
general public attitude, long holiday 
weekends, change in average quality of 
insured risks. 


Poses Two Questions 


If frequency data, when compared 
with the past, is unsatisfactory, two 
questions arise, according to Mr. Koenig. 
Has the trend developed because of in- 
ternal company conditions, and there- 
fore subject to management control and 
action, or are external developments re- 
sponsible? If the former is the case, 
corrective action can be initiated by the 
underwriting department after isolating 
the primary cause. Primary interest will 
be in underwriting activities. When the 
cause is traced to external develop- 
ments, Mr. Koenig emphasized that it 
sa problem for general management. 
He warned that if its solution is left to 
the underwriting or some other depart- 
ment, however determined the efforts 
are to improve the trend they are likely 
to be unsuccessful. ; 

_Mr. Koenig observed that a good loss 
irequency trend indicates sound finan- 
tal position and little need for addi- 
tional work or action. Another impor- 
tant use of frequency indices, he said, 
§ Measurement of the effect of safety 
mprovement programs and of changes 
i selection practices and standards. 

Mr. Langstaff discussed characteris- 
cs of accident prone and accident 
tepeater risks, pointing out that ap- 
proximately 4% of the driving popu- 
lation falls into this class and is respon- 
sible for about 40% of the accidents. He 
temarked that there are two types of 
accident repeaters, the one characterized 
by a poor driving attitude which has 
resulted from social maladjustment and 
‘motional immaturity, and on the other 
tand, the honest and often outstanding 
member of the community who because 
% certain psychological factors keeps on 
ving accidents. 


Outsmarting the Questionnaire 


Numerous attempts have been made 
to devise written tests that would deter- 
mine the attitude of the individual driver 
i _ uncover the accident prone 
i Avy Langstaff noted. While the 

sults of some of these tests are encour- 
ee. he said there is a drawback in 

at an intelligent person often is able 

gure out the correct answers re- 
— of their driving attitude. The 
of th: ecause of his personal knowledge 
- € risk, is the best source of expos- 

g accident repeaters, he said, adding 
inno company reports also are 

Though valuable as underwriting tools, 





t. Langstaff said these sources do not 


XUM 








always disclose the accident repeater. 
He mentioned that his company has ini- 
tiated a corrective program under which, 
when a policyholder gives indications he 
is becoming careless in driving, a letter 
is sent reminding him of his record and 
suggesting improvement. There also is 
enclosed a questionnaire which enables 
the policyholder to rate his and his fam- 
ily’s driving habits. 


HteNATIONAL UNDERWRITER 


Mr. Langstaff said that a study made 
by his company shows that the average 
policyholder contributes 16% times 
more premium than the accident repeat- 
er, and that losses suffered by 219 acci- 
dent repeaters will equal those suffered 
by 3,616 average policyholders. The 
study also showed that the repeater has 
more costly claims, which, coupled with 
his greater loss frequency, causes claim 
settlements to be more than four times 
those for the average policyholder. 

3ecause of the poor accident repeater 
group experience, Mr. Langstaff opined 
that closer consideration must be given 
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selection methods and standards. He 
mentioned that assigned risk experience 
in 39 states for a period of several years 
reflected a combined P.D.L. and B.I. 
loss ratio of 67%. These facts indicate 
too many good risks are being declined 
and too many poor ones accepted, he 
concluded. 

Controlling automobile excess losses 
was the subject of Mr. Hayes. He 
opined that this task begins with new 
business risk selection. Pointing out that 
his company has found the average farm- 
er a better automobile risk than the 

(CONTINUED ON PAGE 36) 











This series of co 


AL CASE FROM 











THE FILES OF U.S.F.&G. 


The Bookkeeper Who Turned Bookmaker . . . and Lost! 


The hospital bookkeeper handled considerable money in 
cash. He was paid $3,000 a year, but he gambled as a bet- 


tor and bookmaker for many times that amount... and lost. 


In three years, it was discovered that this trusted book- 
keeper had padded payrolls and misappropriated contri- 


butions for a grand total of $103,425.96. The hospital lost, 





not his own. 


Of course, U.S. F. 
the bond . . . but the bookkeeper had been covered for 
only $10,000. The hospital lost $93,425.96. Be sure the 


too. He had been gambling with the hospital’s money . . . 


& G. promptly paid the full amount of 


coverage is adequate to protect your client’s possible loss. 


Your local agent is consfantly ready to serve you. Consult him as you would your 
doctor or lawyer. For the name of your nearest U. S. F. & G. agent, or for claim 
service in an emergency, call Western Union by number and ask for Operator 25. 


V.S.F.&G. 


CASUALTY 
FIDELITY-SURETY 


FIRE 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity Insurance Company of Canada, Toronto 
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NEWS OF THE CASUALTY COMPANIES 





U. S. Guarantee 
Profit Drops on 
Auto Experience 


United States Guarantee 
underwriting income, after 
come taxes, $590,860 in 1951 com- 
pared with $972,390 in 1950. This was 
after an increase in unearned premiums 
of $747,074 as against $2,086,665 in the 
preceding year. 

Premiums written declined slightly in 
1951 to $13,933,911 from $1 +,340,392, the 
decline occurring as a result of changed 
reinsurance arrangements. 

In the annual report, Hendon Chubb, 
chairman, and Nathan Mobley, president, 
attributed the lower underwriting profit 


net 
in- 


had a 
federal 


ot 


chiefly to the poor experience in the 
automobile liability field. They also 
pointed out that there was some de- 


terioration in the fidelity business be- 
cause of an upswing in losses. 
Last year was the first in which the 


company was completely managed by 
Chubb & Son, and the report points out 
that this permitted the institution of 
certain economies. 

The expense ratio to written premiums 
was 37.6% in 1951 as against 40.6% in 
1950. Net investment income after fed- 
eral income taxes was $821,440 as 
against $807,768 in 1950. The total net 
income for both underwriting and invest- 
ments totaled $1,412,300 as against 
$1,780,158. 

Assets advanced $3,866,000 and totaled 
$43,792,450 at the end of 1951. Surplus 
to policy holders totaled $23,618,614, an 
increase of $2,865,879. 


New Denver Company 

Aegis Casualty Ins. Co. is being or- 
ganized at Denver by Albert Simpson, 
president of Old Line Mutual of Den- 
ver and his brother, Joseph Simpson, 


Jr. The father, Joseph Simpson, is 
president of Pioneer Mutual Compen- 
sation of Albuquerque, N. M. Joseph, 


Jr., will be president of the new Aegis 
Casualty, whose headquarters will be in 











TRAFFIC MERRY-GO-ROUND 


Such COSTLY CONFUSION takes 
more than dollars. For safety’s 


‘sake work for 
regulation. 


uniform traffic 


at 
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the E. M. C. building. The capital will 
be $500,000, and sale of stock is almost 
completed. 


Pan American Shows Gains 


Pan American Casualty of Houston 
increased its net premiums written in 
1951 to $1,305,425 from $974,529 the 
previous year. 

Surplus to policyholders Dec. 31 was 
$775,301 compared with $629,461 in 1950. 
Besides relatively small underwriting 
profits, the increase resulted from in- 
vestment income and an additional 
$100,000 paid in by stockholders. Assets 
rose from $1,486,208 in 1950 to $1,836,- 
639. 


Anchor Casualty Has Gains 


Assets of Anchor Casualty in 1951 
increased $579,088, and now total $11,- 
042,256. Policyholders’ surplus gained 
$135,145 to a total of $2,792,103. 


The company had net premiums of 
$8,604,834, an increase of $808,272, or 
10%. 


Net earnings amounted to $294,302, or 
$2.94 a share. Of this amount, $64,045 
was from underwriting and $230,257 
from investments. 


Standard Cas. Hikes Capital 


Capital of Standard Casualty of Sioux 
Falls, S. D., was increased $250,000, 
and now totals $350,000. The stock- 
holders adopted a resolution authoriz- 
ing the directors to take whatever 
action is necessary to facilitate the con- 
struction of a new home office building. 


William H. Green, manager, was 
elected executive vice-president, and 
Richard A. Williams, was appointed 


assistant secretary, and W. J. Van de 
Rostyne was named assistant treasurer. 


ASSOCIATIONS 


To Hold Casualty Seminar 
at University of Washington 


“Insurance in our Century” will be 
the theme of the seminar sponsored by 
Casualty Insurance Assn. of Washing- 
ton March 24-25 at University of Wash- 
ington. William Keehn, Hartford Ac- 
cident, is president of the sponsoring or- 
ganization. 

William P. Sizemore, casualty man- 
ager of Seattle for Travelers, will speak 
on “The First 50 Years of Insurance,” 
and E. H. O’Connor, managing director 
of Insurance Economics Society, on 
“The Economic Future of Insurance.” 

“Bureaus and their Effects’ will be 
discussed by Thomas O. Carlson, act- 
uary of National Bureau of Casualty 
Underwriters, and Harold N. Mann, 
Tacoma, past president of Washing- 
ton Assn. of Insurance Agents, who 
will give the agent’s viewpoint. 

The second day Mr. Carlson will 
speak on multiple line underwriting and 
Harold S. Hays, Portland, past presi- 
dent of Oregon Assn. of Insurance 
Agents, will present the agent’s views 
on that subject. 

There will be a cocktail hour and 
banquet the evening of March 24 and 
a luncheon March 25. Registration fee 
for the seminar, including the two so- 
| cial events, will be $17.50. 
| 


| Mehigan Talks at Milwaukee 


Irving P. Mehigan, Milwaukee attor- 
ney and counsel for Insurance Federa- 
tion of Wisconsin, spoke before Wis- 
consin Casualty Adjusters Assn, at 
Milwaukee on “Is Compulsory Auto In- 
surance the Answer in Wisconsin?” 
While advocating stricter enforcement 
of existing laws and some strengthening 
of safety and financial responsibility 
statutes, he pointed out a reduction in 
the accident rate will require a more 
concentrated safety educational cam- 
paign. He described the hearings held 
by the legislative committee appoint- 
ed by the last session to study motor 
vehicle accidents. 
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SURETY 
N. Y. Surety Men Get Repor 
on Contractors’ Convention 


Elmer C. Anderson, assistant secre. 
tary, and Edward R. Higgins, engineer 
of Surety Assn. of America, reported to 
the Surety Underwriters Assn, of the 
City of New York on the recent conyen- 
tion of Associated General Contractors 
of America at Detroit. : 

Mr. Anderson gave the background o 
the contractors’ action and observed that 
similar resolutions had been adopted by 
American Institute of Architects, and 
by two of the principal divisions of the 
contractors’ organization. 

Mr. Higgins discussed the action the 
contractors are taking in opposition to 
the U. S. Supreme Court decision in the 
Wunderlich case, in which it was held 
that the disputes clause of the standard 
government contract form means that 
rulings of the department head on mat. 
ters of fact were subject to judicial re. 
view only in cases where fraud on the 
part of the government could be alleged 
or proved. The contractors are seeking 
remedial legislation which will permit 
appeal to appropriate courts from rul- 
ings of contracting officers or depart- 
ment heads. 

Standard federal construction contract 
form 23 was on the contractors’ agenda, 
Mr. Higgins said, commenting that 
some of the troubles the contractors are 
having with this form might have been 
averted if changes recommended by the 
legal advisory committee of the surety 
association had been acted on three 
years ago. 

Mr. Higgins said that contractors re- 
affirm their position on bid bonds by 
recommending that federal agencies take 
the lead in adhering to standardized and 
equitable procedures for bid bond re- 
quirements when bids are submitted. 





Plan So.Cal. Tourney, Dinner 


LOS. ANGELES—Surety _ Under- 
writers Assn. of Southern California 


will hold its golf tournament and an- 
nual dinner March 28. Surety Assn. of 
America has donated a handsome golf 
trophy as a perpetual prize to be con- 
tested for by the Northern California 
and Southern California Assns. which 
will be up for competition the first time 
at that tournament. 


Held on Hog Dealer's Bond 


ST. PAUL — Minnesota railroad and 
warehouse commission has ordered Ohio 
Casualty to pay more than $4,000 to sev- 
eral farmers who were allegedly swi- 
dled by a hog dealer bonded by that 
company. When Leslie H. Grove, the 
dealer, operating as American Hog 
Raisers, Inc., failed to deliver pigs 1 
which some 40 farmers had made down 
payments, the state commission Sus 
pended Grove’s license and directed the 
bonding company to repay the losses 
Grove also operated in several other 
states. 


Aetna Writes $8 Million Bond 


A construction bond for more than % 
million has been originated by Aetna 
Casualty for the E. & F. Constructiom 
Co. covering the erection at Bridge- 
port, Conn., of a moderate rental hous- 
ing project for Bridgeport Housing 
Authority. This is the biggest single 
housing development yet undertaken 
Connecticut, consisting of a centra 
power house and 13 eight-story apatt 
ment buildings. . 

The bond, a combination performance 
and payment bond for the full contract 
price of $8,094,000, is the largest ever 
handled by Aetna’s Bridgeport office. 


Travelers on Quonset Loss 


Travelers carries the bond on the 
Federal Credit Union at Quonset a 
Station, R. I., two messengers of whic 
were held up by two masked men last 
week and robbed of $100,000 in cas® 
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The robbery occurred in a parking lot 
outside the Civilian Cafeteria on the 


eT he money consisted of funds intend- 
ei to cash pay check for civilian em- 
ployes of the air base. Early last year 
60,000 in cash was taken from the 
Credit Union safe over a weekend. 
Surety men say that experience has 
been poor with credit unions that pro- 
yjde cash checking service. 





Lewis Chicago Guest 


Martin W. Lewis, general manager 
of Surety Assn. of America, will be the 
speaker at a special meeting March 18 
of Surety Underwriters Assn. of Chi- 
cago. Mr. Lewis will be in the city 
to attend the annual convention of Na- 
tional Assn. of Surety Bond Producers. 
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Tex. Program Adds Members 


The legal and legislative program of 
Texas Assn. of Insurance Agents, adopt- 
ed in January to fight two alleged 
threats to the agency system, was given 
much credit for the addition of 109 local 
agencies to the associations in Febru- 
ary, according to Drex G. Foreman, 
executive secretary. The 109 agencies 
are located in 97 towns and cities. 

The program, in brief, is to partici- 
pate with the Texas department in op- 
posing the licensing of General Motors 
automobile dealers to write automobile 
insurance and the appointment of deputy 
attorneys-in-fact by Lloyds organiza- 
tions to write insurance without any 
form of license. 


Opens Los Angeles Office 


Lumbermen’s Mutual of Ohio has 
just established a new office at Los An- 
geles to serve the southern California 
field. G. Toms, for the past two 
years a field man for the company in 
northwest Ohio and northern Indiana, is 
in charge of the new office. 


ACCIDENT AND HEALTH 





Asks Investigation of 
Mass. Blue Cross Plans 


A state legislative interim investiga- 
tion of non-profit hospital service corpo- 
rations and medical service plans, par- 
ticularly Blue Cross and Blue Shield, 
was proposed by a measure introduced 
in the Massachusetts legislature by Sen- 
ator Maurice Donahue, Holyoke Demo- 
crat. 

Pointing out that the 1951 legislature 
removed the tax on these organizations, 
Donahue said that the understanding 
was that this would result in increased 
benefits to subscribers. Instead, he de- 
clared, the Blue Shield and Blue Cross 
were seeking higher rates. 

Massachusetts Blue Cross and Blue 
Shield plans have applied to the insur- 
ance department for rate increases of up 
to 11%. 

Increases would range from 5 cents a 
month for the individual in the standard 
Blue Cross group plan to 60 cents a 
month for the family group in the plan 
paying $12 a day hospital benefits. In 
Blue Shield the greatest increase would 
be a boost of $1.25 a month for families 
with incomes over the minimum. 


Cincinnati A. & H. Men 
Elect R. W. Bickelhaupt 


R. W. Bickelhaupt, Mutual Benefit 
H. & A., was elevated to president of 
Cincinnati Assn. of A. & H. Under- 
writers at the annual meeting last week. 
He succeeds Robert G. Myers, Massa- 
chusetts Protective. Frank L. Baker, 
Kentucky Central L. & A., is the new 
vice-president. W. G. Hock, Hooper- 
Holmes Bureau, was reelected treasurer, 
and R. J. Raisbeck, Reserve Life, was 
named secretary succeeding Taylor 
Clark, Inter-Ocean. 





Edward H. O’Connor, managing di- 
rector of Insurance Economics Society, 
was the speaker. He urged the A. & H. 
men to become active politically, and 
said that although current bills in the 
Congress which would extend social 
security in several directions, will not 
be acted on at this session, they will 
serve as food for incumbent politicians 
t~ pass to their constituents in bidding 
for reelection. 

Once a law, such as social security, 
is on the books, Mr. O’Connor said, 
it is subject to enlargements and re- 
vision that make it more and more 
dangerous, economically and politically. 





Viehmann Files Suit to 
Take Over World L. & A. 


Commissioner Viehmann has filed suit 
in the Wayne, Ind., circuit court for 
“possession and operation” of World 
Life & Accident, Richmond, Ind., “for 
the purpose of rehabilitation.” 

World L. & A. has been under fire, as 
reported in THE NATIONAL UNDERWRITER, 
since last summer when a group of 
Purdue students complained about claim 
settlement on hospitalization policies is- 
sued by the company. 

The case was made the occasion for 
a bitter political controversy among In- 
dianapolis newspapers regarding the op- 
eration of the Indiana department. 

In its present complaint, the depart- 
ment charges that: (1) An examination 
of World shows it has been violating 
its charter and the Indiana law under 
which it exists. (2) It issued non-assess- 
ible policies, in alleged violation of the 
law. (3) It did not make proper assess- 
ments and did not maintain proper re- 
serves as required by law. (4) The 
company followed the practice of set- 
tling claims for amounts substantially 
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less than the amounts acknowledged to 
be owed. (5) It is in imminent danger 
of insolvency. 

Commissioner Viehmann said the state 
is taking the court action “to protect 
the public.” In addition to hospitaliza- 
tion, the association has some $40,000 of 
life policies in force. 





Texas Association Names 
L. C. Woodham President 


L. C. Woodham, Great American Re- 
serve, Dallas, was elected president of 
Texas Assn. of A. & H. Underwriters, 
at a meeting of the executive committee 
at Austin last week. W. D. Bacon, Gen- 
eral Accident, San Antonio, and C. E. 
McDonald, Guardian International Life, 
Dallas, are the vice-presidents, and J. G. 
Gatoura, Occidental Life, was reelected 
secretary-treasurer. 

New directors are E. C. Cox, Alamo 
Casualty, San Antonio; R. L. McMillon, 
Business Men’s Assurance, Abilene; C. 
E. Collins, Mutual Benefit H. & A.,, 
Wichita Falls. 

QO. D. Harlan, San Antonio, regional 
director of the International association, 
reported on the Chicago meeting of the 
International association directors, say- 
ing that it was decided to continue pub- 
lication of the association magazine, but 
with a different format and limited ad- 
vertising acceptance. 

Dr. Henry T. Owen of the University 
of Texas, outlined the plans for the 
disability insurance sales course to be 
held at the university in June. 

Emerson Davis, Texas manager of 
Inter-Ocean, the retiring president, said 
there are a sufficient number of speak- 
ers in Texas to supply the local asso- 
ciations, and mentioned the necessity 
for a capable administrator of the speak- 
ers’ bureau emphasizing the importance 
of the program of a local association to 
its growth. A school forofficers of local 
associations should be held annually at 
the beginning of the association year, 








TRINITY 


AS 
Cash in Banks _ 
U. S. Government Bonds . 
State, County and Municipal 
Miscellaneous Bonds 
Stocks . . 


Collateral Loans . . 


Agents’ Balances Receivable 
Premium Notes Receivable 
Accrued Interest mS os 
All other Admitted Assets . 


Total Admitted Assets 





First Mortgage Loans on Real Estate 


Site for Company's Office Building . . . 


EDWARD T. HARRISON 
Chairman of the Board 


PIONEERS 


UNIVERSAL 


DALLAS, 


FINANCIAL 


INSURANCE COMPANY 


TEXAS 


STATEMENT 


DECEMBER 31, 1951 


SETS 
o 2 6 « « § 0,073,211.03 
5,332,408.64 
6,666,649.50 
3,000.00 
5,503,308.77 
15,848.70 
om 65,000.00 
122,400.00 
1,772,159.33 
536,684.11 
61,032.76 
254,706.00 


. . . $21,506,408.84 


Bonds 





IN 





MULTIPLE 


LIABILITIES 


Reserve for Losses and Claims 


Special Reserve for Liability Claims . 
Reserve for Unearned Premiums . 


Reserve for Taxes . 
Reserve for Other Liabilities 


Reserve for Fluctuations in Securities and 


Other Contingencies 
All Other Liabilities 
Capital 
Surplus : 

Total Capital and Surplus . 
Total 


Bonds amortized. Stocks valued as required by the National Association of Insurance Commissioners 


Lim <€ UNDERWR 


. $1,000,000.00 
3,725,769.15 


GORDON 5S. YEARGAN 
President 


ITING 


. $ 1,383,692.00 
3,019,723.58 
10,453,996.05 
692,309.81 
161,735.42 


1,000,000.00 
69,182.83 


4,725,769.15 
. $21,506,408.84 

















XUM 








32 CASUALTY 


he suggested, asking the new admuinistra- 
tion to give thought to the holding of 
an annual convention for the members 
of’ the Texas association. 


Market for A. & H. Greater 
Than for Any Other Line 


The understanding and public accept- 
ance of A. & H. insurance engendered 
over the past 20 years by educational 
efforts of A. & H. companies and effi- 
cient state regulation of the business 
have created a market for that coverage 
greater than for any other line of insur- 
ance. Arthur Aldrich, Mutual Benefit 
H. & A., Springfield, Ill., president of 
the association there, so declared in ad- 
dressing A. & H. Underwriters Assn. 
of St. Louis. 

Mr. Aldrich reviewed conditions 20 
years ago, when he entered the busi- 
ness, and declared that even under the 
adverse conditions existing at that time 
he was able to make a living selling 
A. & H. insurance. “I have always made 
a living in this business,” he added. 

He reviewed some of the. practices 
that had given A. & H. insurance a bad 
mame at that time and the great ad- 
vances that have been made since then. 

He said disability insurance protection 
is now being encouraged by many pro- 
fessional men, such as physicians, sur- 
geons and attorneys, and good business 
men. “Don’t worry because many other 
companies are entering the business. 
Good clean competition is the best boost 


HeNATIONAL 


you can have. The entry of some of the 
oldest and largest life insurance com- 
panies into the A. & H. field will help 
to sell the public on the advantages of 
buying more A. & H. insurance.” 


A. D. & D. Limits Increased 


Substantially increased limits for ac- 
cidental death and dismemberment bene- 
fits issued in conjunction with life in- 
surance have been announced by Pacific 
Mutual Life. New A. D. & D. limits 
will be as high as $50,000 for men and 
$25,000 for women. 


Ask A. & H. Benefits Study 


The Virginia house insurance and 
banking committee has approved a reso- 
lution calling for a study of health in- 
surance by the Virginia advisory legis- 
lative council. One of the main points to 
be taken up is whether there should be 
uniform minimum benefits under health 
insurance sold in the commonwealth. 

A senate bill to require that A. & H. 
insurers give at least 10 days’ advance 
notice to policyholders of expiring poli- 
cies, was killed in the house insurance 
committee. 


Conley Boston Speaker 


Arthur C. Conley, counsel of Insur- 
ance Federation of Massachusetts at 
3oston, discussed pending legislation 
effecting A. & M. at a meeting of Bos- 
ton A. & H. Assn. He reviewed the 





TOUGH DECISION _ 








The results proved it! 


The results prove it! 











How often we were late for school—delayed by the big 
decision at the corner candy store! Bull’s-eyes, jawbreakers or 
licorice-sticks—guided only by our conscience and the pennies 
in our pocket—we always seemed to make a happy choice. 


Your big decision today—the choice of a Group Insurance 
Program—must be more than a lucky guess. It must meet 
tomorrow’s needs with today’s 
ysis of your Group Insurance needs—without the sugar coat- 
ing—the Zurich Group Department is your best bet. 


ZURICH-AMERICAN 


Group Defrar (ment 


HEAD OFFICE e 135 SOUTH LASALLE ST. e CHICAGO 3, ILLINOIS 


ZURICH GENERAL ACCIDENT AND LIABILITY INSURANCE COMPANY, LTD. 
AMERICAN GUARANTEE AND LIABILITY INSURANCE COMPANY 


answers. For intelligent anal- 
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ance 


history of compulsory cash _ sickness 
bills and stressed the need of more 
active support from the individual mem- 
bers of the association in combating 
undesirable legislation. 

President John R. Rudell, Massachus- 
etts Casualty, announced that the asso- 
ciation will now publish a monthly news 
bulletin. 


Anderson San Antonio Head 


San Antonio Assn. of A. & H. Un- 
derwriters has elected A. D. Anderson, 
Occidental Life of California, president; 
Marion Coulter, Massachusetts Pro- 
tective, vice-president; Miss Rita Shea, 
Occidental, secretary. New Directors are 
Herman Andrew, Business Men’s As- 
surance, and Hal Bennett, Employers 
group. 

At the annual meeting Mrs. Rachel 
Malone, American Hospital & Life, out- 
lined the 10 essentials for a successful 
salesman. 


Back Hedges for Award 


Kansas Assn. of A. & H. Underwrit- 
ers and the Wichita association are 
backing Bert A. Hedges, Business Men’s 
Assurance, for the Harold R. Gordon 
Memorial Award for 1952. Mr. Hedges, 
founder of both the Wichita and Kansas 
associations and first president of the 
Wichita group, is on the International 
association executive board and moder- 
ator of the disability insurance sales 
course at’ Wichita. 


New Corpus Christi Setup 

Corpus Christi (Tex.) Assn. of A. & H. 
Underwriters has been reorganized with 
a paid membership of 45. Newly elected 
officers are Sid Murray, Washington Na- 
tional, president; Pope C. Sapp, Ameri- 
can Hospital & Life, vice-president, and 
Walter H. McKenzie, Paul Revere Life, 
secretary-treasurer. 


Discusses A. & H. Role 


Leonard G. Kramer, associate general 
agent in the Chier agency for Conti- 
nental Assurance, spoke on “The Role 
of A. & H. in Life Insurance Planning” 
at the March meeting of A. & H. Under- 
writers of Milwaukee. He emphasized 
the opportunities of selling A. & H. in- 
surance for business protection. Present 
and future opportunities in the A. & H. 
business were discussed by Howard 
Clarke, instructor at the University of 
Wisconsin in Milwaukee and insurance 
marketing instructor at Northwestern 
University. 

C. C. Raisbeck, Washington National, 
president of the association, announced 
plans for a disability insurance sales 
course at the university extension divi- 
sion, tentatively set to start March 18. 
The course, with Mr. Clarke as instruc- 
tor, will run for 10 weeks. 


Constitution Rehires Anderson 


Constitution Life of Los Angeles has 
appointed J. W. Anderson as agency 
supervisor for the A. & H. department. 
Mr. Anderson was at one time with 
Constitution and for two years has been 
superintendent of agencies of Pioneer 
American. 








About 45 managers of North America 
Assurance from five states attended a 
two-day conference at Richmond, Va. 


Canada Life plans soon to commence 
writing group A. & H. in the United 
States. Its policies have been given a 
thorough test run in Canada. 


Commissioner Joseph A. Navarre of 
Michigan addressed the March 12 
luncheon of Detroit Assn. of A. & H. 
Underwriters. 


Sterling has been licensed write 


life and A. & H. in Delaware. 


to 





Robert R. Neal, vice-president and 
counsel of North American Accident of 
Chicago, has been appointed chairman 
of the A. & H. Committee of the insur- 
law section of American Bar Assn. 
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CHANGES 
F. & D. Names Two 
New Vice-presidents 


James M. Henderson and William S 
Price have been elected vice-presidents 
of Fidelity & Deposit. Mr. Henderson 
a graduate of University of Pennsyl. 
vania, has been with F. & D. at Phila 
delphia since 1927, starting as a special 
agent. He was advanced to assistant 
manager in 1932, manager in 1938 and 
resident vice-president in 1944. 

Mr. Price joined F. & D. in 1999, 
shortly after graduating in law from 
Washington & Lee University. He 
served at Atlanta and Louisville as an 
attorney and adjuster, later becoming 
special agent at Louisville. In 1939 he 
was made manager at Houston and in 
1948 resident vice-president. In his new 
capacity he will continue to supervise 
the company’s activities in Texas. 

Millard A. Kelly, director of the train- 
ing school since 1948, has been appointed 
an assistant manager of the agency de- 
partment, succeeding Kenneth B. Kell, 
who becomes manager at Omaha 

Edward Thron, Jr., manager at 
Omaha since 1950, has been appointed 
an associate manager at Houston. 

Mr. Thron has been with F. & D. 
since 1926. After several years service 
in various departments of the home 
office, he was appointed special agent 
at St. Louis and in 1947 was named as- 
sistant manager at Omaha. He is a grad- 
uate of the University of Baltimore 
law school. 

Mr. Kell joined F . & D. at Kansas 
City in 1936, shortly after graduation 
from University of Kansas. He served 
as special agent there for three years, 
then at Pittsburgh for two years and 
in 1941 was transferred to Syracuse, 
N. Y. He returned to Syracuse after 
coast guard service and was made assist- 
ant manager there in 1946. He was ap- 
pointed an assistant manager of the 
agency department in 1948. 

Mr. Kelly a graduate of Yale, has been 
with F. & D. since 1934, starting as spe- 
cial agent at Omaha and serving later at 
Des Moines. In 1939 he was named as- 
sistant manager at Omaha and in 1948 
was called to the home office and placed 
in charge of the training school. He was 
elected an assistant secretary in 1951. 

Raymond E. Pierce, special agent, has 
been transferred from Harrisburg, Pa, 
to Memphis and Robert B. Cumming, 
special agent, from Los Angeles to 
Seattle. 








H. W. McComb Takes 
Executive Post at Houston 


Hamilton W. McComb, who until re 
cently was resident vice-president at 
Chicago for U. S. 
Guarantee, has be- 
come vice-president 
in charge of the fi- 
delity and _ surety 
department of 
Houston Fire & 
Casualty and Gen- 
eral Ins. Corp. of 
Fort Worth. 

Mr. McComb was 
with Fidelity & 
Deposit for more 
than 20 years, hav- 
ing been resident 
vice-president at MH. 
Memphis and 
Cleveland. 

Houston F. & C. and General are & 
panding their fidelity and surety depart 
ments under Mr. McComb, with 
Warren in charge of underwriting and 
production. C. A. Payne will handle 
underwriting at the home offices. 


Boule with Schroeder & Son 


Frank Boule has been appointed mat 
ager of the casualty department of - 
Chris. Schroeder & Son agency, = 
waukee. For 16 years he has been wit 


McComb 


w. 
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inental Casualty in the compensa- 
ion liability underwriting department 
+ the home office. At the Schroeder 
wency he replaces Miss Rena Wells, 
cho has retired after a long association 
AL ideo 

sith the agency. 


Cont 
vont 


Names Caine Resident V.-P. 


\llied Compensation of Los Angeles 
as appointed Thomas C. Caine resident 
jce-president at San Francisco. 


Myers in New Post 

Albert L. Myers has joined Maryland 
“asualty as Oregon special agent. He 
ws been with National Fire at San 
francisco and for the last year has 
yen Oregon casualty underwriter. With 
Yaryland, he will have headquarters at 


Portland. 


Kennet Lumley, former special agent 
ind later Kansas City manager of New 
Amsterdam Casualty, has been named 
ofhce manager of the George J. Siebers 
& Co. agency there. 


£73. Magrath, secretary of the do- 
nestic fire companies of the Chubb & 
Son group, has been elected secretary 
¢ U. S. Guarantee. 


MARINE NEWS 


Hear Bielaski at Hartford 


Speaker at a meeting of Mariners 
Club of Connecticut March 11 at Hart- 
ford was A. Bruce Bielaski, assistant 
general manager of National Board and 
head of its arson investigation bureau. 


§. F. Marine Board Elects 


R. J. Lutich, Swett & Crawford, has 
been reelected president of Board of 
Marine Underwriters of San Francisco. 
F. B. Galbreath, Marine Office of Amer- 
ica, was reelected vice-president. 


Gehrig Philadelphia Speaker 
Arthur Gehrig, superintendent of the 
fre and inland marine claim department 
of General Accident and Potomac, was 
the speaker at the March meeting of 
Mariners Club of Philadelphia. He 
told of some interesting personal expe- 
riences encountered in his work. 


Moorhead Is Promoted 


William W. Moorhead has been named 
marine special agent for Boston & Old 
Colony at Baltimore servicing Maryland 











amd District of Columbia. He is a 
graduate of Colgate University and 
served in the army during the war. He 


started with Boston in 1950 at the head 
nce 


Hear Admiralty Lawyer 
Speaker at the March meeting of 
Marine Underwriters of Southern Cali- 
fornia was Reed R. Briggs of the Los 
Angeles admiralty law firm of Lillick, 
veary & McHose, who discussed boat 
wners’ liability. 





 —— 


Mutual Men to Hear Stewart 
Judge James Garfield Stewart of the 
Ohio supreme court will be the principal 
‘peaker at a dinner at Columbus March 
“ in celebration of the 200th anniver- 
‘ary of mutual insurance in America. A 
‘lm commemorating the event will be 
town and a musical program will be 
resented. J. W. Huntington, Mill Mu- 
uals, Columbus, is chairman of the com- 
mittee, 


lola Board Elects 


lola (Kan.) Insurance Board has 

lamed Dudley Henderson, president; 

Charles Funk, secretary, and Frank 

aylor, treasurer. 

Fed vechan, Milwaukee, special 
rkshire, spoke at a dinner 


( 
0 


f ~ 
{ Insurance Women of Racine, Wis. 
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Levit Gives Review of 
Trends in Insurance Law 

3ert Levit of Long & Levit, talked on 
“Trends in Insurance Law” at a meet- 
ing of Insurance Forum of San Fran- 
cisco. He reviewed the law as it applies 
to the federal tax on the sale of property 
in condemnation proceedings and invol- 
untary conversion. A serious question 
arises as to taxation if the actual pro- 
ceeds are not reinvested in a new prop- 
erty. 

Under the use and occupancy form, 
according to Mr Levit, written on a 
gross earning of profit basis, payments 
are taxable as income. However, if the 
form is written on a per diem basis, 
payments are treated as though the 
property itself was insured, and the pay- 
ments are considered a capital gain and 
taxed accordingly. 

The new “reinstatement of loss clause” 
raises a number of interesting questions, 
Mr. Levit said. He outlined several in- 
teresting cases, the outcome of some 
still being in question. 

Despite Congress’ acknowledged in- 
tentions, Mr. Levit believes, the govern- 
ment will introduce itself more and more 
into the insurance business through the 
anti-trust department. There is some 
question of how good the umbrella of 
state regulations may be, particularly 
as the changes in the insurance business 


outstrip the revisions in the laws. Such 
questions as who collects the premium 
and who gets a commission on policies 
written on a three-year installment pay- 
ment plan if the agent goes out of busi- 
ness have no pat answer. There is grow- 
ing evidence of increasing controls by 
the insurance departments and multiple 
rating and policywriting pose problems. 
In summary, Mr. Levit pointed out fed- 
eral intervention is a fair possibility but 
that insurance people must have the 
strength of their convictions and urge 
for changes in the laws where they are 
required. ' 


Plan Ia. Mutual Observance 


Len K. Sharp of Mill Owners Mutual 
has appointed a 22-member committee 
of Iowa mutual leaders to sponsor a 
state-wide observance of the 200th an- 
niversary of mutual insurance. Mr. 
Sharp will be chairman of the commit- 
tee. 

Each city in lowa where mutual com- 
panies are located will have special ob- 
servances with insurance leaders taking 
part, Mr. Sharp said. 


James Brotherton, formerly in the 
field and manager for several mutual 
companies, has joined the Mutual 


Agency at Clearwater, Fla., as an ex- 
ecutive. He is a past president of Florida 
1752 Club. 








Intensive U. S. Training 


The international nature of the insur- 
ance business is being aptly illustrated 
by a training program adopted by Pearl 
in its chief office at London. At intervals 
of about six months, two of the more 
promising junior members of the staff 
have been sent to the U. S. branch and 
are being intensively schooled in this 
country’s methods of operation for six 
months. 

So far five young men have been sent 
from London to New York and two 
more are on the way. The trainees are 
started in underwriting departments 
and as fast they become familiar 
with American practices are given actual 
work to do. The same procedure is fol- 
lowed in accounting, loss and invest- 
ment departments. 

To give a broader outlook on Amer- 
ican insurance, arrangements have been 
made with a number of company or- 
ganizations for short instruction periods. 
These include National Board, General 
Adjustment Bureau, New York Fire In- 


as 


surance Rating Organization, National 
3ureau of Casualty Underwriters and 
Factory Insurance Assn. They spend 


two weeks in the field. 

One trainee recently was sent as as- 
sistant manager to South Africa and a 
second has been appointed resident in- 
spector for Pearl’s Portugal subsidiary. 
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Another good year built on specially designed Provident plans and an 
outstanding field organization to sell them. We extend our congratulations 
on this 1951 production record to all Provident producers and brokers 
in 44 states and Canada. 
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N. E. Bartlett Gives Sales 
Hints on 3-D Coverage 


N. Edward Bartlett, assistant secre- 
tary of Maryland Casualty, in address- 
ing a luncheon meeting of District of 
Columbia Assn. of Insurance Agents on 
the Three-D policy, declared that during 
the past few years large fidelity losses 
have usually involved forgery. Dishon- 
est employes, for instance, have secured 
a supply of billheads on which the names 
of non-existent firms have been printed. 
On payment dates a fictitious bill is 
slipped in with the genuine bills for 
payment. After the checks have been 
made up and signed the crooked em- 
ploye gets possession of the check. He 
cashes it or deposits it for collection in 
a bank in which, he previously had 
opened an account in the name of the 
fictitious payee against which he sub- 
sequently draws checks as an officer of 
the fictitious concern. Sometimes a 
dishonest employe will carry dead men 
on the payroll and use such pay checks 
for his personal gain. These methods 
can run over a long period before being 
discovered and result in jumbo losses. 

Mr. Bartlett went on to say that be- 
cause of the lower rate, the shock-loss 
employe-forgery exposure should be 


than the amount of the largest checking 
balance maintained for each check issu- 
ing location. Because agreement I also 
covers employe-forgery the amount of 
agreement I should be deleted from 
agreement V, thus removing the over- 
lapping employe-forgery coverage at a 
substantial premium -saving. Thus, 
agreement V would provide excess cov- 
erage for an employe-forgery loss and 
primary coverage if the loss is caused 
by someone not an employe. 

The annual premium for agreements 
I and V, he said, should be combined 
and listed in the agent’s proposal as the 
fidelity portion of the cost. 


Burglary Exposures 


Burglary and _ collateral exposures 
should next be given consideration. In- 
suring agreements II and III provide 
all of the coverage available under the 
broad form money and securities policy 
with the additional advantage of there 
being no warranties. If coverage is 
required on more than one location or 
messenger the insurance may be sched- 
uled; however, if it is a high grade risk 
it is permissible to write it on a blanket 
































purchased under agreement V of the basis for the same premium. In_ this 
policy. The Hability should not be less event the amount of blanket liability 
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would be the largest amount purchased 


at any one location and/or on any one 


messenger. If the blanket basis is used, 
a waiver of restoration premium rider 
should be attached to such insuring 
agreement. The additional annual 


charge is 3% of the premium charged 
for agreements II and/or III with a $5 
annual minimum per agreement. This 
contract is usually purchased on a three 
year prepaid basis. During the 36 months 
the insured might have an increased 
branch location or messenger exposure 
which would be more adequately in- 
sured under the blanket basis. A loss 
under the blanket basis could involve a 
reinstatement premium on all locations 
or messengers which charge is elimi- 
nated by the attachment of the waiver 
of restoration premium rider. 
Customers’ checks may be covered 
under agreement II and are eligible to 
the 30% securities discount. In the 
event of a fire such checks and all rec- 
ords might be destroyed. Standard fire 
policies exclude loss on money and 
“securities.” 
Furniture and Fixtures 


It is well to always include at least 
$1,000 insurance on furniture and fix- 
tures which would include typewriters, 
bookkeeping and adding machines, etc. 
Agreement VII covers a loss by burglary 
and agreement VIII covers loss by bur- 
glary or theft. This type of loss is not 
covered under agreement II unless it is 
a damage loss caused by safe burglary. 

If any’ part of the money exposure 
represents payroll funds agreement IX 
should be used for this portion of the 
exposure inasmuch as the cost is much 
less than the charge for agreements II 
and III. If there is no messenger ex- 
posure, agreement X would suffice. If 
agreements IX or X are purchased and 
coverage is not taken under agreement 
II, the safe burglary endorsement should 
be attached so as to provide coverage 
when a custodian is not present. 

Agreement IV coverage should be 
very desirable to the lessee of a safe 
deposit box. In the event of a fire, water 
damage or disappearance loss of the in- 
sured’s securities it would be necessary 
for the insured to purchase a lost in- 
struments bond for each certificate in 
order to secure a duplicate. The bank’s 
fire policy excludes this coverage. 

The annual burglary and collateral 
coverage cost should be combined and 
such total premium listed in the pro- 
posal as the burglary portion of the 
cost. 


Incoming Check Cover 


Incoming check and warehouse re- 
ceipts coverage, under agreements VI 
and XII, may be purchased at the in- 
sured’s election. 

If the annual premium for the fidelity 
and burglary coverages are acceptable, 
the solicitor should then recommend 
that the contract be purchased on a 
three year prepaid basis for 2% annuals. 
Where experience credits have been al- 
lowed, this freezes the rate for the en- 
tire term, whereas on an annual basis 
if the previous experience had not been 
good the insured might not be eligible 
to the maximum credits on renewal. 
Should there be a reduction in the rate 
the insured would receive a return pre- 
mium for the unearned term. Addi- 
tional emploves and locations would get 
a “free ride” under agreements I and 
: until the next premium continuation 
date. 


Wash. Agents Plan Course 


Washington Assn. of Insurance 
Agents is planning to sponsor jointly 
with the University of Washington an 
insurance school June 22-27. The course 
will take a student’s full time, includ- 
ing evenings. Offered will be the intro- 
ductory, standard and advanced agency 
management courses of N.A.I.A. 


Sales Conference at Dallas 


About 60 sales representatives of the 
Hardware Mutuals of Stevens Point 
from Colorado, New Mexico, Oklahoma 
and Texas attended a conference at 


Dallas, which was in charge of F T 
Herrin, general sales manager. 47; 
George W. Griffin, Forrest F. 
and D. R. Smith, regional sales 
agers. 

In attendance from the home Office 
were Maurice J. Willett, general Sales 
manager; H. Manske, advertising map. 
ager, and Clell Stien, sales consultant. 


and 
OOre 
mMan- 


Report Says Accidents Due 
to Outdated Trattic Laws 


A 357-page report has been submittes 
to the New York legislature by its joint 
comiittee on motor vehicle problems 
headed by Sen. Halpern. The study 
terms New York traffic laws illogical 
ambiguous and an outdated jungle gj 
confusion. 

Rewriting of the laws is necessary jf 
accident and fatality rates are to be r. 
duced, the report states. Legislation to 
do this with the uniform vehicle code as 
a pattern has been introduced. There 
is strong support for it, and it may pass, 

Among its provisions are ones penal- 
izing too slow as well as too fast drivers, 
legalizing passing of vehicles on the 
right, prohibiting changing of lanes ex. 
cept under certain circumstances, pro- 
hibiting too close car following and clari- 
fication of hand signals. 

Reflecting another phase of the state 
enforcement problem is tlie suit filed by 
Leon Chihofsky of Brooklyn against the 
state for $6,000, charging he was injured 
by an automobile driven by an owner 
without insurance whose license and reg- 
istration had been suspended last May. 
That driver’s record showed several 
other accidents and driving violations, 
with suspension of license five times. 
The motor vehicle bureau says the po- 
lice, whom it notified, has the responsi- 
bility for picking up the driver’s plates 
and license in such instances. 


Course in Casualty Rating 


A class in casualty manuals and rat- 
ing conducted by Insurance Society of 
New York started March 4, with ses- 
sions Tuesdays and Thursdays. It will 
cover liability, compensation and auto- 
mobile manuals, procedure required to 
prepare applications for policy writing, 
computation of premiums, and to rate, 
check and code new business and re- 
newals. 

Donald T. Dodd, senior underwriter 
of Zurich, is instructor. 


N. Y. Port Safety Bureau 


The New York Shipping Assn. will 
establish a waterfront accident preven- 
tion bureau to help prevent personal 
injuries to longshoremen, checkers, 
clerks and other pier employes at the 
Port of New York and vicinity. The 
new division will have a safety director, 
field men and office staff, and will carry 
out a program of investigation am 
analysis as well as employe education. 
The effort has union support. 


Class Appointments Ended 


A bill given final passage by the South 
Carolina legislature abolishes a require 
ment that of the five members of the 
state industrial commission, two shall 
be appointed to represent labor; two to 
represent employers, and one to repre 
sent the public. Gov. Byrnes recom- 
mended the elimination of class appoit 
ments to the commission. “To pass upon 
claims,” he said, “we should have pé™ 
sons who serve as judges.” 


Md. Compulsory Bill 


A compulsory motor vehicle liability 
insurance bill has been introduced ™ 
the lower house of the Maryland legisla- 
ture by Sklar and Soypher. 





Coulter Timpson of the S. C. Timp 
son & Son agency, San Antonio, who 
suffered a heart attack about jour 
months ago, has been released from = 
hospital and is now recuperating at fis 
home. 





Farmers Home Mutual of Minneapolis 
has been licensed in California. 
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Convention Dates 


—_ 

yarch 17-18, National Assn. of Surety 
q Producers, annual, Blackstone 

qotel, Chicago. 

March 20-22, N.A.I.C. zone 5, Baker ho- 
tel, Dallas. 

March 24-25, Midwest Territorial Con- 
rence Of N.A.LA,, Schroeder Hotel, 
yilwaukee. 

March 25, New Hampshire Agents, mid- 
ear, Daniel Webster Inn, Franklin. 
March 31, Buffalo Insurance Day, Hotel 
statler. : 

March 31, Uniform Accounting sub- 
committee of N.A.1.C., Commodore Hotel, 
New York. 





y 


March 31, Insurance Advertising Con- 
rence, spring meeting, Roosevelt Hotel, 
yew York. 


March 31-April 3, N.A.LC, blanks com- 
mittee, Hotel Commodore, New York. 
March 31-April 1, N.A.L.C. zone 2, Hotel 
Roanoke, Roanoke, Va. 

March 31-April 2, Far West Agents 
Conference of N.A.LA., San Francisco. 
April 6-8, Eastern Territorial Confer- 
mce of N.A.I.A. and New Jersey Agents 


midyear, Haddon Hall hotel, Atlantic 
City. 
May 22, National Board annual, Com- 


modore hotel, New York City. 

April 7, Insurance Federation of Illi- 
nois, annual luncheon, Palmer House. 

April 7-9, L.I.A.M.A., A. & H. spring 
meeting, Drake hotel, Chicago. 

April 15, Chicago Insurance Day, Con- 
rad Hilton hotel. 

April 16-18, N.A.I.C. Rates and Rating 
Organization Committee, Chicago. 

April 28, Rhode Island Agents, 
year, Sheraton-Biltmore hotel, 
dence. 

April 7-8, Conference of Mutual Casu- 
alty Companies, management conference, 
Greenbrier hotel, White Sulphur Springs, 

Ja. 


mid- 
Provi- 


Underwriters 
White 


April 7-10, Western 
Assn., annual, Greenbrier Hotel, 
Sulphur Springs, W. Va. 

April 18-20, Assn. of Insurance Attor- 
neys, annual, Kansas City, Mo. 

April 16-18, Rate and Rating Organi- 
zation committee of N.A.I.C., State Office 
building, Chicago. 

April 23-24, Minnesota Agents, 
year, Hotel Nicollet, Minneapolis. 
Apri] 24-25, N.A.L.C. zone 3, Long Beach 
resort, Panama City, Fla. 


mid- 


April 28, Rhode Island Agents, mid- 
ae, Sheraton-Biltmore Hotel, Provi- 
lence. 


April 28-29, Zone 4 of N.A.I.C., Shera- 
ton-Cadillac Hotel, Detroit. 

April 28-30, Rocky Mountain Terri- 
torial Conference of N.A.I.A., and_mid- 
year meeting of N.A.I.A. National Board 
< Sante Directors, Cosmopolitan Hotel, 
enver, 


May 1-2, Independent Insurers, re- 
me meeting, Savery hotel, Des 
oines, 


May 1-3, North Carolina Agents, an- 
nual, Carolina Hotel, Pinehurst. 

May 7-8, Independent Insurers, re- 
gona meeting, Neil House, Columbus, 


May 7-9, Iowa agents, annual, Hotel 
Des Moines, Des Moines. 

May 7-9, Louisiana agents, annual, 
Edgewater Gulf Hotel, Edgewater Park, 


aes. and Hotel Markham, Gulfport, 
June 2-3, Independent Insurers, re- 


sional meeting, Baker hotel, Dallas. 
May 12-15, National Assn. of Mutual 
Insurance Agents, mid-year, Broadmoor 
hotel, Colorado Springs. 
May 13-14, Kansas Fire Underwriters 
Assn., annual, Lassen hotel, Wichita. 
May 15-17, Texas agents, annual, 
Adolphus Hotel, Dallas. 
May 16-17, Oklahoma Agents, annual 
Tulsa Hotel, Tulsa. - : 
aay 19-21, Insurance Accounting & Sta- 
Stical Assn., annual, Netherland Plaza 
Hotel, Cincinnati. 
May 19-21, American Assn. of Man- 
ioe General Agents, annual, Green- 
er, White Sulphur Springs, W. Va. 
May 21, Connecticut agents, midyear, 
ee Burn Country Club, Darien. 
aay 22, Midwestern Independent Sta- 
Chicaro Service, annual, LaSalle hotel, 
May 24, National Board, annual, Com- 
—" Hotel, New York. 
“ay 22-24, Arkansas Agents, 
Arlington Hotel, Hot Srings. 
May 23-24, Upper Peninsula (Mich.) 
ents, annual, Escanaba. 
wiley e528 Health & Accident Under- 
erence, annual, Cosmo - 
tan Hotel, Denver. ne 


May 30-June 1, Consumer Credit In- 


annual, 


surance Assn., annual Hot Spri i 
SSn., Springs, Va. 

nee 16-18, Kentucky Fire Under- 
ters Assn., Cumberland Falls. 


June 16-19, International Assn. of A. 
Underwriters, annual, Asbury Park, 


June 17-19, Tennessee Fire Underwrit- 





Minneapolis | erg Assn, Lookout Mountain hetel, Look 
a. eut Mountain. oe ‘ 
ne 17-19, C.P.C.U. Institute, Uni- 
Yersity of Connecticut, Storrs. 
XUM 
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Hangaring Provision Puts 
Loss Beyond Indemnity 


The Oklahoma supreme court has 
given a decision favoring the insurer 
in a major particular of the loss and 
the insured in a less important aspect 
of it in National Fire vs. McCoy et al., 
7CCH (Fire & Casualty) 754. The main 
issue is whether the insured was en- 
titled to recovery for loss by windstorm 
to an unhangared plane when the plain 
provisions of the contract excluded such 
liability. 

R. R. McCoy 
bought a plane in 1948 from Charles 
Hughes of Oklahoma City, who was 
also a member of the Lacy-Hughes 
local agency. On the day the plane was 
delivered to them at Edmond, Okla., 
Mr. Hughes talked with National Fire’s 
general agent at Dallas, securing insur- 
ance on the craft. There was no hangar 
at Edmond for the plane and that ques- 
tion was not mentioned by either party 
in the telephone conversation. 

Sometime later, and after he had 
severed his connection with the agency, 
Mr. Hughes called Mr. Lacy’s attention 
to the fact that the policy had not been 
issued. Mr. Lacy investigated and the 
Dallas general agent sent an applica- 
tion to be filled out. The answer “yes” 
was given to the question “Is air- 
craft hangared?” 

The policy as issued excluded wind 
damage while the craft was parked and 
unhangared except for reasonable park- 
ing between flights or when away from 
Edmond field. 

On May 20, 1949, the plane was 
moored on the landing field at Edmond 
when it was destroyed by a windstorm. 
Sometime during the following two 
days the radio and wing lights were 
stolen from it. 

The owners sought to recover $1,318 
for windstorm damage and $281 for the 
theft loss. 

The higher court agreed with the 
insurer’s contention that there was error 
on the part of the trial court in per- 
mitting the insured to introduce parol 
evidence in support of their allegation 
of a mutual mistake of the parties by 
reason of which they sought to elimi- 
nate the hangaring provision. The court 
said that the striking down of the con- 
clusive character of a written contract 
is a serious problem and this court has 
always ‘been reluctant to do so unless 
the proof of mutual mistake was of a 
very satisfactory nature and free from 
doubt. Regardless of what the situ- 
ation might have been had the loss 
occurred before the policy was issued, 
the written contract when issued and ac- 
cepted superseded all oral negotiations 
and its terms could not be varied or 
contradicted by parol in the absence of 
clear and very convincing proof of 
mutual mistake and the freedom of in- 
sured from neglect. 

On the theft loss the insurer insisted 
upon its right to replace the stolen items 
while the insured insisted upon recovery 
of their monetary value because of the 
total destruction of the plane. 

The court here said it would be use- 
less to allow the insurer to replace the 
stolen items upon a plane that was 
totally destroyed. 


Marsh & McLennon Names 2 


Marsh & McLennan has appointed 
Willard N. Burger pension consultant at 
Chicago and Charles R. Keene actuary 
in the pension department at Pittsburgh. 

Mr. Burger has been midwestern sales 
manager of group annuities for Pru- 
dential. Mr. Keene for three years has 
been with Harley N. Bruce & Associates. 
He is an associate of Society of Actuaries 
and an air force veteran. 


and N. F. Wynn 


N. Y. State Mutual Dinner 


The New York state dinner to mark 
the 200th anniversary of the founding 
of mutual insurance will be held at the 
Ten Eyck in Albany March 25 with 
Michael J. Murphy, general manager 
Assn. of New York State Mutual Cas- 
ualty Companies, as chairman. 


Escanaba Agents Elect 


A. J. Goulais has been reelected pres- 
of 


ident of Escanaba (Mich.) Assn. 
Insurance Agents. Briton W. Hall is 
vice-president and R. V. Taylor sec- 
retary. 


Sue Kroger on Subrogation 


GRAND RAPIDS, MICH.—Indiana 
Lumbermen’s Mutual and Mr. and Mrs. 
Harold Carter of Cedar Springs have 
brought suit for $100,000 in federal 
court here against the Kroger Grocer 


& Baking Co. as the result of a fire 


Mich., 


which destroyed a Greenville, 
anc 


building owned by the Carters 
occupied by Kroger. 

The suit charges negligence and care- 
lessness of the occupants resulted in 
loss of the building. 





tay Cates has become a partner in the 
Salem, Ore., agency of Marion Curry and 


Henry Kropp. The name _ has been 
changed to Curry-Kroop-Cates, 
Mrs. Elva Boaz, senior clerk in the 


Los Angeles office of the California de- 
partment, was featured guest at a meet- 
ing of Insurance Women of San Gabriel 
Valley, and headed an open forum dis- 
cussion on various phases of the Cali- 
fornia insurance code. 








Coss in BO i as ts te 
Marketable Securities: 


Bonds of United States 
Government ... =. .« « 


Bonds of States and Political 
Sub-Divisions . 

Bonds of Dominion of Canada . 

Preferred Stocks. . . . 


Common Stocks . 
tion, a wholly owned subsidiary 
Accrued Interest . 


Home Office Building 





Reserve for Unearned Premiums 
Reserve for Expenses and Taxes . 
Copal Gok kk 
Surplus . . . a 


Surplus to Policyholders. . . 
TOTAL ..-+<e- 


Department 


NATIONAL SURETY CORPORATION 
New York 





INVISIBLE ARMOR © 


FINANCIAL STATEMENT 
December 31, 1951 


ASSETS 


Capital Stock of National Surety Marine Insurance Corpora- 


Premiums in Course of Collection, Not Over 90 days due 


Reinsurance and Other Accounts Receivable . 


TOTAL ADMITTED ASSETS .... « - $54,551,065.88 


LIABILITIES, CAPITAL AND SURPLUS 


Reserve for Losses and Loss Adjustment Expenses. . 


securities are carried on the b 
—, we oy Fn. carried at amortized values and stocks at values based on rates 
promulgated by the National Assoc iation of Insurance Commissioners. _ 
ties, including those of National Surety Marine Insurance Corporation, 
subsidiary, were carried at the December 31, 1951 market quotations, 
surplus would be decreased by $823,472.34. 


Bonds carried at $1,302,215.79 are deposited as required by law. 








$ 4,999,711.69 


$18,724,882.60 


° 5,086,909.46 
1,692,135.58 
6,389,550.00 

11,948,860.00  43,842,337.64 
2,328,912.06 
2,513,315.46 
87,440.82 
354,348.21 
425,000.00 


. 














$11,806,643.00 
17,136,147.70 
1,202,863.38 


$ 7,500,600.00 
16,905,411.80 


24,405,411.80 


$54,551,06 


. . 
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Scan Auto Underwriting Problems 


(CONTINUED FROM PAGE 29) 





city dweller, Mr. Hayes said his com- 
pany makes this determination its first 
yardstick in measuring the desirability 
of a risk. He listed some of the others 
as need for requested liability limits, age 
of driver and traits of the risk. He 
stressed the importance of the agent’s 
cooperation in evaluating the risk. 

After acceptance, Mr. Hayes said his 
company keeps constant tab on the risk 
through means of a claim history card 
in order to detect indications of accident 
proneness. Whenever high value acci- 
dents occur, or accidents become numer- 
ous, the claim card is sent for re- 
evaluation. 


Cancellations a PR Problem 


A serious public relations problem ex- 
ists in connection with cancellation of 
automobile policies, according to Mr. 
Trankle. The attitude of an under- 
writer cancelling a policy must be con- 
structive, he said. Before cancelling the 
underwriter should be certain he pos- 
sesses all information concerning the 
risk and should discuss the claim fully 
with the agent. 

Often the agent is the ideal person to 


effect a cancellation, Mr. Trankle said. 
Many times the cancellation is as much 
a selling job as the original policy. He 
emphasized that the companies should 
entrust the job of cancelling policies 
only to a mature person with consider- 
able underwriting experience because of 
the bad feeling which results from poor 
decisions. 

The psychologist’s point of view on 
underwriting accident repeaters was 
given by Dr. McMurray. He believes 
that the underwriter today is doing his 
job of selection with inadequate data. 
He said he doesn’t think sufficient facts 
are contained in the application, nor do 
credit reports get to the crux of the 
problem. According to Dr. McMurray 
the agent isn’t the proper source for this 
additional information because he pri- 
marily is a salesman and from habit of 
mind isn’t inclined to make an analysis 
of the risk which might result in a decli- 
nation. 

An application similar to those used 
for prospective life insurance agents 
was suggested by Dr. McMurray as the 
best way to get complete information 
for automobile risks. Such weighted ap- 
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PONCE DE LEON'S ; y) 
FOUNTAIN OF MC 
YOUTH di 
Ponce de Leon landed in 


Florida on Easter Sunday in 
1513 near Saint Augustine. Here 
he searched for the mythical 
fountain of youth. 
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SAINT AUGUSTINE— 
OLDEST CITY 


Saint Augustine is the oldest 
city in the United States. It was 
founded in the year 1565 on the 
St. John’s River. 


ALWAYS A HIGH SPOT... 


. to every agent is when he joins Hawkeye-Security & Industrial. 


These agents know every service is provided to help them step up 


production . . 
table settlement of claims. . . 


at their service. 


HAWKEYE=SECURITY INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 


. providing service without red tape . 


. . prompt, equi- 


and home office representatives always 
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The North American Accident Insurance Co. 
209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives WANTED 


Geo. F. Manzelmann, President 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








plications have been successfully used 
to predict success of a life agent and 
could be as successfully applied to se- 
lecting automobile risks, he said. 

Dr. McMurray suggested developing a 
long series of questions which would be 
given to a sample group of about 10,000 
applicants for policies. Their answers 
would be studied and then compared 
with their experience after a certain 
period. The questions would be de- 
signed to bring out evidences of emo- 
tional immaturity and to assess to what 
extent it existed. They also would at- 
tempt to bring out the extent of physical 
degeneration or senility in the older age 
group. Dr. McMurray said he believed 
that the answers would help uncover 
accident repeaters. 

The automobile session ended with a 
panel discussion led by E. Benson, 
Mutual Service Casualty, St. Paul. Par- 
ticipants were Guy W. Firor, Jr., Cotton 
States Mutual, Atlanta; Henry Kilbourn, 
M.F.A. Mutual, Columbia, Mo.; W. A. 
Ginther, Michigan Mutual Auto, Tra- 
verse City, and John F. Martin, Mo- 
torists Mutual, Columbus, O. 


Armed Forces Risk 


There was a general agreement among 
panel members that the armed forces 
risk and the young driver are the bane 
of the underwriter today. Almost all of 
the companies are avoiding the military 
risk when application is made from the 
service installation, though they will ac- 
cept the risk when presented through 
the home town agent. Inspection re- 
ports, it was said, are almost useless on 
this type of risk. The business can be 
made somewhat more palatable, it was 
stated, by endorsing the policy to elimi- 
nate coverage for drivers other than the 
named insured. 

It was brought out that several com- 
panies have an agents’ profit-sharing 
plan as an inducement to get them to 
watch loss ratios a little closer. Re- 
quests for high liability limits was men- 
tioned as a comparatively new problem. 
In past years the coinpanies were in- 
clined to afford the higher limits when- 
ever requisted. Now, applications for 
high limits are closely underwritten to 
be sure such limits are necessary. Often 
the company finds itself trying to lower 
the amount requested. 


GENERAL SESSION 


The general liability session was 
opened with a talk by Thomas Smith, 
Auto Owners. He reviewed the his- 
tory and development of general lia- 
bility rating methods, commenting that 
there is much room for simplification 
and improvement. He opined that this 
can be brought about through rating on 
a gross receipts basis. He expressed 
the thought that under today’s system of 
liability insurance, the companies don’t 
insure a risk, but rather its premises, 
elevators, etc. The real simplification, 
according to Mr. Smith, would be to 
write a policy to insure a risk’s liabil- 
ity—all of it—under one policy and at 
one rate. He said he believes this can 
be accomplished if the insurers switch 
to gross receipts rating method. 

This subject received further amplifi- 
cation in a panel discussion moderated 
by Karl R. Buehler, Beacon Mutual In- 
demnity. Members were J. I. Davis, 
Home Mutual Casualty, Appleton, Wis.; 
Carl M. Russell, Farmers Mutual Lia- 
bility; H. P. Carmichael, Citizens Mu- 
tual Auto; L. V. Palmer, Allied Mutual, 
Kansas City; W. H. Clark, Iowa Hard- 
ware Mutual, and Mr. Hayes. 

Other speakers at this session were 
R. J. Lemley and LeRoy Bruce of Em- 
ployers Mutual Casualty, and Mr. Car- 
michael. Mr. Lemley described hazards 
in the handling and distribution of lique- 
fied petroleum gases and anhydrous 
ammonia. He emphasized that the ca- 
tastrophe possibility is the most impor- 
tant factor in underwriting plants han- 
dling these products in bulk form. The 
problem is not repetition of small losses 
but the possibility of a catastrophe. He 
noted that in order to write such busi- 
ness, a company must have adequate 
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reinsurance and must be able to avail 


itself of expert safety engineering 

Mr. Bruce treated the problem ‘of un- 
derwriting and rating medical Payments 
on various liability forms. He noted 
that there is a trend toward includip 
this coverage in all liability forms r 
presents problems new to liability un. 
derwriting, he said, because actually it 
is accident insurance and applies with- 
out regard to negligence. Often, he said 
inclusion of the coverage makes a risk 
more desirable. He warned, however 
that the opposite also is true, 


Jumbo P.D. Limits 


Mr Carmichael treated the problem of 
jumbo P.D. limits for general liability 
policies. The underwriter has been ac- 
customed to placing such business ona 
facultative basis with his treaty re 
insurer but now, because of the tight 
reinsurance market, faces the necessity 
of going to a foreign market. When 
dealing with this market, he said, it is 
well to include all possible information 
concerning the risk in order to receive 
a reasonable rate. 

Turning to deductibles, Mr. Car 
michael said use of this feature makes 
many normally undesirable risks accept- 
able to the underwriter. In drawing up 
the deductible endorsement, he said to 
make certain the company retains the 
right to pay any or all of the deductible 
amount to settle a claim, with assured 
reimbursing the company. It is also im- 
portant, he added, that all accidents be 
reported, whether or not they come up 
to the deductible. Otherwise, the under- 
writer lacks a complete and accurate 
picture of the risk. as 

Another panel on_ general liability 
questions was presided over by Mr. 
Brandt. Participants were Knox Kling, 
Allied Mutual Casualty; A. L. Milstad, 
Equity Mutual, Kansas City; Kenneth 
Backues, M. F. A. Mutual; R. R. Nel- 
son, Rural Mutual Casualty, Madison, 
Wis.; Don L. Wentz, Shelby Mutual 
Casualty; A. C. Clark, State Automobile 
Mutual Ohio; C. L. Stillman, Milwaukee 
Automobile, and W. C. Cole, Auto 
Owners. 


Texas Mutual Agents Hold 
Mid-Year Meeting at Austin 


Texas Assn. of Mutual Insurance 
Agents held its mid-year meeting at 
Austin, with Joe Reiss of Houston, prest- 
dent in charge. Fire insurance rating, 
with a discussion of forms and how they 
should be filled out, was reviewed by 
Dennis Du Priest of the Texas depart- 
ment. 

John D. Carter, Central Mutual, ex- 
plained methods used in determining 
the rate to be applied to a risk. Frank 
Dunham, Millers Mutual Fire, said it 
had been hoped that the financial te 
sponsibility law would improve the sitt- 
ation with regard to automobile cover 
ages. This hope has been dimmed, he 
said, by the pronounced opposition that 
has been shown to the law. Homer 
Mitchell, Texas Employers, spoke o 
the plans for observing the 200th annt 
versary of mutual insurance in the U. 5. 

Problems in the enforcement of the 
financial responsibility law were pre 
sented by J. B. Alderice, chief of the 
safety responsibility division, state high- 
way department, Austin. Frank Schofield. 
Fidelity Mutual, explained “Non-Owner- 
ship and Its Relation to the Financia 
Responsibility Law.” . : 

Other speeches included Sterling Sas- 
ser, Austin; J. M. Rowley,  Austim 
Somer Wright, Fort Worth; Vic Burle- 
son, Sherman; Willis McVey, director 
of automobile section of the Texas in- 
surance department; Dick Long, Wichi- 
ta Falls; Jimmy Holt, Houston, and 
John Ben Shepperd, Texas secretary 
state, Austin. 


Hawkeye Night at Milwauke 


Fred Tesmer, president of Iowa wen 
of Insurance Agents, has_ anncene 
plans to hold a Hawkeye night for the 
Iowa agents attending the Midwest Tet 
ritorial Conference at Milwaukee. The 
Iowa meeting’ will be held March 24. 
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Defend Position 
on Federal Tax 


(CONTINUED FROM PAGE 25) 


W.C. Experience 
Now Unfavorable 


(CONTINUED FROM PAGE 24) 
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aot in line with actuality, he declared. 
The experience in the past few years 


‘orcibly substantiates the position of 
sompanies in this respect. 
However, some have recently en- 


ountered serious tax difficulties mere- 
y because the insurance departments in 
their examinations have found the re- 
tve to be adequate and specified the 
werall redundancy in dollar amounts. 
Perhaps this practice, now that the bus- 
iness is Going into multiple line under- 
yriting, should be reviewed in the light 
the Treasury's development approach, 
ince a mere statement in a report otf 
jollar amounts may tend to eliminate 
any percentage leeway on audit thereby 
in many cases causing an unwarranted 
x drain on a company surplus, the 
oreservation of which is so important in 
an inflationary period. 


Unpaid Adjustment Expenses 


He noted that the allowability of un- 

paid adjustment expenses has been under 
attack for two years. The controversy 
involved only the miscellaneous lines, 
mit assumed major proportions in view 
§ the changes made in 1950 on the 
schedule P lines whereby the expenses 
are for the first time separately sched- 
wed. It was imperative that such ex- 
penses be recognized to avoid substantial 
tax deficiencies. After months of ne- 
gotiations the Department of Justice and 
Bureau of Internal Revenue agreed to 
the allowability of these unpaid ex- 
penses, even though they did not meet 
the technical rules of accrual, in De- 
cember of last year. Litigation was 
thereby avoided. 

He noted that in computing excess 
profits tax, there is a credit on the basis 
i percentage of invested capital. This 
credit must be reduced by the ratio of 
inadmissibles to total assets. The pur- 
pose of this inadmissible adjustment is 
to reduce pro rata the actual credit to 
the extent assets are invested in se- 
curities which are not producing excess 
profits net income. This adjustment may 
require a change in the investment pol- 
ity to the extent the reduction in inad- 
missibles may increase a company’s 
credit, thereby resulting in an overall 
lax saving even though the income 
comes subject to the tax. 

In this connection, since all assets are 
admissible which are not by statute de- 
fined as inadmissible, the case of Fed- 
eal Union 5 T.C. 374, decided under 
the second world war law, should be 
carefully studied, Mr. Tye thinks. Its 
application under the inadmissible ad- 
justment as well as above the line in 
te computation of total assets for 
equity capital purposes warrants con- 
sideration. 


W. C. Legislation in Mich. 

LANSING, MICH.—The Michigan 
ouse has passed a bill to liberalize 
workmen’s compensation benefits. Ef- 
lorts for considerably greater liberaliza- 
tons were defeated. The bill increases 
the base benefit to an injured worker 
without dependents from $24 to $28 
weekly, with extra payments for de- 
es ranging up to a maximum of 


_ The senate passed and sent to the 
‘ouse a bill which would permit indus- 
nal accident victims to bring action 
and collect damages from a third person 
while collecting workmen’s compensa- 
ton benefits from the employer or the 
atter's insurer. The present law re- 
iuires an election of remedies in con- 
“€ction with compensable accidents 
oe by the alleged negligence or mis- 
‘onduct of a third party. 
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standard W. C. and employers’ liability 
policy form, he said. 

In states such as Florida, Maryland 
and Mississippi that have ruled that ex- 
cess cover for self-insurers is direct in- 
surance subject to regulation, the council 
has adopted a procedure which defines 
the insurance as coverage issued to 
qualified self-insurers, covering their 
liability as such for a specific amount in 
excess of at least $10,000 per accident. 
Each occupational disease claim is con- 
sidered a separate accident. The rates 
are to be determined on an individual 
risk basis by agreement between the in- 
surer and the policyholder, filed with 
the council to remain in effect for one 
year. The procedure is on file in Okla- 
homa. 


Interstate Risks Increase 


The number of risks subject to inter- 
state experience rating now on file with 
the Interstate Compensation Rating 
Bureau is 14,600, an increase of 11% 
over a year ago. Interstate experience 
rating was introduced in Colorado, 
Idaho and Massachusetts the past year, 
bringing the total number of jurisdic- 
tions to 36 where interstate rating is now 
available. 

Idaho, Louisiana, Massachusetts, Okla- 
homa and Virginia approved plan D 
during the past year, he said, bringing 
to 37 the number of jurisdiction in which 
it is OK. Colorado adopted plans A, B 
and C on an interstate basis. There was 
a 21% increase in the number of plans 
in 1951, for a total of 2,413. The average 
standard premium per risk over the 
years, subject to retrospective rating, 
was between $19,000 and $20,000, with 
the average saving by way of retrospec- 
tive approximately 20%. 

A complete revision of the iron or 
steel erection classifications becomes ef- 
fective June 30 this year. 

The adverse trend in W. C. experience 
has made itself felt in the 33% increase 
in number of risks applying for cover- 
age under assigned risk plans, 1951 over 
1950, with indications that 1952 will 
show an even larger increase. It is no 
longer necessary to secure three or four 
letters of rejection from insurers; the 
requirement is now two. The council 
is administering automobile assigned 
risk plans in 18 states through its bu- 
reaus, as a matter of cooperation with 
and at the request of automobile in- 
surers. In 1951 council bureaus made 
assignments on approximately 25,500 
auto risks, an increase of about 25% 
over the previous year. 


A. & H. Course at Lansing 


A four-day A. & H. sales course is 
being conducted this week at Michigan 
State College, Lansing, with about 40 
in attendance. Among the instructors 
are: William Coursey, executive secre- 
tary International Assn. of A. & H. 
Underwriters, Chicago; Percy H. An- 
drus, Michigan department director of 
policy examination division, and A. M. 
Karacker, claims manager Michigan 
Benefit, Detroit. Michigan Assn. of A. 
& H. Underwriters is cosponsor of the 
course. 


Jucius, Evans Slated 


Adlai H. Rust, executive vice-presi- 
dent of State Farm Mutual, and chair- 
man of the “men” section of the Men- 
Money-Methods management committee 
conference, at White Sulphur Springs, 
April 6-7, will have assisting him: Prof. 
Michael J. Jucius of Ohio State Uni- 
versity, who will discuss “Functions of 
an Executive,” and Herbert E. Evans, 
vice-president personnel, Ohio Farm 
Bureau insurance companies, who will 
talk on “The Care and Feeding of An 
Executive.” 

The money section is under the chair- 


manship of Bert Woodhams, president 
of Citizens Mutual of Howell, Mich., 
and the methods section is headed by 
Bowman Doss, executive vice-president 
Ohio Farm Bureau. 

The entire program is sponsored by 
the casualty conference of National 
Assn. of Mutual Insurance Companies 
under the general chairmanship of Irvy- 
ing J. Maurer, treasurer of Farmers 
Mutual of Madison, Wis. 


Advance Liquor Liability Bill 
LANSING, MICH.—The Michigan 


house adopted some stiffenng amend- 


ments and then advanced to final pas- 
sage a bill sought to permit substitution 
of liability insurance for surety bonds 
now required of liquor licensees. 

The bill has been opposed by Michi- 
gan Assn. of Insurance Agents. 


R. T. Wood on Circuit 


Richard T. Wood of American Surety 
will discuss loss prevention at the 
March 20 meeting of the New York 
State Credit Union League, in New 
York City. He will discuss bank de- 
falcations at the Maine Bankers Assn 
study conference in Portland March 26. 
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Merit Rating for Auto Liability Urged 


(CONTINUED FROM PAGE 23) 





the wants of its customers and guard 
against a tendency to believe that the 
present form of doing business is “fixed, 
immutable and perfect,’ Mr. Bohlinger 
declared. Management, he declared, 
should be alert to recognize wishes 
which are inherent in complaints against 
the present method of doing business as 
well as those which are expressed by the 
customers. 


“Portents Are Plain” 


More than in any other line of casual- 
ty insurance, the average citizen is 
aware of his relationship to his auto- 
mobile liability company, Mr. Bohlinger 
said. “Any service industry which fails 
to be constantly perceptive of the wants 
of its customers cannot hope to retain 
public support. The portents are plain 
ior all those who will see. The past 
year has seen an ever-increasing agita- 
tion for the establishment of state funds 
to write automobile liability insurance 
coverage. The past year has seen the 
question of compulsory automobile in- 
surance debated with a fervor unknown 
over nearly three decades of discussion 
and controversy. The past year has 
seen automobile liability experience de- 
teriorate both from the point of view 
of accident frequency and average claim 
costs. Rising insurance rates have 
brought editorials in the leading news- 
papers throughout the country and a 
constant flow of inquiries both to in- 
surance departments and legislators. 

“In the face of these omens, it would 
seem that the time has come for the in- 
dustry to re-evaluate its position in re- 
gard to experience rating for private 
passenger cars. Persistent adherence to 
a program based on previous thinking 
and previous decisions can only cause 
insured to seek more responsive ears.” 

Mr. Bohlinger said that while the 


automobile picture is not bright, he can 
see no cause for panic. The BI and 
PDL lines will survive if company of- 
ficials do not run away from their re- 
sponsibilities. , 
The companies have failed to recon- 
sider the question of individual experi- 
ence rating, and Mr. Bohlinger said their 
reluctance to revive or even explore 
such a plan can be explained only as 
an outgrowth of their previous difficul- 
ties encountered 25 years ago and more 
recently with the safe driver reward 
plan and the preferred risk rating plan 
which were used prior to the last war. 
The best evidence of the company 
position, he remarked, is the brief which 
National Bureau of Casualty Under- 
writers and Mutual Insurance Rating 
3ureau presented jointly to the Virginia 
Corporation Commission last fall and 
which “presumably represented the most 
persuasive arguments which the in- 
dustry could marshal against the philos- 
ophy of using a form of individual ex- 
perience rating in the automobile liability 
field.” 
Answers Bureau Objections 


Mr. Bohlinger then painstakingly an- 
swered each of the objections the com- 
panies offered to the idea of experience 
rating. 

The companies pointed out that the 
Virginia Motor Vehicle Bureau keeps 
no records with respect to accidents in- 
volving property damage of less than 
$50. Out-of-state accidents involving 
Virginia policyholders are not available 
in Virginia. These contentions, although 
true, appear to be irrelevant, the super- 
intendent declared, to the matter of de- 
vising and filing a plan for the experience 
rating of automobile liability insurance. 
Why the companies feel it would be 
necessary to refer to some oOfficia! body 
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for this information is not explained. 
The companies know whether or not 
third party claims involving damage of 
more than $50 have been filed against 
their insured and the location of an ac- 
cident is a matter of record in the com- 
pany files. 

The argument that discrimination 
arises in establishing a merit rating plan 
for private passenger cars in instances 
where an accident involving a private 
passenger car and a commercial vehicle 
results from contributory negligence 
“confuses rather than clarifies the issue,” 
Mr. Bohlinger declared. The same 
question might be raised if the accident 
involved two private passenger cars with 
both drivers being guilty of contributory 
negligence. Some uniform definition 
must be established, and every defini- 
tion, he added, results in discrimination 
since the purpose of defining is to sepa- 
rate into categories. It is only unfair 
discrimination which is forbidden by the 
typical state law. 

May Delay Reports 

The brief argues that policyholders 
may be inclined to delay reporting acci- 
dents in order to retain their accident- 
free record, and this delay may put the 
companies at a disadvantage by jeopard- 
izing their opportunity to establish a 
proper defense. This argument is not 
supported by any data in the brief, Mr. 
Bohlinger said, commenting that it is 
unlikely that claims of major significance 
would not be reported. “The insured 
buys insurance because he wants to be 
protected against loss, not because he is 
seeking a discount on his insurance 
premium. To accuse all insured of striv- 
ing merely to retain their discount is 
to take the position that people do not 
purchase insurance for the protection 
it affords.” 

Another contention is that the ques- 
tion will arise as to whether the motorist 
was actually at fault, and the policy- 
holder might be offended at losing his 
premium discount if the company ac- 
cepts liability over his objection. Also, 
the rating plan might hinder the settle- 
ment of claims out of court because of 
the policyholder’s insistence that he was 
not at fault. Admittedly, some insured 
would take this position, Mr. Bohlinger 
said, but in New York the experience 
has been that most motorists are in- 
terested principally in having the com- 


panies settle the claim without undue 
interference with their day-to-day ac- 
tivities. 


Which End Is First? 


The companies say that it might be 
reasoned that a motorist who insures 
his car for the first time should be given 
the benefit of credit rating, or it could 
be argued that until he has established 
an accident-free record he should be 
charged a “penalty” rate. The com- 
panies have answered their own argu- 
ment here, the superintendent said. If 
they feel it is right and proper, and 
state supervisory officials concur with 
them by approving a filed plan, either 
course might be adopted. This objec- 
tion does not involve the pros and cons 
of experience rating. “I would lean to 
the belief that any discount should be 
earned by a driver’s satisfactory ex- 
perience, rather than being due him as 
a matter of right. If the discount must 
be earned, it follows it is not due until 
the insured has demonstrated that he is 
not a careless driver.” 

As to the question of whether a risk 
with more than one automobile and an 
accident record should have the “pen- 
alty” applied to all cars, or only the car 


involved in the accident, Mr. Bohlinger 
said, “we are dealing with an objection 
notable only for its insignificance” 4 
matter of detail which must be worked 
out in any rating plan in any line of in- 
surance. 

Placing a careful driver, unfortunate 
enough to have become involved in ap 
accident, in the group of “penalty rated” 
risks may produce an adverse reaction 
the companies argue. The nature of this 
reaction is undisclosed, Mr. Bohlinger 
observed, and in other lines of insurance 
experience rating has proved to be a 
potent force in motivating insured, jp 
their own self-interest, to reduce acci- 
dent rates. 

The companies raised the point oj 
whether an experience rating system 
would result in forcing more motorists 
to obtain their insurance through the as. 
signed risk plan, as such a system would 
cause companies to underwrite more 
carefully and concentrate on building yp 
good business at the expense of poor 
business. The validity of this argument 
must be considered, Mr. Bohlinger said 
in the light of the fact that in New York 
state the number of applications for in- 
surance through the assigned risk plan, 
even without an experience rating sys- 


tem, is soaring. Applications in 1951 
were in excess of 32,000 whereas in 


previous ‘years the norm had been in 


the neighborhood of 15,000. 
Done In Other Lines 


Mr. Bohlinger said that the contention 
that experience rating penalizes an in- 
sured for having suffered the very oc- 
currence against which he purchased in- 
surance should be viewed in the light 
of the fact that such plans are now ap- 
proved for use in other lines. 

He termed an argument addressed to 
a detail, the concern that the occurrence 
of an accident during a policy year 
might prompt an assured to change 
companies in order to avoid “penalty 
rating.” 

“The “traditional ingenuity” of the 
insurance business should be able to 
eliminate the minor administrative prob- 
lem presented because companies issue 
policies well in advance of renewal dates. 
If necessary, Mr. Bohlinger suggested 
the rating period might very well pre- 
cede by some desirable length of time, 
the policy year. The companies could 
use the nine-month record of the insured 
to determine his eligibility for a bonus 
or credit, and thereafter could use the 
first nine months of the policy year and 
the final quota of the preceding year, 1! 
they believed that a full year’s experience 
was necessary. 


Experience Exchange 


The companies raised the difficulty 0 
an exchange of experience among in- 
surers, contending it would not only be 
costly but would result in delays. “This 
is another argument addressed to 4 
detail of the plan,” Mr. Bohlinger said. 
“I am convinced if a genuine desire 
exists to give the public the sort of rating 
plan it wants, ingenuity could overcome 
the obstacle.” 

The argument was put forth that reck- 
less drivers using borrowed cars might 
become involved in accidents which 
would penalize the owner of the caf 
rather than the driver. Although the 
number of accidents caused by drivers 
of borrowed cars is but a minor portion 
of the total number of accidents, Mr. 
Bohlinger said it might have a salutary 
affect on the car owners if they knew 
that their insurance premiums were de- 
pendent upon the caution observed by 
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________ 
those Whom they allowed to borrow their 
vehicles. : et 
The rating bureaus said that it might 
he difficult, if not impossible, to secure 
she records of an insured’s conviction 
goon a driving charge from other states, 
and it was also pointed out that whether 
sayments made by companies under 
medical payments should be taken into 
consideration is an open question. An- 
nther contention was that some claims 
are closed without payment months after 
the occurrence of the accident. This 
might increase the cost of administra- 
jon of an experience rating plan. _ An 
experience rating” plan, at least initially, 
Mr. Bohlinger said, should consider the 
insured’s accident record. This would 
make his conviction record a matter of 
hut academic interest. The issue of 
medical payments insurance, “a com- 
nletely extraneous factor, merely be- 
clouds any discussion of experience rat- 
ing.” This is particularly true if the 
honus or discount applied only to B. I. 
and P. D. L. premiums, The fact that 
daims are closed without payment many 
months after an accident, he said, again 
seems to be a problem which could be 
overcome by careful drafting of the 
terms and conditions of a plan. 


Cites “Ingenious” Argument 


The companies then asked that if it 
js maintained that merit rating will pro- 
luce safe driving on the part of a merit 
rated insured, does it follow that penalty 
rating will produce more reckless driv- 
ing and increase insurance loss costs? 
\n insured involved in an _ accident 
early in the policy term and faced with 
a penalty rate upon renewal the next 
year would have no monetary induce- 
ment to complete the policv term with 
an accident-free record. This argument 
is “ingenious” because it has a suner- 
ficial possibility, Mr. Bohlinger noted, 
asking: “What monetary inducement ex- 
ists at the nresent time to make a mo- 
torist complete the term of his policy 
without an accident?” Objection to 
experience rating plans on a point which 
is common to the present method of 
rating, he added, seems to be a circui- 
tous argument. 


Distinguish as to Severity 


Finally. the companies wonder whether 
the penaltv rating nlan should discrimi- 
nate as to the seriousness of an acci- 
dent. “Having erected this straw man, 
the companies then proceed to destrov 
him.” the superintendent commented. 
“On one hand thev cite the administra- 
tive problems which might he encoun- 
tered if the plan discriminated as to the 
seriousness of accidents. while on the 
other they point out that unfair dis- 
crimination might be alleged if this anes- 
fon was not taken into consideration. 
Tam not aware that anv public regula- 
tory hodv or anv resnonsihle industry 
ficial. or anv snokesman for the mo- 
forists has raised the issue. Sneaking 
lor myself. T am of the belief that the 
tire picture would he complicated if 
the comnanies attempted to recognize 
the seriousness of accidents.” 


bd . 
Kissling Takes New Post 

John R. Kissling has been named man- 
ager of the insurance department of 
State National Securities Corp., Indiana- 
polis. He was a former manager of the 
compensation claims department of Ver- 
ton General and more recently general 
Manager of Underwriters Insurance 
Service. 


N. J. Compulsory Hearing 

A public hearing on bills dealing 
with compulsory auto insurance will be 
teld at Trenton March 24. It is ex- 
pected to attract many agents and com- 
any men, who are opposing compulsory 
aid supporting the modern financial 
fesponsibility measure. 


Paid Without a Lost Step 

phe EI Cerrito office of Central Valley 
_ of California, which was robbed 
% $13,761 just before closing time March 
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1, was fully indemnified when it re- 
opened Monday, March 3, under its pol- 
icy with Central Surety. The settle- 
ment is regarded as one of the most 
prompt ever made inasmuch as the bank 
had its cash fully restored during normal 
closing hours. 


Open Bids on $8 Million 
of Pittsburgh Housing 


The Chicago contracting firm of Rag- 
ner-Benson, Inc., submitted a low bid 
of $8,046,437 for the principal contract 
on St. Clair Village housing project at 
Pittsburgh under the auspices of Hous- 
ing Authority of the City of Pittsburgh. 
The bid bond was in Massachusetts 
Bonding with Joyce & Co. of Chicago 
as the broker. The project provides for 
19 apartment buildings, and 57 row 
houses with a total of 1,089 units. 


Williams New Orleans Head 


National Surety has promoted Henry 
E. Meador, manager at New Orleans to 
the newly created post of assistant man- 
ager of the south western department 
under vice-president R. W. Harvey, Jr., 
with headquarters in the Mercantile 
Securities building, Dallas. 

G. Earl Williams, associate manager 
at Los Angeles, has been transferred to 
New Orleans as manager. 





Carlson to Adjusting Firm 


Hal Carlsen, who has been in the 
claim department of Pacific Indemnity 
of Los Angeles, has joined the Isberg 
& Associates adjusting firm at Santa 
Barbara, and will become manager of 
a new office at Ventura. 


Leslie, Alexander Plan Trip 


Artemas Leslie, the Pennsylvania com- 
missioner, and Ralph Alexander, deputy 
commissoner of that state, are planning 
to attend the annual Blue Cross-Blue 
Shield convention at San _ Francisco 
March 28-April 4. 


Arthur A. Hansen, supervising en- 
gineer of Hartford Accident, will speak 
at the Massachusetts Safety Conference 
and Exposition at Boston March 17 on 
“A New Approach to Road Patrol.” 
With Hartford 26 years, he has a back- 
ground of experience as a highway con- 
struction engineer. 








17 MILLION POLICYHOLDERS are prospects 
for this new kind of Hospital insurance! 





American Casualty’s Golden Anniversary 


EXCESS 


HOSPITAL EXPENSE POLICY 


77,000,000 people are now insured under some form of hos- 
pitalization. The majority have coverage which is insuffi- 
cient to pay actual hospital costs today. Now—you can offer 
supplementary hospital room and board benefits of from 
$1.00 to $10.00 daily (90 days) without affecting existing 
coverage. The new EXCESS Hospital policy is available to 
individuals or families regardless of whether their current 
hospitalization is in a non-profit or private plan. Write 
today for sales kit and rates on the only coverage of its 
kind—EXCESS Hospital Expense! 
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Fire Affiliate: American Aviation & General Insurance Company 
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Financial statement as of December 31, 1951 


Bonds... 


Agents’ Balances (Not over 90 


F.H. A. Mortgages. . 


Total Admitted Assets 


Claims Reserve. . 
Unearned Premiums 
Commissions... ' 


Voluntary Reserve... 
Capital. aie 

Surplus...... ere ee 
Surplus to Policyholders. 


days) 





$ 7,339,403.71 
1,521 399.47 
842,372.78 
1,119,192.42 
45,169.29 
92,415.58 
82,303.69 


$11 ,042,256.94 


MULTIPLE LINE FACILITIES 
Fire 
Fidelity & Surety 

Burglary 
Plate Glass 

Workmen’s Compensation 
Automobile 

Misc. General Liability 


. oe Allied Lines 
25,258.05 
220,057.98 


114,168.04 





..$ 542,103.81 

1,000,000.00 

1,250,000.00 
2,792,103.81 


Total Liabilities $11 ,042,256.94 


Dv} 
CASUALTY 
COMPANY 


ST. PAUL 4, 
MINN. 
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Casualty Profit Factor Pondered 


(CONTINUED FROM PAGE 23) 





mittee to study the profit factor and 
related matters, National Bureau revised 
its boiler and machinery program so as 
to encompass simply the old 2%% 
profit loading. This was done on the 
theory that to introduce a 5% factor 
might be interpreted as an abrupt and 
discourteous action and as meaning that 
so far as the bureau is concerned, the 
issue is closed and that 5% had to be the 
figure. 

Problem Immediately Ahead 


Mr. Leslie expressed the hope that 
the atmosphere at least could be such 
as to permit the bureau to proceed to 
exercise its best judgment on profit 
factor filings without seeming to be 
flaunting the commissioners, For in- 
stance, last year when the emergency 
automobile rate increases were applied, 
the adjustments were on a state-wide 


basis. The bureau at that time said 
as soon as possible it would bring in 
territorial adjustments on auto ex- 


perience. The bureau expects to start 
doing this in April and doesn’t want to 
use the 21%4% factor if the N.A.I.C. com- 
mittee is going to be friendly toward 
the 5% rule. 

Mr. Cheek opined that this will get 
down to a decision staté by state in any 
event. Mr. Leslie agreed with that but 
repeated that the bureau doesn’t want 
to appear to be flaunting its position 
while the matter is under scrutiny by 
N.A.I.C. 

Mr. Cheek voiced the opinion that 
the reports of the N.A.I.C. in general 
should be more in the nature of being 
helpful and informative and should not 
be aimed at promoting national action 


with the individual commissioners ex- 
pected to follow a general policy in 
rubber-stamp fashion. The aim rather 


should be for the N.A.I.C. committees 
to get together information and let each 
individual commissioner act in the light 
of his own laws and what he believes 
is in the best interests of his own people. 


Delay Eats Up Profit 


Mr. Leslie said that delay in this area 
can prove to be a contingency that eats 
up a profit factor very rapidly. 

Besides Mr. Nelson, those present 
from the departments included R. C. 
Jewell, Jr. of Kansas; Walter Rountree 
of Georgia; George Mikjian of Minne- 
sota; George H. Kline, Joseph Collins, 
Frank Montessani and Frank Har- 
wayne of New York; F. F. Adkins of 
North Carolina; Insurance Director 
Day of Illinois and T. F. Kiney and 
Neil Helbling of the Illinois depart- 
ment. 

The National Bureau memorandum 
said that a reasonable margin has to be 
an integral part of the rate making 
process, whatever it is labeled, and this 
margin is a rating factor related to pre- 
miums. It will be utilized for contin- 
gencies if the necessity arises and it will 
become an underwriting profit only if all 
other demands on premium income are 
first completely satisfied. 

Question of Degree 


The question is not the propriety of 
including such a provision in the rates, 
but rather what it should be in amount. 


Presently the provision is 5% for glass 
and residence water damage and ex- 


plosion, 4% for burglary and 21%4% for 


the other lines. The proposal is to use 
the uniform 5% provision except for 
workmen’s compensation. 

The memorandum emphasized that 
casualty insurance, being volatile, is af- 
fected very directly by changes in 
economic, social and even political situa- 
tions. The theory of casualty rate mak- 
ing is to base the expected costs of 
the future upon indications of the past 
with due allowance to whatever extent 
can be justified, for prospective condi- 
tions that are expected to prevail dur- 
ing the period for which the rates are 

_to apply. The states are disposed to act 
in an ultraconservative manner where 
rate filings involve the use of prospective 
factors. In an inflationary economy in 


the long run the odds are overwhelm- 
ingly against a break-even loss ratio 
under rates developed from a moving 
average of past experience. This is par- 
ticularly true for lines such as auto 
liability with a fixed unit of exposure. 
Under rate regulation reductions 
based on past experience can be put 
into effect very promptly, but rate in- 
creases frequently involve extended de- 
lays. Also rate reductions are permissibly 
retroactive while rate increases are ap- 
plicable to policies written on and after 
the effective date which means that re- 
newals written up before that date are 
not affected. Hence the strong tendency 
is for rates in the long run to produce 
less income than anticipated by the un- 
derlying computations as well as to fall 
short of measuring the full requirements 
when trends affecting the experience 
are on the upgrade. This is shown by the 
fact that for the 10-year period 1941- 
50, the bureau companies had an under- 
writing loss of 1.1% on all bureau lines 
combined. For the 20-year period 1931- 
50, they had an underwriting profit of 
only .7%. This despite a provision of 
not less than 2.5% for profit and con- 
tingencies in the rating structure. 


Reasonable If Earned 


The memorandum insists 5% is a 
reasonable margin for profit even if past 
history is disregarded and it is assumed 
that it can be fully earned. This is a 
question that in the fire insurance busi- 
ness resulted in the conclusion that 6% 
is a reasonable margin and that of this 
1% is in recognition of the catastrophic 
hazard. Subsequently the New York 
department approved a rate filing for 
automobile physical damage that in- 
cluded a 5% margin. 

Hence it seems unnecessary to have to 
argue for comparable treatment for 
casualty lines, the memorandum states. 
There should be an equal opportunity 
for underwriting profit between fire and 
casualty, even though up to now cas- 
ualty companies have operated with 
rates which for the more important lines 
contain a lesser margin than that em- 
ployed by fire companies. 

Introduction of multiple line under- 
writing powers emphasizes the de- 
sirability of removing this inconsistency. 
3ut even more persuasive is the under- 
writing record of bureau companies. 
Even if the companies should realize 
5% provision as profit after all other 
demands on the premium dollar have 
been met, the application of the current 
federal income tax structure would re- 
duce the 5% provision to a margin 
of less than 2.5% of premiums, 

There was a second memorandum 
arguing that investment earnings have 
no part in determining whether the 5% 
factor is reasonable. In this connection 
the memorandum cites the statement of 
National Board on this subject dated 
June 3, 1948 and of National Council 
on Compensation Insurance dated May 
15, 1951. 


Two Methods of Approach 


Without receding from this position, 
but in order to satisfy the interest of 
commissioners, the memorandum show- 
ed for purposes of discussion two meth- 
ods of approach which have previously 
been presented to N.A.I.C. for evaluat- 
ing the effect of investment earnings. 

Using the National Board approach 
for all stock casualty companies, the 
average return for the 1941-50 period 
from investment earnings on loss and 
loss expense reserves and the premium 
reserve amounts to 1.14% of earned 
premium before federal income taxes or 
55% after taxes. This is the approach 
that considers the subject of investment 
earnings by determining what return 
could be earned from reserves set up out 
of premiums paid by policyholders. 

The National Council approached the 
subject by determining the possible an- 
nual rate of investment earnings on pre- 
miums together with the average period 
the premiums are in possession of the 


insurers and thus available for invest- 
ment. Using that approach, which in- 
cludes investment earnings from sources 
other than premiums, the results for the 
36 bureau member casualty companies 
are: 

Five percent underwriting profit as 
percent return on stockholders’ equity 

- 5.3. 

Investment earnings on premiums in 
possession of the insurer as percent re- 
turn on stockholders’ equity . 1.74. 

Investment earnings from _ other 
sources as percent return on stockhold- 
ers’ equity . . . 3.07. 

Total return on stockholders’ equity 
before federal income taxes from under- 
writing profit and all investment earn- 
ties... 2041. 

Total return on stockholders’ equity 
after federal income taxes: Assuming 
investment earnings tax free 7.35; 


assuming 25% of investment earnings 
taxable 6.72; assuming 50% of 
investment earnings taxable 6.10; 


assuming 75% of investment earnings 
taxable 5.47; assuming all invest- 
ment earnings taxable .. . 4.85. 


Not Unreasonable Return 


Thus, the return on stockholders’ 
equity from the 5% underwriting profit 
and contingencies provision, if com- 
pletely earned, and all investment earn- 
ings amounts to about 10% before fed- 
eral income taxes and between 5% and 
744% after federal income taxes. “This 
is certainly not an unreasonbale return 
to stockholders who have invested in 
this essentially and predominantly risk 
business.” 

The memorandum contains data on 
actual profit margins and rates of re- 
turn on invested capital realized in other 
industries. This shows that the average 
return for industry groups selected for 
the study is nearly 2% times the pro- 
posed 5% and nearly twice the profit 
margin on premiums when investment 
earnings from premiums are added to 
the 5% underwriting profit. The regu- 
lated communication and public utility 
industry returned 19.9% in 1949 and 
24.4% in 1950 before taxes. Transporta- 
tion, also regulated, returned 10% for 
the two years. Finance companies other 
than insurance, averaged 17.9% for the 
two years. 


Collins Makes Comment 


Joseph Collins of New York observed 
that casualty companies have long term 
reserves that make more earnings on 
their loss reserves than do the fire com- 
panies. He also said that the difference 
in yield has to be taken into considera- 
tion due to the fact that fire companies 
go much more heavily for investment in 
equities than do the casualty companies. 
He said that 70% of the income of stock 
fire companies other than U. S. branches 
of foreign institutions are from stocks 
because they pay income taxes only on 
15% of the dividends received. 

Mr. Leslie said that these observations 
of Mr. Collins point up the danger of 
trying to take investment earnings into 
account as a rate making factor. This 
is dangerous, he declared. 

Hugh Mills complained that “we are 
going around in circles on this.” He said 
that if investment earnings are not going 
to be taken into account, then the whole 
subject should be dropped once and for 
all, but if they are to be taken into ac- 
count, then some arbitrary factor should 
be selected. If there is some weakness 
in the rating structure that impels the 
companies to ask for a 5% margin, 
then that weakness ought to be exposed, 
he said. 

Mr. Mills vouchsafed that except for 
automobile underwriting, the casualty 
companies have no problem. He said 
that he has no sympathy for the com- 
panies when it comes to general liability 
lines because he contended practically 
all of these are experience rated and 
here “you are fiddling with the rates.” 
There was a strong protest on this as- 
sertion that practically all of the busi- 
ness is from large risks and experience 
rated. Arthur Kuenkler of U.S.F.&G. 
said that the average premium is but 
$30 on general liability in his company. 

George Kline of the New York depart- 





ment said that the items of contingencig; 
and of profit tend to become confyse 
and that these should be kept separa. 
The contingency factor is related to the 
purely speculative analyses of futyp 
conditions, whereas the profit factor ; 

something that can be, as he put + 
smelled and tasted. The two situation: 
should not be mixed. It is impossipj, 
to fix at any one time a contingeng 
factor forever and a day, because this 
might prove to be unrealistic where 
apparently Mr. Kline did think that » 
profit factor could be established tha 
would have some permanent value. _ 

Insurance Director Day of Illinois 
said he disagreed with that conception 
He remarked that matured figures are 
out of date by the time they are gotten 
He said that in trend rating, the ey. 
perience of the moment is what counts 

Mr. Leslie agreed with that, Saying 
that last year the bureau brought its 
auto experience up to the current COst 
level. There was no projection into the 
future, but the bureau did say that it 
would be bound not to produce future 
factors. 

_Mr. Leslie said that bringing the in. 
dications up to the moment is not the 
same as a contingency factor. The latter. 
he emphasized again, becomes a proft 
factor only if fully earned. Also he re. 
marked that the studies that the bureay 
produced were based on many years 
when rates were unregulated and com- 
petition governed the structure. 

Mr. Leslie mentioned that the vol- 
ume has gone up and that has kept the 
expense ratio from soaring out of sight 
That has been the one saving thing in 
this inflationary era that has obviated 
the need to come up with an increased 
allowance for expenses. 


Henry Moser’s Suggestion 


Henry Moser of Allstate, on several 
occasions got the committee to agree 
that whatever profit formula is adopted 
should not be made applicable to the 
filings of independent companies that 
have rates lower than those that ar 
generally filed. In other words he was 
insisting on the principle that a rate 
that is lower than one that has been ap- 
proved should not be challenged on the 
ground of excessiveness. 

From National Bureau headquarters 
besides Mr. Leslie were James Cahill, 
Thomas Carlson and William Bailey. 
Besides Mr. Kuenkler, the bureau com- 
mittee consisted of Vice-president Robin- 
son of America Fore, Harry Williams 
of Hartford Accident, and Seymour 
Smith of Travelers. 

Commissioner Nelson in his opening 
remarks said at the N.A.I.C. meeting 
last June, Mr. Leslie proposed that 2 
uniform provision of 5% for profit and 
contingencies be established in all cas 
ualty filings which the National Bureau 
is authorized to make, with the exception 
of compensation. The conclusion was 
that this was a subject which should be 
considered on a uniform basis by al 
states rather than individually. 

The question at issue is not the pro- 
priety of including such a provision ™ 
the rates but rather what it should be 
in amount. 

“Since insurance losses are predicate 
on the assumption that future losses 
will reflect past experience, but due 1 
the present-day inflationary spiral, this 
basic principle has only been partially 
true. The National Bureau of Casualty 
Underwriters used trend figures to at 
just and to project such trends in the 
majority of the states. 4 

“One of the important objectives % 
the insurance departments is to maintain 
the solvency of the various carriers and 
at the time make sure the rates a 
not excessive, inadequate or unfairly 
discriminatory. 

“The purpose of this meeting, there 
fore, is to give the industry an oppo 
tunity to support its justification for 4 
100% increase in the profit factor 1 
the major casualty lines.” 


Excess Limits Hearing in Vo 

Virginia corporation commission h@ 
set a hearing for March 25 on, pre 
posed revision of rates for excess limits 
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CASUALTY COMPANY 
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HOME OFFICE: 
60 John Street New York 








Picture of a 


WESTERN SURETY AGENT 


There are approximately 8500 of them— 
all happy and contented. 


Our aim—that there never shell be a 
better bonding company than the Western 
Surety Company. 


WESTERN SURETY 
COMPANY 


ONE OF AMERICA'S OLDEST BONDING COMPANIES 


175 West Jackson Bivd. 1700 Commerce S$. 
Chicago, Illinois Dallas 1, Texas 
Sioux Falls 21 West 10th Street 
South Dakota Kansas City 6, Mo. 
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The 
VALU 


that cannot 





be measured... 


HIS is the time of year when The Home Insur- 
hia Company reports on its operations and 
progress for the previous year. In so doing. as 
you will note, we list the physical assets of the 
company. 

One of our most fundamental assets. however, 
cannot be listed and evaluated in dollars. That 
asset is the close bond of personal interest and 
friendship that has always existed between The 
Home and the policyholders it serves. 

This asset has a threefold source. In part, it 
springs from the very nature of the business in 
which The Home is engaged. No field of activity 
is more deeply personal than the field of property 
insurance ... the protection of a man’s home. his 
business, his cherished possessions. Another un- 
derlying stimulus of this friendly relationship is 
the natural concern any policyholder feels re- 
garding the company which provides him protec- 
tion, and his loyalty to a company which proves 
itself worthy of loyalty. The third source lies in 
the whole business philosophy of The Home and 
its more than 40,000 agents and representatives 

. a warm and human way of doing business on 
the directly level; a 


personal relationship of 


people with people—people supplying service to 
people with a need for that service. 


The Home. no 


Every premium pay- 


To the stockholders who own 
asset is of greater value. 
ment, every policy, every claim and every benefit 
The Home for 195] 
is a direct outgrowth of that bond of friendly 
interest. 


that make up the story of 


It is the foundation on which The Home builds. 
Sincerely, 


> = 


< 


- iia enlie < ST am S 
ee ™* 


PRESIDENT 








Balance Sheet 


ADMITTED ASSETS 

United States Government Bonds . 

Other Bonds .. . . « 

Preferred and Common Stocks 

Cash in Office, Banks and Trust Companies 


Investment in The Home Indemnity Company . 


8 ea ee le 
Agents’ Balances or Uncollected Premiums 
Other Admitted Assets ; 

Total Admitted Assets . 


LIABILITIES ann CAPITAL 
Reserve for Unearned Premiums . 
Unpaid Losses and Loss Expense 
Taxes Payable 
Reserves for Reinsurance 
Dividends Declared 
Other Liabilities . . 
Total Liabilities 
Capital Stock . ... 
a a ae ee oe a ee 
Surplus as Regards Polieyholders 


Total . 


NOTES: Bonds carried at $5,514,759 Amortized Value and ( 
balance sheet are deposited as All securi 


lance with the requirements of the National Associati 


required by law. 


Based on Decembe 
the Total Admitte sset ould be $371,808,657 an 





December 31, 
1951 


- $ 94,712,097.11 
- 61.066,023.83 
137.331.389.75 


16.775,982.44 
6.804,977.76 
19.562.958.04 
1.154.929.80 
$374,933,359.90 


$163.843.315.15 
33.259, 160.83 
7,500,000.00 
1,783,086.36 
3.600.000.00 
4.596.351.05 
$214,581.913.39 

. $ 20,000,000.00 


ash $80,000 in the above 
ties have been valued in 
on of Insurance Commis- 


ions for all bonds and stocks 


d the Surplus as Regards 
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Banker President, 
Land Title Bank & 
(Eo J McANENY pO 
. G. Harrison 
Harrison, 
Segal & Lewis 
Cuamrion McDowe tt Davis 
Pr lent 


Rosext W. DowLine 


I 


Assistant 


Hanstn K. P Vi 
President, 


First N ynal Ban Vice 


of Colu 


Boykin Wicat 
hearman & Sterling 


Ivan Escort ut 
rl & Wright 


Vice Preside 


*Elected January 14, 1952 


Leroy A. Lincotn 
of Board, 
Metropolitan Life 
Insurance Company 


c rma 


Tuomas J. Ross 
Senior Partner, 


Ivy Lee and T. J. Ross 
Henny C. Von Eim 
Honorary Chairman 

of Board, 
Manufacturers Trust 

Company 
Joun M. Franxutnx 

President, 

United States Lines Co. 
Lou RK. Cranpat 

President, 

George A. Fuller Co. 

Kenneru E. Brack 
Vice President & 

to the President 
Leonarp PEterson 

ce President & Controller 

Hexsert A. Payne 

President & Secretary 


J. Epwaro Mever* 
President, 


Cord Meyer Development 


Company 

















* THE HOME «x 
Srscrance, Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 


PROPERTY 
INSURANCE 


FIRE + MARINE 
AUTOMOBILE 








